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Report Highlights:
India’s 2016/17 cotton production forecast is 28.5 million 480 lb. bales on marginally lower acreage of
11.8 million hectares. Yields are expected higher through a combination of better crop, pest, and weed
management practices and assume a “normal” monsoon after two consecutive years of deficient rain.
Mill consumption is forecast lower than the 2015/16 marketing year as demand remains weak. Exports
are forecast at 5.0 million 480 lb. bales while imports are forecast at 900,000 480 lb. bales.

Executive Summary:
Production
Acreage Reductions and Yield Gains Anticipated for MY 2016/17
India’s 2016/17 cotton production is forecast at 28.5 million 480 lb. bales (36.5 million 170 kg bales/6.2
MMT) on 11.8 million harvested hectares. Planting decisions are largely driven by expected price
realization, but additional factors such as the relative cost of production of competing crops, water
availability, central/state government support (including anticipated minimum support prices (MSP))
and a timely monsoon are crucial factors.
The Post estimate for MY 2015/16 production is increased 500,000 480 lb. bales higher than the USDA
estimate to 27.3 million 480 lb. bales (35 million 170 kg bales/ 5.9 MMT). While reported arrivals may
be lagging compared to previous years, field travel observations, lower farm-gate prices, higher year-onyear exports, and limited coverage by textile mills indicates larger supplies being held in the supply
chain amongst various stakeholders. MY 2014/15 production estimates remain provisional per the
Cotton Advisory Board (CAB) at about 29.6 million 480 lb. bales (38 million170 kg bales/6.4 mmt)
which is higher than the USDA estimate.
Farmers Mulling Crop Choices
Farmers consistently exhibit strong preference for cotton relative to other crops. However, as the MY
2016/17 planting season approaches, a farmer’s planting decision whether to expand/contract cotton
acreage is difficult as, even though prices of competing crops dropped, soil conditions and yields may
favor grains, pulses, and oilseeds. Assuming a normal monsoon, the nationwide yield for MY 2016/17
is forecast at 526 kg per hectare. This is higher than the MY 2015/16 estimated yield of 502 kg per
hectare when significant pest pressures across various states and prolonged warmer and drier
temperatures affected plants. India’s cotton yields remain significantly lower than the global average of
800 kg per hectare; a difference attributed largely to the relatively low plant populations that farmers
seed in order to create rows that are wide enough for bullocks and workers to traverse. Industry experts
believe the advent of biotech cotton has improved the predictability and stability of cotton as a crop
which has supported the expansion of cotton area in recent years.
Post estimates minimal acreage changes in the short-term, but area may decrease over the long-term as
rising food demand and government efforts to encourage food crop production should prompt farmers to
shift to other crops. Sources suggest the only reason to maintain cotton acreage would be to shift away
from viewing the plant for its fiber and, instead, viewing it for its protein, oil, and feed (hull) use.
Several central government agencies and research institutes state that increasing cotton productivity
needs to be emphasized. Various production systems, such as a high density planting system (HDPS)
with short duration varieties, intercropping with legumes, and mechanical picking under rain-fed
conditions have been undertaken in various states on a trial basis as a means of support farmer income
diversification.
Northern India
Cotton planting in the northern states of Punjab, Haryana and Rajasthan is irrigated and the area is
stable from year to year. Punjab cotton acreage is forecast lower compared to last year as farmers may
shift from cotton and towards maize, paddy and pulses. Additionally, many Punjab growers reported

yield losses from sucking pest infestations in MY 2015/16. Moreover, unseasonal rains in February
delayed the harvest of the existing wheat crop and may delay the planting of cotton in certain districts.
Government agencies are recommending farmers finish planting cotton in Punjab and Haryana by May
15 as early sown crops exhibited fewer pest and disease incidences. Government sources indicate
whitefly is already present in vegetable crops; especially, eggplant (brinjal) in certain areas and that it
may require farmers to monitor and treat by regular weeding and chemical control for their cotton crop.
