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MY2017/18 cotton imports are expected to increase 3-4 percent as spinning mills used much of their 

cotton yarn inventory in MY2016/17.  Even though small-scale spinning mills have become much less 
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Executive Summary:  

MY2017/18 cotton imports are expected to increase to 1.3 million bales, up 3-4 percent from 

MY2016/17 as spinning mills used much of their cotton yarn inventory in MY2016/17.  Additionally, 

the Thai economy is expected to maintain its economic growth path in 2017 and 2018.  U.S. cotton 

imports will likely increase to around 0.6 million bales.   

 

Total MY2016/17 cotton imports declined 4 percent from MY2015/16 due mainly to a reduction in 

domestic production of coarse-count yarn.  However, imports of U.S. cotton increased significantly due 

to strong demand for mixed grade cotton from small and medium-scale spinning mills due to 

competitive prices and high-quality standards.          

  

Updated Market Situation and Outlook for Upland and Value-Added Cotton 

  

MY2017/18 cotton imports are expected to increase to approximately 1.3 million bales (Table 1). This 

is a 3-4 percent increase from MY2016/17 in line with a sustained economic recovery (Figure 1).  The 

recent official economic forecast by the National Economic and Social Development Board (NESDB) 

expects that the Thai economy will grow 3.9 percent in 2017 and 4-5 percent in 2018.  In the first two 

month of MY2017/18 cotton imports increased approximately 1 percent from the same period last year 

(Table 2).  During this time span, imports of U.S. cotton increased 13 percent from the same time last 

year due to competitive prices and high-quality standards.  Large-scale spinning mills which account for 

approximately 60 percent of total cotton yarn production are competitive in both domestic and export 

markets.  These mills are the main customers of U.S. cotton.  The import demand for high-quality cotton 

is expected to remain strong in MY2017/18 as inventories of cotton and cotton-blended yarn declined 

significantly in MY2016/17.  According to the Ministry of Industry’s Office of Industrial Economics 

(OIE), the inventory index of cotton and cotton-blended yarn in MY2016/17 declined 21 and 14 percent 

respectively from MY2015/16.  Imports of U.S. cotton are expected to increase to 0.6 million bales, up 

approximately 3 percent from MY2016/17.   
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Figure 1: Quarterly GDP Growth 

 
       

In MY2016/17, cotton imports declined to 1.2 million bales (Table 2 and Figure 2), down 4 percent 

from MY2015/16 due mainly to a reduction in domestic production of coarse-count yarn.  According to 

the OIE’s manufacturing production index, cotton yarn production declined approximately 2 percent in 

MY2016/17 (Figure 3) which more than offset the 14 percent increase in cotton-blended yarn 

production as imports replaced domestic production.  In MY2016/17, cotton yarn imports were greater 

than cotton yarn exports for the first time (Figure 4).  Imports of cotton yarn increased 27 percent in 

MY2016/17, largely from India and Vietnam which combined accounted for approximately 70 percent 

of total cotton yarn imports (Table 4).  The Ministry of Industry’s Department of Industrial Works 

reported that the number of spinning mills during January – September 2017 declined 2 percent from 

the same period last year as many small-scale spinning mills were uncompetitive in domestic and export 

markets due to infrequent machinery upgrades.  

  

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Figure 2: Thailand’s Imports of Raw Cotton and Average Import Price   

  

 
  

 

Figure 3: Manufacturing Production Index of Cotton Yarn    

  

 
   

 

 

 

 



 

Figure 4: Cotton Yarn Exports and Imports  

  

 
  

Despite a reduction in total imports of cotton in MY2016/17, U.S. cotton imports increased 33 percent 

from MY2015/16 (Table 2).   U.S. cotton market share increased to 46 percent of total cotton imports as 

many medium and larger spinning mills prefer U.S. cotton to cotton from other origins, particularly for 

mixed grade cotton due to its competitive prices and high-quality standards.  Mixed-grade U.S. cotton 

import prices are reportedly cheaper than import prices for African cotton.        

    

 

Appendix Tables 

  

Table 1: Thailand’s Cotton Production, Supply and Demand 

  

Cotton 2015/2016 2016/2017 2017/2018 

Market Begin 

Year 
Aug 2015 Aug 2016 Aug 2017 

Thailand 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted 0 1 0 1 0 1 

Area Harvested 1 1 1 1 1 1 

Beginning Stocks 217 217 198 200 200 182 

Production 2 2 2 2 2 2 

Imports 1275 1277 1226 1226 1300 1270 

MY Imports from 

U.S. 

0 424 0 565 0 580 

Total Supply 1494 1496 1426 1428 1502 1454 

Exports 1 1 1 1 1 1 



Use 1270 1270 1200 1220 1250 1260 

Loss 25 25 25 25 25 25 

Total Dom. Cons. 1295 1295 1225 1245 1275 1285 

Ending Stocks 198 200 200 182 226 168 

Total Distribution 1494 1496 1426 1428 1502 1454 

Stock to Use % 15.58 15.74 16.65 14.91 18.07 13.32 

Yield 435 435 435 435 435 435 

              

(1000 HA) ,1000 480 lb. Bales ,(PERCENT) ,(KG/HA)  

  

Table 2: Thailand’s Imports of Raw Cotton in Bales (Marketing Year: August/July) 

   

 
  

 

 

 

 

 

 

 

 

 

 

 

Table 3: Thailand’s Imports of Raw Cotton in Metric Ton (Marketing Year: August/July) 

  



 
  

Table 4: Thailand’s Imports of Cotton Yarn (Marketing Year: August/July) 

   

 
  

Table 5: Thailand’s Exports of Cotton Yarn (Marketing Year: August/July) 

   

 
  



End of report. 

           

  


