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Report Highlights:

MY2017/18 cotton imports are expected to increase 3-4 percent as spinning mills used much of their
cotton yarn inventory in MY2016/17. Even though small-scale spinning mills have become much less
competitive, medium and large-sale spinning mills are expected to maintain their competitiveness
which will continue to drive import demand for U.S. cotton in MY2017/18.
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Bangkok

Executive Summary:

MY2017/18 cotton imports are expected to increase to 1.3 million bales, up 3-4 percent from
MY2016/17 as spinning mills used much of their cotton yarn inventory in MY2016/17. Additionally,
the Thai economy is expected to maintain its economic growth path in 2017 and 2018. U.S. cotton
imports will likely increase to around 0.6 million bales.

Total MY2016/17 cotton imports declined 4 percent from MY2015/16 due mainly to a reduction in
domestic production of coarse-count yarn. However, imports of U.S. cotton increased significantly due
to strong demand for mixed grade cotton from small and medium-scale spinning mills due to
competitive prices and high-quality standards.

Updated Market Situation and Outlook for Upland and Value-Added Cotton

MY?2017/18 cotton imports are expected to increase to approximately 1.3 million bales (Table 1). This
is a 3-4 percent increase from MY2016/17 in line with a sustained economic recovery (Figure 1). The
recent official economic forecast by the National Economic and Social Development Board (NESDB)
expects that the Thai economy will grow 3.9 percent in 2017 and 4-5 percent in 2018. In the first two
month of MY2017/18 cotton imports increased approximately 1 percent from the same period last year
(Table 2). During this time span, imports of U.S. cotton increased 13 percent from the same time last
year due to competitive prices and high-quality standards. Large-scale spinning mills which account for
approximately 60 percent of total cotton yarn production are competitive in both domestic and export
markets. These mills are the main customers of U.S. cotton. The import demand for high-quality cotton
is expected to remain strong in MY2017/18 as inventories of cotton and cotton-blended yarn declined
significantly in MY2016/17. According to the Ministry of Industry’s Office of Industrial Economics
(OIE), the inventory index of cotton and cotton-blended yarn in MY2016/17 declined 21 and 14 percent
respectively from MY2015/16. Imports of U.S. cotton are expected to increase to 0.6 million bales, up
approximately 3 percent from MY2016/17.



Figure 1: Quarterly GDP Growth
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In MY2016/17, cotton imports declined to 1.2 million bales (Table 2 and Figure 2), down 4 percent
from MY2015/16 due mainly to a reduction in domestic production of coarse-count yarn. According to
the OIE’s manufacturing production index, cotton yarn production declined approximately 2 percent in
MY2016/17 (Figure 3) which more than offset the 14 percent increase in cotton-blended yarn
production as imports replaced domestic production. In MY2016/17, cotton yarn imports were greater
than cotton yarn exports for the first time (Figure 4). Imports of cotton yarn increased 27 percent in
MY2016/17, largely from India and Vietnam which combined accounted for approximately 70 percent
of total cotton yarn imports (Table 4). The Ministry of Industry’s Department of Industrial Works
reported that the number of spinning mills during January — September 2017 declined 2 percent from
the same period last year as many small-scale spinning mills were uncompetitive in domestic and export
markets due to infrequent machinery upgrades.



Figure 2: Thailand’s Imports of Raw Cotton and Average Import Price
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Figure 3: Manufacturing Production Index of Cotton Yarn
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Figure 4: Cotton Yarn Exports and Imports
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Despite a reduction in total imports of cotton in MY2016/17, U.S. cotton imports increased 33 percent
from MY2015/16 (Table 2). U.S. cotton market share increased to 46 percent of total cotton imports as
many medium and larger spinning mills prefer U.S. cotton to cotton from other origins, particularly for
mixed grade cotton due to its competitive prices and high-quality standards. Mixed-grade U.S. cotton

import prices are reportedly cheaper than import prices for African cotton.

Appendix Tables

Table 1: Thailand’s Cotton Production, Supply and Demand

Cotton 2015/2016 2016/2017 2017/2018
L\("grket Begin Aug 2015 Aug 2016 Aug 2017
Thailand USDA New USDA New USDA New
Official Post Official Post Official Post
Area Planted 0 1 0 1 0 1
Area Harvested 1 1 1 1 1 1
Beginning Stocks 217 217 198 200 200 182
Production 2 2 2 2 2 2
Imports 1275 1277 1226 1226 1300 1270
MY Imports from 0 424 0 565 0 580
U.S.
Total Supply 1494 1496 1426 1428 1502 1454
Exports 1 1 1 1 1 1




Use

1270

1270

1200

1220

1250 1260

Loss

25

25

25

25

25 25

Total Dom. Cons.

1295

1295

1225

1245

1275 1285

Ending Stocks

198

200

200

182

226 168

Total Distribution

1494

1496

1426

1428

1502 1454

Stock to Use %

15.58

15.74

16.65

1491

18.07 13.32

Yield

435

435

435

435

435 435

(1000 HA) ,1000 480 Ib. Bales ,(PERCENT) ,(KG/HA)

Table 2: Thailand’s Imports of Raw Cotton in Bales (Marketing Year: August/July)

