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Report Highlights: 

FAS Post estimates India’s marketing year (MY) 2019/20 cotton production at 29.3 million 480 lb. 

bales (37.5 million 170-kilogram bales/6.4 MMT) from 12.45 million hectares of planted area. Official 

weather forecasts for a near normal monsoon and improved water storage levels from last year should 

support early cotton planting. Indian farm gate prices increased by six percent from last month, leading 

to limited mill buying. Cotton exports remain sluggish as Indian cotton remains expensive in the global 

market. 
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Production, Supply and Demand Data Statistics :  

 Cotton 2017/2018 2018/2019 2019/2020 

Market Begin 

Year 
Aug 2017 Aug 2018 Aug 2019 

India 
USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted - - - - - - 

Area Harvested 

(a)  

12,450 12,450 12,250 12,350 - 12,455 

Beginning 

Stocks 

7,880 7,880 9,225 9,357 - 9,057 

Production  29,000 29,000 27,000 27,300 - 29,300 

Imports 1,677 1,677 1,400 1,600 - 1,500 

MY U.S. 

Imports  

- - - - - - 

Total Supply 38,557 38,557 37,625 38,257 - 39,857 

Exports 5,182 5,200 4,200 4,200 - 5,200 

Use 24,150 24,000 24,800 25,000 - 25,300 

Loss - - - - - - 

Total Dom. 

Cons. 

24,150 24,000 24,800 25,000 - 25,300 

Ending Stocks 9,225 9,357 8,625 9,057 - 9,357 

Total 

Distribution 

38,557 38,557 37,625 38,257 - 39,857 

Stock to Use (b)  31 32 30 31 - 31 

Yield (c)  507 507 480 481 - 512 

Figures in Thousand 480-lb Bales,  

Except Where Indicated:  (a) Thousand Hectares, (b) Percent, (c) Kilograms/Hectares 

 

Area and Production 

FAS Post estimates India’s marketing year (MY) 2019/20 cotton production at 29.3 million 480 lb. 

bales (37.5 million 170-kilogram bales/6.4 MMT) from 12.45 million hectares of planted area. Post 

estimates MY 2019/20 cotton acreage to expand as seed cotton farm-gate prices for MY 2018/19 are 

almost 26 percent higher than the previous year (refer to Table 1). Assuming a normal monsoon, the 

nationwide average yield estimate for MY 2019/20 is 512 kilograms per hectare.  

  

In northern India, field preparations are underway for sowing of cotton. The optimum time for sowing 

cotton in the irrigated regions of the northern states of Punjab, Rajasthan and Haryana is April 15 to 

May 15. Punjab and Haryana have more than 95 percent area under irrigation. In the rain-fed areas in 

the state of Rajasthan, planting of indigenous varieties of cotton, also known as desi, is underway. 

Reservoir storage levels improved over last year (refer table 2), which will support early planting in the 

irrigated regions. 

  

Post estimates marketing year (MY) 2018/19 production at 27.3 million 480-lb bales (35 million 170-

kilogram bales/6 MMT), which is 300,000 480-lb bales higher than the official USDA estimate. Post 
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estimates are higher by one percent as late planting in the southern states of Karnataka and Tamil Nadu 

will add to the production albeit market arrivals might be delayed due to late planting. The yield 

reduction estimate of five percent is similar to the official USDA estimate.  Trade sources estimate 

Indian cotton production between 27.4 million 480-lb bales and 25 million 480-lb bales.  

  

 

Indian Meteorological Department (IMD) predicts near normal monsoon 

On April 16, the IMD forecast a near normal Southwest Monsoon for 2019, which suggests that June to 

September rainfall would likely be 96 percent of the long period average (LPA) with a model error of 

plus/minus 5 percent. The fifty-year LPA for the Southwest Monsoon rainfall is 89 cm. The forecast 

suggests maximum probability (39 percent) for normal rainfall during the season. Overall, the country is 

expected to have well distributed rainfall during the monsoon season. In addition, IMD forecasts the 

average seasonal maximum temperatures from April to June to be higher by 0.5 degrees Celsius over 

most of the northern and central parts of India. The IMD’s second forecast is scheduled for release in 

the first week of June.  

  

Arrivals 

On April 8, 2019, as reported by the Cotton Corporation of India (CCI), MY 2018/19 cotton arrivals 

reached 20.6 million 480-lb. bales (26.4 million 170-kilogram bales/4.5 MMT). CCI reported arrivals 

constitute 73 percent of the total production estimate of the Cotton Advisory Board (CAB), while 

industry estimates of market arrivals are ten percent higher than CCI figures. Given slow import 

arrivals, Indian farm gate prices in April have risen by six percent, which in turn has led farmers and 

traders to delay further the cotton arrivals in the market in anticipation of additional price increases.  

  

Trade 

FAS Post estimates MY 2019/20 exports at 5.2 million 480-lb bales (6.6 million 170-kilogram bales/1.1 

MMT).  The prospects of a larger crop would allow India to export a large surplus, thus meeting 

demand of neighboring countries. FAS Mumbai estimates MY 2018/19 exports at 4.2 million 480-lb 

bales (5.4 million 170-kilogram bales/914,400 MT), similar to the official USDA estimate. As cotton 

prices have remained high for most of the season, the volume of exports has decreased. The Indian 

rupee has appreciated by six percent against the dollar since October 2018, which makes cotton exports 

more expensive in the global market. However, yarn and fabric exports have remained steady with 

China and Bangladesh buying large quantities of cotton yarn. While yarn exports have supported mill 

consumption, prices of cotton yarn have also risen in line with fiber prices during April, affecting the 

already tight margins of the mills. As of February 2019, the United States was the largest export 

destination for Indian fabrics and made-up textile products, followed by Bangladesh and Sri Lanka.   

  

FAS Post estimates MY 2019/20 imports at 1.5 million 480 lb. bales (2 million 170-kilogram bales / 

327,000 MT). Even though a large crop is expected, imports will remain strong as mills import for 

processing and re-export to cover yarn export commitments. FAS Mumbai estimates MY 2018/19 

imports at 1.6 million 480-lb bales (2 million 170-kg bales/348,000 MT), which is 200,000 480-lb bales 

higher than the official USDA estimate. Post import estimates are higher as the lower market arrivals, 

coupled with higher domestic cotton prices, and strong Indian currency, prompt mills to import. As 

domestic prices have risen during the season, mills have augmented their stocks with imports, which is 

expected to continue for the remainder of the season.  
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Consumption 

FAS Post estimates MY 2019/20 cotton consumption at 25.3 million 480 lb. bales (32.4 million 170-

kilogram bales/5.5 MMT). FAS Post estimates mill consumption in MY 2019/20 to be one percent 

higher than last year. Post anticipates cotton and cotton yarn prices will remain competitive as mills will 

have ample fiber supplies (domestic and imports) to cater to both the domestic and export markets.  
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