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TH21081 Domestic and export prices increased significantly by 3-7 percent despite continued weakening
Thai baht to 30.40 baht/$. This unusual price spike reflects aggressive speculative activities of
millers/traders driven by political factors due to the upcoming election.



Post:
Bangkok

Author Defined:

Market Tone

Table 1: Export Prices (FOB) for various grades of Thai rice (USD/MT), Week ending June 20, 2011

Quality Exporter Observations Period Average
#1 #2 #3 #4 #5 #6 #7 CUR. PRV.

F WR 100

B 990 - 980 - 970 955 - 974 964

WR 100 B 545 - 550 - 545 540 550 546 527

PB 100% 540 - 520 550 540 550 540 525

PB 5% 535 - 515 - 545 535 545 535 520

WR 5% 530 - 540 - 525 520 540 531 509

WR 10% 520 - 530 - 515 515 - 520 494

\WR 15% 510 - 520 - - 510 - 513 489

\WR 25% 495 - - - - 485 - 490 469

WR 35% - - - - - - -

ALl SUP 425 - 435 - 430 425 - 429 430

A1 SPEC - - - - - - -

Exchange rate: 30.40 baht/U.S.$
Source: Average actual prices received from exporters

Domestic and export prices increased significantly by 3-7 percent despite continued weakening Thai
baht to 30.40 baht/$, as compared to 30.30 baht/$ in the previous week. This unusual price spike
reflected aggressive speculative activities of millers/traders driven by political factors. Millers/traders
are holding on to stocks on the assumption that the domestic prices will likely double in the upcoming
months due to the return of the “Paddy Mortgage Scheme”, as the Phua Thai Party has been
campaigning on this platform and are expected to be the winners in the general elections on July 3. If
Phua Thai wins and its promises hold, the “paddy Mortgage Scheme will replace the “Price Insurance
Program” with prices far above market prices at 15,000 baht/MT ($493/MT) for white rice paddy, as
compared to current market price of approximately 8,500 baht/tons ($280/MT). Presently, the
government has got rid almost all of its old-crop intervention stocks to large exporters. Meanwhile,
foreign buyers stay away from Thai rice as Vietnamese rice is $50-60/MT cheaper.

The government’s weekly benchmark price for white rice for June 20-26 increased 4.2 percent. As such
farmers will receive lower compensation compared to the previous week. Farmers that sell their
supplies this week will not attain insurance prices as compensation will fall short due to higher
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Rice Export Update

Unofficial rice exports (excluding fragrant rice) June 13-19, 2011 totaled 206,226 tons, down 29,682
tons from the previous week, and down 24,521 tons from the four week moving average of 230,747
tons. Exports of white rice and parboiled rice during January 1 — June 19, 2011 totaled 4,824,181 tons,
up 75.2 percent from 2,753,523 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — June 9, 2011 amounted to 5,533,691 tons, up 53.1 percent from
3,613,464 tons in the previous year.
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Table 4:Weelkdy prirate regestered rice expurt zales

Mowvmenl{MT) Hay30 - Jun3 Jun 6-10 Jum 1317
Rewzed) {Preis mary)
Weelly=ales 302291 292 296 146,621
4 weel cum 1,159,556 1,072 585 993391
4week mow AWy 280389 268 146 248348
“Year-io-dale
zales 4 915623 520719 534 540

End of report.