Uitz 4801 bake | MY201 12 | MY2012/03 [ MYZ0LNT4 | MY20141S | AYI0LEA6 [AMY20161T) %: changs Auguit - Septe mber
AMYI016/1T IMYI017/18] %% Change |
Unged St Y 06 496128 124113 3B4806 332 55,600 B840 15.1
Australa 45,080 34,533 213326 162152 P35 206 PR 1A% £
Brazd HE136 137840 JBAN 233993 Az S 148 1362 5.4
Ao 207083 86,590 12410 (7453 95206 114 16.362 iS558 6.1
Buslira Fase 74502 £1.588 10535 13375 S50 735 03 3810 AT
Cote d lvore 26422 35430 428 0474 2853 -51.2 8 1733 854
Inda 2421 EEL B 5090 1148 gelL 623 01y 1343 4933
Tanzna 20043 3L339 A027 1320 L 458 473 J683 2831
Pakuun 1627 21336 2144 0eEE 3308 =311 n2 2alg 301
Agpentna I 21ea7 21596 B8 13,670 & 507 ald 285 316 8.7
Mexico 8374 &.150 5785 16,795 275 3198 163 84 75 -10.0
Zeahatere 45,768 ELE 2451 A 5303 - 100.0 -
ipn G4i 4943 16138 03l 3,809 M 47 -
Benm §202 10472 16221 0424 17082 4182 754 8 I 111 124
Orthars 2516 L2250 PRES SR Padid §a% ald 1682 R 528
Workd 1,271,183 | 1214639 | 1550525 ) 14738471 1276724 | 1225785 4.0 160362 162298 1.2

Source: Demartment of Customs

Table 3: Thailand’s Imports of Raw Cotton in Metric Ton (Marketing Year: August/July)




Umit: Metrie Tom | MY201102 [MY20021 3V 2003/14] AV 20001 5] MV2015/16] AV201617] % Change August - September
MY201617 [MY2017/18] % Change |
Unzted States 61430 p193 [ n15s:|  wgoco [ ETH 122673 333 11670 13204 13.1
Australa 059 §9,068 72837 16,490 35305 42574 206 5214 121 .5
Brazd 4856 3604 Mo 45,382 oL 24056 518 L7113 1503 .46
Mali 4513 6434 1855 26,852 21395 20.729 414 3606 3388 A1
Burkea Faso 5230 16225 18439 21763 16.019 1236 715 1971 826 579
Cote d hoxe 4788 575 il sl 15,995 15167 6431 512 2587 s 554
Inda 18857 7451 038 12212 13314 21603 g3 178 1055 4533
Tinmna 358 2516 7041 6,538 1608 235 158 i 231 2851
Pakisan 19201 ER T, 4476 5877 iga L1 T8 155 636 30l
Asgentna 5801 4770 47 5201 297 447 437 347 178 97
Maxico 153 188 135 3687 599 538 16.3 18 16 100
T 25651 7483 3794 331 115 - -100.0 -
Spam 205 1088 351 2837 ! X9 747 . )
Benm 113 2280 353 2770 3708 911 754 185 218 12,4
| Orthery 18730 SR80 516 15,436 15561 BER 203 A 13583 L]
Warld 276981 | 329777 337891 320678 | 277.907] 266886 T 34918 35,336 12|
Soerce: Department of Customs
Table 4: Thailand’s Imports of Cotton Yarn (Marketing Year: August/July)
Unit Ve Ton| MY201112|  MY2012/13) MY2013/14| MY201415| MY201816] MY201617| % chanse August - Seprember
MY2016/17] MY201718] *4 Changs|
Inda ixg 253 4512 4518 L5811 12012 ] 1576 1603 -144
"\ ietmam 4518 93 1 1400 312 4189 344 06 1184 6.7
Chza 331 330 1338 440 3802 4,151 74 1098 653 40,4
Tapen 738 23l 973 5% 1,745 1541 .0 231 EET] 24
Korea Sowh Bl pi] | £ 158 401 1553 L 278 7112
Indonesi 337 304 151 183 7 1% a4 103 7 308
g 214 55 »7 8 35 e 190.0 [ 56
Barghdssh 0 6 0 0 1 | 274 0 90 .
Tatran M 51 4] 4 130 i | 45,7 i 13 408
Palsmn 3390 120 1150 1487 1 304 K £ 30 270
(Other 151 217 157 23 128 309 a7 I i T
Toral 16,697 10,832 12,430 13,022 18736 23 80 27.0 1,160 4382 4.6/
Source: Demarment of Customs
Table 5: Thailand’s Exports of Cotton Yarn (Marketing Year: August/July)
Umic Metde Ton | MY201112] MY2012/13] MY2013/14] MY2014715] AVZ015716] MY2016/17]% Change August - September
MY201617[ MY200 78], Chargs |
Chna 1438 12573 4701 330 18684 N7 344 3360 1043 5.4
Korea Souh 1154 3.100 1002 3537 5091 3724 281 g3 59 359
Japan i3l6 4458 856 5481 4153 4137 0.4 2 616 -5.2
Taky 3% 7 13 18 132 184 04 50 n 36,2
Vi 237 m 639 301 7 23 621 gl i 55
Indore sy 100 g5 193 25 35 15 38 ] 1§ 1542
Horg Kong 1014 1,8 gk 1108 774 264 557 A 15 75,7
Ansrats a1 15 ] 3 10 10 13 0 6| 261
Laas 1 i : 4 8 EL | b S L2 bl
"\ harmar 57 3t 17 & 33 4 31 Fl 5 B3
Unze d Kagdom 5 3 5 17 i 23 298 i 5 719
SriLasia T, 2026 1435 437 12 13 11.2 i 2 1023
[Ohar 220 3,566 G158 2 508 148 1216 160 28 - 5 8
Total 16,419 23,804 60,503 45,300 31,163 11168 —IS.FE 4463 3. 359 -348

Source: Departmens of Customs



End of report.