Sources report farmers in Punjab and Haryana are buying indigenous cotton seed species known as desi
cotton (gossypium arboreum) due to reported resistance to whitefly and cotton leaf curl virus which it
transmits. Yields are anticipated at 383 kg per hectare for the area which is lower than the five year
average. The 2015/16 season was significantly affected by pest pressures which led to lower yields. In
the state of Haryana, cotton acreage is expected higher than last year as farm gate prices for competing
crops such as guar and bajra (millets) are low. Cotton acreage in Rajasthan is expected to be the same
as last year.
Central India
The planted area in Gujarat, the largest cotton growing state, is expected to remain the same, with yields
forecast much higher. In Gujarat, cotton remains an important crop as the area is a hub for cotton and
cotton product exports and has a large ginning and spinning industry. In MY 2015, farmers reported
yield losses and cotton quality damage due to pink bollworm in several of the major cotton growing
districts. The pink bollworm damage was attributed to increasing Bt protein resistance in addition to
inadequate management practices where farmers did not adopt scientific advice for refugia planting and
crop residue management. The number of incidences in recent years has prompted government research
agencies to focus on developing alternatives such as non-Bt and indigenous varieties that are less
susceptible to bollworm infestations. Farmers nevertheless indicate that there is no practical, existing
alternative to Bt cotton hybrids since yields of the non-bt hybrids are much lower and have other pest
infestation problems.
In Maharashtra, cotton acreage is forecast marginally lower than last year. Cotton area in central
Maharashtra (Marathwada) is expected to shift to soybean and pigeon pea, but will be offset by
increases in cotton planting in eastern Maharashtra (Vidarbha). Cotton’s relative drought tolerance
gives it an edge over competing crops as 65 percent of India’s cotton area is rain fed. As of March 11,
the overall water stored in reservoirs in Gujarat and Maharashtra was 26 percent of capacity. At the
same time last year, reservoir levels were 45 percent. The ten-year average capacity level is 50 percent.
Marginal gains in Madhya Pradesh cotton area are expected as farmers view it as one of their best
planting options.
Southern India
Combined planted area in the states of Andhra Pradesh and Telangana was 2.38 million hectares in
2015/16. The area forecast for MY 2016/17 is effectively the same. Both cotton growing states of
Andhra Pradesh and Telangana face the threat of annual cyclones. Consequently, MSP operations are
undertaken often by government procurement agencies as the cotton can still meet the MSP parameters
and signifies an assured payment unlike for other crops when damaged. Yields in both states are
forecast higher than the three-year average. In Karnataka, the area under cotton is forecast to remain the
same with yields closer to the five-year average.
Cotton Disappearance Continues Affecting Production and Stock Estimates

Cotton disappearance remains a major issue affecting crop production estimates. The picking,
transportation and sale of seed cotton are based on a ‘per kilo’ basis. Stakeholders at nearly every stage
in the fragmented supply chain attempt to increase the delivery weight. At the farm level, a hired laborer
or cotton picker may add immature bolls or pick at a time of day when moisture content is highest. A
recurring phenomenon is that transporters may add additional water/moisture so that s/he can remove
some seed cotton, combine it with other loads, and extend their total volumes and get additional profit
by selling the wet seed cotton to ginners.
In addition, increasingly, sources report that at the ginning and pressing stage, ginners are sourcing seed
cotton directly from farmers and bypassing wholesale market yards so as to avoid market committee
fees. Consequently, market arrivals are not registered. As such, volumes are unreported and using this
metric could lead to lower than expected overall production estimate as arrivals at fixed dates in
comparison to prior years becomes a less reliable tool. In addition, blending of cotton grades and
misreporting of gin and mill stocks are other factors affecting production estimates and carryover.
