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Report Highlights:

TH4074 — Forecast rice exports for 2014 are revised up to 9.5 million metric tons. Meanwhile,
MY2013/14 wheat imports were lower than expected due to a reduction in feed wheat demand for
shrimp feed. Estimated MY2014/15 rice and corn production remained unchanged due to continuing
dry conditions.



Post: Commodities:
Bangkok Corn

Rice, Milled

Wheat

Executive Summary:

Estimated Thai rice exports are revised up to 9.5 million metric tons in 2014 as export demand has been
higher than expected reportedly due to competitive prices and tight supplies of Vietnamese rice.
Meanwhile, MY2013/14 wheat imports were lower than expected due to the reduction in feed wheat
demand as shrimp farming still has not recovered from the outbreak of Early Mortality Syndrome
(EMS). Post’s MY2014/15 rice and corn production forecast remains unchanged, at 2 to 3 percent lower
than last year, as precipitation is still below average in major growing areas. The government has
warned farmers of possible water shortages in non-irrigated areas.

Author Defined:

1. Low Precipitation in Major Growing Areas

The Thai Meteorological Department (TMD) reported that average precipitation for the whole
country is slightly above normal levels in July 2014 (Table 1). However, in the major growing
areas for corn, precipitation is still 20-40 percent below average since the beginning of the rainy
season in May (Figure 1). Cumulative rainfall for this year is 10-20 percent below average in the
north and central plain (Figure 2), which are the major growing areas for rice and corn. According
to the latest TMD's forecast of the rainy season, precipitation is likely to be lower than the previous
year’s levels. This will likely affect farmland in non-irrigated areas which account for
approximately 80 percent of total agricultural area. As a result, the Royal Irrigation Department
has warned farmers of possible water shortages in the dry season as reservoirs for major rice
growing areas remain at critical levels (Figure 3). Post’s MY2014/15 rice and corn production
forecast remains unchanged from the previous estimate, which expects a 2 to 3 percent reduction
in rice and corn production from last year due mainly to a reduction in average vyield.

Tabie 1: Fredpitationin July 2314

Fepgion Frecipitaicn
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Noriheast 304 924 44
Central Plain 128 -35.6 -23
Easi 272 -4 -2
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Figure 1: Monthly Precipitation Deviated from Normal Average in
Rainy Season in 2014
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Figure 2: Cumulative Rainfall Figure 3:.Reservolr Levels, as of August 18, 2014

January 1- August 20,2014 "% e ;LA,/: \/2; o
. "' wary L
: T el e

o

Pyey e

L2

L Pkt by
3.‘
gKrong
RAINFALL : mm i
Cambodia
Phaoen T
P I
& iene R
L » nh
o <
=z
2 SonThal |
3 L ’o‘iv-‘,ll RO0h Gl - ey Wi
] *n Tha 2 o 4
Q ; Reservoir “"lﬁuph
e ) Red = >80%
° M* Nartes b
z L R Blue = 51-80%
Troog

Sirapbla Green » 30-50%

9

Source: Thai Meteorological Department R
Source: Royal Irrigation Department

2. Forecast Rice Exports Revised Up to 9.5 Million Metric Tons for 2014
Post’s forecast of Thai rice exports in 2014 is revised up to 9.5 million metric tons in 2014 due to



competitive prices and current tight supplies of Vietnamese rice. According to the Thai Custom
Department, rice exports from January — July 2014 totaled 5.6 million metric tons, up 56 percent
from the same period last year due to competitive prices which resulted from sales of government
stocks. The previous government issued public tenders of approximately 4 million metric tons
during January - May 2014 (Please see Grain and Feed Update, May 2014). The sales of
government-owned rice resulted in a further reduction of the export prices of Thai rice in the first
half of 2014, particularly for white and broken rice. The average export prices of 5 percent grade
white rice in the first seven month of the year were $395/MT, which is a decline of approximately
30 percent from the same period last year (Figure 4). Average monthly rice exports increased to
0.8 million metric tons, compared to 0.5 million metric tons in the previous year. Thai rice exports
will likely continue strong in the remaining months of the year due to multiples inquiries from Asian
and African countries. Also, large supplies of MY2014/15 main-crop rice will enter the market in
the last quarter of 2014 due to the military government’s suspension of the pledging program.
Meanwhile, supplies of Vietnamese rice are reportedly likely to remain tight until early 2015 when
the new crop harvest will begin allowing additional Thai exports in 2014.

Presently, in August 2014 export prices of Thai rice (5 percent grade white rice) increased to
around $430/MT which is close to Viethamese rice prices as the Thai military government slowed
down the sales of government-owned rice to maintain current domestic prices of white rice paddy
(farm-gate prices) at 8,500 - 9,000 baht per metric tons ($265-280/MT).
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3. MY2013/14 Wheat Imports Lower Than Expected

According to the Thai Custom Department, MY2013/14 wheat imports totaled 1.8 million metric
tons, down 9 percent from the previous year due to a reduction of feed wheat demand. Feed
wheat demand is lower than expected as shrimp production reportedly declined in the second half
of MY2013/14, down approximately 40 percent from the same period in MY2012/13 due to the
EMS outbreak. In 2014, shrimp production is reportedly likely to be lower than expected at around
250,000 metric tons, compared to the previous forecast of around 300,000 metric tons. Also, the
substitution of imported feed wheat for corn and broken rice in poultry and swine feed rations
declined due to relatively cheaper prices for domestically produced corn and broken rice. Domestic
prices of corn and broken rice fell 16 and 29 percent from the previous year due to the sales of the



government stocks.

