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Report Highlights: 

MY2018/19 and MY2019/20 cotton imports are expected to grow at a slow pace due to high cotton 

prices and economic uncertainty.  Imports of U.S. cotton are expected to decline significantly in 

MY2018/19. 

  

  



  

  

Executive Summary:  

MY2019/20 cotton imports are forecast to increase to approximately 1.2 million bales, up 2 percent 

from MY2018/19 due to a gradual increase in cotton and cotton-blended yarn production.  This is in line 

with forecast textile production which is expected to experience limited growth due to lower economic 

growth in 2019 and 2020.  Imports of U.S. cotton are expected to increase to 510,000 bales as 

competitive spinning mills rely on high-quality cotton from the United States for their medium and fine 

count yarn production.   

  

MY2018/19 cotton imports are expected to increase about 2 percent from MY2017/18.  This is 

significantly lower than the 7 percent increase seen in the first half of MY2018/19 as spinners are 

concerned about high cotton prices and slower global economic growth which will affect textile exports 

in 2019.  Also, imports of U.S. cotton are expected to decline significantly from the record imports in 

MY2017/18 as spinning mills will likely blend U.S. cotton with relatively cheaper cotton from other 

origins.  

  

  

  

  

Commodities: 

Cotton 
 

  

  

1. Production 

Cotton production remains marginal in Thailand totaling approximately 1,500 – 1,600 metric tons (2,300 

– 2,500 bales) due to unattractive returns compared to other field crops like corn.  This production 

accounts for less than one percent of total demand.  The government does not provide any incentives for 

farmers to produce cotton.  Also, the government bans domestic production of all transgenic (biotech) 

plant varieties, including cotton.  

 

2. Consumption 

MY2019/20 cotton consumption is forecast to increase to 1.16 million bales, up 1-2 percent from 

MY2018/19.  This slow growth pace is in line with expected slower economic growth in 2019 and 2020.  

According to the recent official economic forecast by the Bank of Thailand, Thai economic growth in 

2019 is revised down to 3.8 percent from the previous forecast of 4.0 percent.  This is lower than the 4.1 

percent economic growth of 2018 due mainly to reduced export growth caused by the slower global 

economy (Figure 2.1).  The forecast for Thai export growth in 2019 is revised down from 3.8 percent to 

3.0 percent, significantly lower than the 7.2 percent export growth of 2018.  Additionally, the Thai 

economy is expected to grow by 3.9 percent in 2020 which is still slower than the economic growth in 

2018.           



 

Figure 2.1: Thai Economic Growth 

 
 

In the first half of MY2018/19, cotton yarn production increased 3 percent from the same period last 

year (Figure 2.2).  The increased cotton yarn production reflected the re-opening of previously closed 

spinning mills.  The Ministry of Industry’s Department of Industrial Works reported that the number of 

operational spinning mills increased to 166 mills in the second half of 2018 compared to 161 mills in the 

same time span in 2017.  Additionally, spinning mills built up cotton yarn stocks in the first half of 

MY2018/19 as they had run down their cotton yarn inventories in MY2017/18.  Cotton yarn inventory 

declined by 20 percent in the third quarter of 2018 (Figure 2.3).     

 

Figure 2.2: Yarn Production Index 



 

Figure 2.3: Yarn Inventory Index 

 
 

Meanwhile, cotton-blended yarn production in the first half of MY2018/19 declined 12 percent from the 

same period last year due mainly to high inventories of cotton-blended yarn in the beginning of 

MY2018/19 (Figure 2.3).  Cotton and cotton-blended yarn production accounts for approximately 20-30 

percent of total cotton yarn production.  Also, in the first half of MY2018/19, synthetic yarn production, 

which accounts for approximately 70-80 percent of total yarn production, declined 4 percent from the 

same period last year due to reduced man-made fabric production which declined around 1 percent 

(Figure 2.4).  However, garment production increased 10 percent in the first half of MY2018/19 

reflecting increased usage of imported fabric for production, particularly for both cotton and synthetic 

fabric from India and Vietnam.  The quantity of imported cotton fabric is only 15-20 percent of the 

quantity of cotton fabric produced locally.  Meanwhile, the ratio of synthetic fabric to domestic synthetic 

fabric has risen to 35 percent in 2018, up from approximately 20 percent in 2013. 

 

Figure 2.4: Fabric and Garment Production Index 

 
MY 2018/19 cotton consumption is expected to increase to 1.14 million bales, up around 1 percent from 

MY2017/18.  This is lower than the previous forecast (TH8155: Cotton and Products Update, November 

https://www.fas.usda.gov/data/thailand-cotton-and-products-update-4


2018) as cotton spinners are likely to be cautious in building up cotton yarn stocks in the second half of 

MY2018/19 due to their concerns about global economic growth in 2019, which will affect domestic 

textile production, particularly for export-oriented textile products.  Additionally, many cotton spinners 

have reportedly shifted to cotton-blended yarn production which is more competitive in the yarn market.  

Prices of cotton-blended yarn is reportedly 20-30 percent cheaper than cotton yarn.        

 

3. Trade 

MY2019/20 cotton imports are forecast to increase to around 1.2 million bales, up 2 percent from 

MY2018/19 in anticipation of gradual increases in cotton and cotton-blended yarn production.  Import 

demand for U.S. cotton is expected to increase to 510,000 bales, up approximately 2 percent from 

MY2018/19, as medium-scale spinning mills continue to diversify their cotton yarn production from 

coarse-count yarn to medium and fine-count yarn as locally produced coarse-count yarn cannot compete 

with imported yarn.  Spinning mills typically rely on high-quality cotton from the United States for fine-

count yarn production.     