CCI Reports Slow Arrivals for the MY 2015/16 Crop
Although the above text describes the problem of using market yard arrivals for production estimation,
it remains important to track market yard arrivals to know what raw cotton is available on the “spot”
market. For MY 2015/16, total arrivals as a percentage of the total Cotton Advisory Board (CAB)
production estimate have reached 71 percent as of March 29, 2016. MY 2015/16 all India cotton
arrivals, as reported by the Cotton Corporation of India (CCI), reached 19.6 million 480 lb. bales (25.1
million 170 kg bales/4.2 mmt). Daily arrivals are averaging around 48,000 480 lb. bales (62,000 170 kg
bales/10,540 MT) at the end of March.
MSP Procurement Remains Likely for MY 2016/17 Season
For MY 2014/15 and MY 2015/16, CCI was active in purchasing seed cotton under MSP operations. In
2014/15, CCI purchased 6.8 million 480 lb. bales (8.7 million 170 kg bales/1.4 mmt) and in 2015/16,
CCI has purchased around 655,000 480 lb. bales (840,000 170 kg bales/143,000 MT) so far. With
sluggish demand from China and increasing competitiveness from machine picked cotton, CCI is
expected to be active in the market in 2016/17.
With Post’s forecast of mill consumption in MY 2016/17 remaining similar to the current year and the
prospect of even a small increase in MSP prices, farmers will continue planting cotton; especially, in
Andhra Pradesh and Telangana even though supplies remain much higher than area mill demand.
General Production Outlook – Small Holders Choosing Improved Varieties
Cotton, a predominantly monsoon-season or Kharif crop, is planted from the end of April through
September and harvested in the fall and winter. With the area under Bt cotton and improved varieties
now reaching an estimated 92 percent of total area, prospects for future growth in productivity are
limited as most cotton is grown under rain-fed conditions and on small farms. Cotton plant populations
are relatively low density in India because farmers leave rows large enough to traverse with a bullock
and cultivator for weed control purposes. Lower plant populations are offset to some extent by the
multiple pickings farmers obtain through manual, rather than machine, harvesting.
Researchers are working on production schemes with higher plant populations that could improve
yields. There are an estimated 5.8 million cotton farmers with the average farm size of 1.5 hectares.

Small holdings are seen to limit the ability to adopt capital intensive production technologies and
infrastructure. Even without changing holdings, yields would likely benefit from improved irrigation,
fertilizer, micronutrients, pests and disease management. Future growth in cotton production is more
likely to come from higher yields rather than area expansion.
India accounts for about a third of global cotton area. Within India, two-thirds of cotton is produced in
the central cotton growing zone; including, the states of Maharashtra, Madhya Pradesh, Gujarat and
Odisha where much of the crop is rain fed. The northern zone, which consists of the states of Punjab,
Haryana and Rajasthan, produces cotton under irrigated conditions and accounts for about 15 percent of
production. In the south, the states of Andhra Pradesh, Karnataka and Tamil Nadu account for 30
percent of production. The Central and Southern zones typically grow long duration cotton that allows
farmers to reap multiple harvests. While the number of pickings has declined as traditional varieties
have been replaced by biotech hybrids, farmers can still extract up to five pickings per plant depending
on weather conditions. In contrast, the irrigated cotton in the northern zone is mostly a short season
crop that fits into a cotton-wheat cropping system.
Various federal and state government agencies and research institutions are engaged in cotton varietal
development, seed distribution, crop surveillance, integrated pest management, extension, and
marketing activities. In 1999, the federal government launched the Technology Mission on Cotton
(TMC) to improve the availability of quality cotton at reasonable prices. The goal of the TMC is to
bring about improvement in the production, productivity and quality of cotton through research,
technology transfer, and improvement in the marketing and raw cotton processing sectors.