Post’s forecast of MY2014/15 wheat imports remains unchanged from the previous estimate.
Demand for milling wheat is likely to grow significantly in anticipation of the economic recovery
despite sluggish feed wheat imports. The Ministry of Finance expects that the Thai economy will
grow 4.3 percent in the first half of MY2014/15. Also, the economic recovery is expected to
continue in 2015 with GDP growth reaching 5.5 percent. Feed wheat consumption is also likely to
increase to around 750,000 metric tons in anticipation of the gradual recovery in shrimp farming.
Shrimp production is reportedly expected to increase to 300,000 - 350,000 metric tons in 2015.

4. Duty-Free Corn Imports Allowed in August

On July 29, 2014 the military government announced that it would allow imports of corn from
neighboring countries under the ASEAN Free Trade Agreement (AFTA). This action comes as a
result of the delay of MY2014/15 corn harvest which is caused by unfavorable weather condition.
Approximately 200,000 metric tons of Cambodian corn reportedly have been imported into
Thailand under AFTA since August 1, 2014. These corn imports led to a fall in domestic prices of
corn to 9.5 baht/kg ($297/MT) in August, down approximately 15 percent from the previous
month.

Appendix Tables
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Hiuu Milled i
T dd 202 2013 _ 20012014 2014/ 2015
T | Madkat Year Bagin: Jan 2013 | Markes Yoar Btpn Jan 2014 | Market Year Begir: J..-zms
Eus:mm..ud Mew Post usn.nnumli _New Fost | USDA Official | New Post
AmaHavesed | 083 1 0920 108000 (1000HA)
Beginning Stocks | £33 12808 13.193) (1000 MT)
MiedProducton | 20200f 202 20,130, (3000MT)
Rough Production 30606 | _ 30,500, (1000 MT)
Miing Rate (9999 G600 6600/ 6.600] 6600} 6,600, (1000MT)
oh E'II Em R PR P e
TY Irports 600 600} 300] (1000MT)
TY Inp. froml).S 0 ol ol {1000 MT)
TomiSwey | 012  300%] x5 3 (1000 MT)
MY Expors 67z 6722 g 000| {1000 MT)
TYEpots | 6722 6.722| 9,000 (1000 MT)
Consurmption and Residual 10,600 10,6001 10,875/ (1000 MT)
Ending Stocks 12.808 12808 13.693| (1000 MT)
Total Distribution 30,130 30.130] 13,568 (1000 MT)
Ved®ovgd | 3] emse] 3]  2m8] 3]  27e2 (MI/HA)
Table 1B: Thailand's Paddv Area, Production, and Yield
2012713 2013714 (August 20141 2014115 CAuzust 20140
Main Crop | Second Crop| Total | MainCrop | Second Crop | Total | MainCrop | Second Crop| Total

Area (million hectare)

Cultvation 8248 2160 11418 8288 2.100 11388 8288 2,100 11.388

Hapeet 2100] 10837 8,920 2.000 10.620 8.900 2,000 10.900
Production {million ton)

Rowh 21471 .35 30.606 2,400 8.6000  3LOO 2,000 8.500 30,500

Rice 14,171 60000 20.200 14,784 5.676[ 20450 14,520 3,610 20,130
Yield ( tonfhectare) 2 457 4 350 2804 251 2 500 2 E3g 247 4 250 278

Source: FAS Eximane



Table 2: Thailand” Com Production, Supply and Demand

2012 2013 2014
Com
il 2012/2013 20132014 2014/2015

Market Year Begin: Jul 2012 | Market Year Begn: Jul 2013 | Market Year Begin: Jul 2014

USDAOfficial | Mew Past | USDA Official| New Post | USDA Official | New Post
Area Harvested 1.080 1,080 1120 1.120 1,100 1,100
Bagnning Stacks 515 516 543 843 4 118
Production 4,500 4600 4300 4.500 2500 4750
MY inports 400 400 600 600 600 600
TY Inports 400 400 500 500 &0 &0
TYiImp fromU S, 0 0 0 0 0 0
Total Supey 5515 5515 5143 5,143 564 5,460
MY Exports 7 72 1088 1,099 100 60
TY Exports 114 115 1050 1,050 100 60
Feed and Resdual 4,700 4.700 4800 4.225 5.200 5,200
FSi Consurrpion 100 100 100 100 100 100
T otal Consunption 4800 4800 4900 4925, 5.300 5,300
Ending Stocks 543 643 " 119 244 09
Tctal Distrbuton 5515 5515 6143 6.143 564 5,468
T ield 4, 4.2553 4 4,375 4, 43182
Table 3: Thailand's Wheat Production. Supply and Desmand

2012 2013 2014
bomcry 2012/ 2013 201372014 2014/ 2015
Thailand
Market Year Begin: Jul 2012 | Market Year Begin: Jul 2013 | Market Year Begin: Jul 2014

USDA Official | New Post | USDA Official| Mew Post | USDA Official |  New Post
Area Harvested 0 0 0 0] 0 0
Beginning Stocks 1.059 1,059 802 953 566 893
Production 0 o 0 | 0 0
MY Inports 1845 2,036 1.700 1,855 2.000 2,030
TY Imports 1845 2036 1.700 1855 2,000 2030
TY imp. fromU.S 530 515 ag4 611 0 0
Total Supply 2.904 3085 2502 2848 2588 2823
MY Expots 202 202 214 215 20 200
TY Exporis 202 202 214 215 200 200
Feed and Resdual 200 00 650 670] &0 70
F8l Consurption 1.000 1,000 1.070 1.070} 1,200 1.230
Tatal Corsurption 1,800 1,900 1720 1,740 1,850 1,980
Ending Stocks 202 a3 568 a3 518 743
Total Distribution 2.904 3.085 2502 2848 2568 293
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