 

In the first half of MY2018/19, cotton imports totaled 0.5 million bales, up 7 percent from the same 

period in MY2017/18 (Figure 3.1 and Table 2).  Imports of U.S. cotton increased to 0.3 million bales, up 

21 percent from the same period last year, driven by import demand from spinning mills that are 

competitive in both domestic and export markets.  These spinning mills mainly produce medium and 

fine count yarns.  Additionally, imports of cotton from Argentina and Tanzania, which are 

approximately 7-8 percent cheaper than U.S. cotton, increased significantly as spinning mills blend 

cotton from these origins with U.S. cotton to make their cotton yarn production more competitive with 

imported cotton yarn from India and Vietnam.  Thailand has been a net importer of cotton yarn since 

2016/17 as many cotton fabric manufacturers increasingly use imported cotton yarn for their domestic-

oriented production.  In the first half of MY2018/19, cotton yarn imports increased by 30 percent from 

the same period last year, mainly from India and Vietnam which respectively increased by 88 and 34 

percent (Figure 3.2 and Table 3).  Meanwhile, exports of cotton yarn further declined by 22 percent from 

the same period last year.  Imports of cotton fabric increased 17 percent from the same period last year 

as garment manufacturers reportedly shifted to relatively cheaper imported fabric (Figure 3.3 and Table 

5 and 6).        

         

        



 

Figure 3.1: Thailand’s Imports of Raw Cotton and Average Import Prices 

 
 

Figure 3.2: Cotton Yarn Exports and Imports 

 



 

Figure 3.3: Cotton Fabric Exports and Imports 

 
 

Post’s forecast for MY2018/19 cotton imports is expected to increase to 1.17 million bales, up 

approximately 2 percent from MY2017/18.  This is slower than the previous forecast (TH8155: Cotton 

and Products Update, November 2018) as textile product exports are likely to be affected by slower 

global economic growth in 2019.  Additionally, import prices of cotton are likely to remain high in 

MY2018/19.  Presently, the average import prices for cotton is 10-15 percent higher than the previous 

year.  Import demand for U.S. cotton is expected to decline to 500,000 bales, down approximately 20 

percent from the record imports in MY2017/18 as U.S. cotton prices are presently 8-10 percent higher 

than the previous year’s price levels.  U.S. cotton imports are expected to decline significantly in the 

second half of MY2018/19, which will more than offset the 21 percent increase in the first half of 

MY2018/19.  

 

4. Stocks 

MY2018/19 and MY2019/20 cotton stocks are expected to remain at minimum levels of around 2 

months of use.  Spinning mills are likely to be cautious about building up stocks of cotton, particularly 

in the second half of MY2018/19 due to concerns about slower economic growth  affecting both 

domestic and export markets in 2019 and 2020.  In the first half of MY2018/19, the stocks-to-use ratio 

of cotton yarn increased by 2 percent from the same period last year (Figure 4.1).  However, since then 

the stocks-to-use ratio has leveled off.  

https://www.fas.usda.gov/data/thailand-cotton-and-products-update-4
https://www.fas.usda.gov/data/thailand-cotton-and-products-update-4


 

Figure 4.1: Cotton Yarn Stocks-to-Use Ratio  

 



 

Appendix Table 

 

Table 1: Thailand’s Cotton Production, Supply and Demand 

 
Cotton 2017/2018 2018/2019 2019/2020 
Market Begin Year Aug 2017 Aug 2018 Aug 2019 

Thailand USDA Official New Post USDA Official New Post USDA Official New Post 

Area Planted 0 1 0 1 0 1 

Area Harvested 1 1 1 1 0 1 

Beginning Stocks 200 200 176 206 0 217 

Production 2 2 2 2 0 2 

Imports 1149 1149 1175 1170 0 1190 

MY Imports from U.S. 0 627 0 500 0 510 

Total Supply 1351 1351 1353 1378 0 1409 

Exports 0 0 0 1 0 1 

Use 1150 1120 1150 1135 0 1160 

Loss 25 25 25 25 0 25 

Total Dom. Cons. 1175 1145 1175 1160 0 1185 

Ending Stocks 176 206 178 217 0 223 

Total Distribution 1351 1351 1353 1378 0 1409 

Stock to Use % 15.3 18.39 15.48 19.1 0 19.21 

Yield 435 435 435 435 0 435 

              

(1000 HA) ,1000 480 lb. Bales ,(PERCENT) ,(KG/HA)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Table 2: Thailand’s Imports of Raw Cotton 

 
 

 
 

 

 

 

 



Table 3: Thailand’s Imports of Cotton Yarn  

 
 

 



 

Table 4: Thailand’s Exports of Cotton Yarn  

 
 

 
 



 

Table 5: Thailand’s Imports of Cotton Fabric 

 
 

 



 

Table 6: Thailand’s Exports of Cotton Fabric 

 
 

 



 

Table 7: Employment and Machinery for Thailand’s Textile Industry 

 
 

Table 8: Yarn Production in Thailand 

 
 

Table 9: Woven Fabric Production in Thailand 

 
 

 

 

End of report. 

 

 
 

  

  

  



  

  

           

 