Biotech Cotton – Widely Adopted for Medium and Long Staple Cottons
Since its introduction in 2002, Bt cotton has been widely adopted and now accounts for an estimated 92
percent of total cotton area and over 95 percent of India’s cotton production. The Government of India
has approved six biotech events and more than 300 hybrids for cultivation in different agro-climatic
zones. In addition to the approved varieties, there are estimated 40-50 Bt cotton hybrids that are
developed and multiplied informally outside of regulated marketing channels and sold at cheaper rates
relative to approved hybrids. One of the results of the adoption of Bt cotton has been a significant shift
in the varietal profile and share of different types of cotton being produced in India. Most of the Bt
hybrids are of medium and long staple cotton (26 to 32 mm) which has resulted in declining production
of short staple (below 22 mm) and extra-long staple (35 mm and above) cotton. If the current trend
continues, the domestic textile industry may seek to increasingly augment their extra-long staple and
short staple cotton requirements through imports.
Consumption
Weak Demand for Cotton and Cotton Yarn Lowers Expectations
Since 2003, India’s cotton production has been much higher than its consumption and the country has
generated a large exportable surplus. Domestic mill consumption was growing for the past few years
with additional capacity being added in many cotton growing states. The growth was supported by
favorable textile policies at the federal and state levels of government. Another trend has been forward
integration by ginners that set up small spinning units to focus on production of cotton and blended
yarns. The fiber share in textile mill consumption is heavily skewed in favor of cotton (70 percent) as
compared to man-made fiber (30 percent). However, volatile cotton prices, weak demand, and cheaper
man-made fibers are pushing consumption towards more blends and cotton waste.

MY 2016/17 consumption is forecast at 24.2 million 480 lb. bales. Post forecasts cotton and cotton yarn
prices will remain competitive as mills will have ample fiber supplies to cater to both domestic and
export markets. The textile sector remains in relatively good condition compared to a few years ago and
industry capacity continues expanding though utilization for many mills is expected lower as slack
capacity is being generated. Despite China reducing its volume of cotton yarn purchases from India in
MY 2015/16, exports of cotton yarn, fabrics, and made-ups (blankets, bed linens, furnishing articles,
etc.) remained strong (refer to table 14a and 14b).
Post’s estimate for MY 2015/16 and MY 2014/15 cotton consumption are 24.6 million 480 bales and
24.759 million 480 bales; respectively. The MY 2015/16 estimate is based on Post analysis and is
100,000 bales greater than the current USDA official estimate whereas the MY 2014/15 estimate is
based on data from the Textile Commissioner and is 259,000 bales greater than the USDA official
estimate.
For MY 2016/17, the average monthly cotton consumption is forecast at 1.95 million 480 lb. bales (2.50
million 170 kg bales/424,998 MT). Per month average cotton consumption for MY 2015/16 is estimated
at 1.98 million 480 lb. bales (2.54 million 170 kg bales/432,562 MT).
Man-Made Fibers and Yarns – More Active wear and Sportswear
The man-made fiber and yarns (MMF) industry (synthetic and cellulosic fibers) in India has not
experienced as rapid growth as other countries due to the government policy skewed towards natural
fibers. While the national textile policy discusses fiber neutrality, the GOI has set schemes geared
towards promoting natural fibers. India produced 2.44 MMT of MMF and yarn in India fiscal year
(IFY) 2014/15 (Apr/Mar) (refer table 9 and 10), while consumption of MMF fibers and yarns in IFY
2014/15 was 1.94 MMT. Trade indicates there is low capacity utilization in India as demand is low, but
consumption is rising and is expected to reach significant volumes in the next five years as younger
generations are adapting to newer fashion styles.
Competition from man-made fibers has become more pronounced in recent years with a buildup of
capacity in India. Within the segment of man-made fibers, polyester is by far the most dominant fiber
type. Price volatility and high cotton prices compared to man-made fibers led to a certain level of
demand destruction. Additionally, there is an increase in sales of active wear and functional sportswear.
In terms of cost, Indian MMF production is competitive relative to other major producing countries like
China, where energy and labor costs are on the rise. However, infrastructure issues, capital costs, and
central and state taxation at the fiber level make MMF a costly option for textile mills. With cotton
being relative expensive and man-made fiber prices remaining attractive, many retail brands reported
increasing the share of polyester in poly-cotton fabrics. In addition to price competitiveness of manmade fibers, the progress in the functionalities of these fibers is significant. For example stretch fibers
such as elastane are found in many textile products including sports apparels. The share of denim jeans
containing stretch fibers is increasing, too. Lower crude oil prices continue making MMF competitive
and, in particular, MY 2015/16 witnessed particularly sharp decreases in polyester prices.
Cotton Price Declines Keeps the Market Guessing
The farm-gate and spot price in most of the major cotton wholesale market yards dropped two percent
from August 2015. At the same time the Cotlook A-Index declined by 7 percent.

Ex-gin prices are currently trading much higher than Cotlook A-Index making Indian cotton more
expensive. With domestic and global demand for Indian cotton remaining sluggish, supply is not
expected to be an issue till next season and prices are forecast to remain flat.
Currency Fluctuations
During the past twelve months, the U.S. dollar has risen in value by around 7 percent against the Indian
rupee. During the same period the dollar denominated Cotlook A-Index declined by 7 percent. In dollar
terms cotton prices have shown relative stability, but in the local currency, the impact of a weakening
Indian rupee has had major impact on exports and continues to affect the international competiveness of
Indian cotton.
Trade
Export Market Diversification Essential for Indian Cotton Industry
MY 2016/17 exports are forecast at 5 million 480 lb. bales (6.4 million 170 kg bales/1 mmt). Indian
merchants and exporters are increasingly diversifying trade to newer markets such as Indonesia,
Taiwan, Turkey and Thailand, but their dependence on traditional exports markets in South Asia
especially Pakistan and Bangladesh remains important (refer table 1). While Bangladesh is completely
dependent on cotton imports for its textile industry, Pakistan imports limited quantities as domestic
production is able, generally, to cater to its local mill demand. Sources report that poor rains and pest
issues in 2015 drove mills in Pakistan to import the second highest quantity of cotton from India since
2007. In the past decade, China has been the largest market for Indian raw cotton exports, but with large
carryover stocks, limited mill demand and preference for machine picked cotton, Indian exporters
among others have had to explore new markets in a short span of time. India’s share of exports to China
has dropped from almost 80 percent in 2011 to 30 percent in 2014, while at the same time the share of
exports to neighbors Pakistan and Bangladesh has risen from 14 percent in 2011 to over 70 percent in
2014. The neighboring export markets have become even more important for India as Vietnam the next
largest export market for Indian cotton enters into the TPP free trade agreement creating additional
competition with other major cotton exporting countries.
As for MY 2015/16, with ex-gin prices remaining as low as they have throughout the season due to low
demand and Indian ex-gin prices currently 4-5 cents lower than the Cotlook A Index, Post estimates that
export demand will remain stable through the remainder of the marketing year with exports finishing
unchanged from the USDA official estimate at 5.5 million 480 lb. bales.
Imports in MY 2016/17 are forecast at 900,000 480 lb. bales (1.1 million 170 kg bales/195,000 MT).
Despite the new announcements on additional incentives for textile exports in the 2016 GOI budget,
imports by mills for processing and re-export to cover export commitments are expected to be same as
the current year. The import estimate for MY 2015/16 is 100,000 480 lb. bales lower than USDA
estimate as mills report limited demand in export markets with more focus on production of blended
yarns reducing cotton offtake.
Increasing Payment Defaults Could Curb and Threaten Exports
While Bangladesh remains a long-term opportunity for Indian exporters due to increasing consumption
by domestic mills; changing government policies, volatile prices/currencies, and increasingly
unpredictable counterparty (default) risk has created a fiercely competitive low margin business for
Indian cotton. Amongst Indian trade sources, there is a growing lack of trust when dealing with

Bangladesh mills and sources report that confidence needs to be restored in the export market.
Marketing
India exports medium-to-long staple cotton (25 to 32 mm length) to China, Bangladesh and several
Southeast Asian countries. India likely will continue to import ELS and quality long staple cotton (2834 mm) with occasional imports of medium or short-staple cotton (below 22 mm) when international
prices are favorable. The United States is a leading supplier of cotton to India over the past few years.
Indian mills importing U.S. Pima and upland cotton recognize its quality and consistency and are ready
to pay a premium over competing origins. However, U.S. cotton faces competition from suppliers like
Egypt and Australia due to occasional freight advantages and shorter delivery periods. Due to warm
weather conditions and tradition, cotton is typically the preferred fiber in India. However, poly-cotton
blends are popular due to their durability and ease of maintenance.
Policy
Trade Policy – Taking Steps to Facilitate Trade
The GOI has enacted a variety of trade policies to ensure that competitively-priced and adequate
supplies of cotton are available to the textile industry. India’s national fiber policy affirms that cotton
exports should be limited to an exportable surplus. Cotton and cotton yarn exports are allowed under an
Open General License (OGL) without any quantitative restrictions.
Budget announcements highlight Make in India but primarily focused on exports
In the 2016 Union Budget, the GOI announced measures to incentivize value addition by making
changes in customs and excise duty rates on certain inputs, raw materials, and intermediate or
component goods. In addition the budget called for simplifying procedures, so as to reduce costs and
improve domestic industry competitiveness under the Make in India program.
India’s current trade policy also supports textile exports such as an excise duty on branded readymade
garments, made-up articles (blankets, bed linens, curtains), and man-made fibers and yarn. In addition,
import duties on specified fibers, yarns and fabrics that are imported for manufacturing of garments and
for re-export have been reduced. The announced textile benefits are less targeted on increasing domestic
consumption. Firms with export oriented unit status and firms importing against an advance export
license receive a duty drawback on imports of raw materials for the export of value-added goods.
Trans Pacific Partnership (TPP) Agreement to hurt Indian exports
In February 2016, the Trans Pacific Partnership (TPP) Agreement was signed by twelve countries across
the Pacific Rim. One of the features of the agreement will have major trade implications for the India
market. In terms of raw cotton, cotton yarn and fabric exports to Vietnam, India will now be competing
directly with the United States. Under the TPP, Vietnam will eliminate these tariffs, giving U.S. textile
industry an opportunity to increase their already significant exports to the Vietnamese market. The Yarn
Forward rule requires the TPP member countries to source raw materials for garment production either
locally or from other TPP members.
Production Policy – Price Supports through MSP
The GOI establishes a MSP for seed cotton and sells the processed/baled cotton at market prices. Any
losses incurred in the operation are borne by the government. New MSP prices are announced annually
and may or may not precede the start of planting. The CCI, a government-run procurement and

distribution company, is responsible for price support operations in all states. CCI is assisted
occasionally by other federal or state government marketing organizations, (e.g., the Maharashtra State
Co-op Cotton Growers Marketing Federation or Mahacot) that also purchase cotton to support local
producers. State officials in Gujarat, too, have added a premium in the past on top of the MSP to
support local producers.
Value Addition to Cotton Critical to Indian Economy
The textile and clothing industry is largely cotton-based. The industry accounts for 14 percent of total
industrial production, 17 percent of total export earnings, 4 percent of GDP and provides direct
employment to over 35 million people and indirect employment to an additional 55 million people.
After agriculture, the textile industry is India’s largest employer. The “organized” or modern textile
sector accounts for 80 percent of the industry. Domestic demand is primarily supported by a rising
consumer class with greater disposable income that want readymade garments and home textiles.
Cotton faces competition from India’s large man-made fiber industry.
India’s textile industry would benefit from increased value addition by weaving and garment
manufacturing, but the industry continues emphasizing spinning sector expansion. The Indian textile
industry includes both an "organized" sector (large-scale spinning units and composite mills) and an
"unorganized" sector (small-scale spinning units, power looms, handlooms, hosiery units). More than
95 percent of yarn is from the organized sector. The weaving industry is represented more by the
unorganized sector as power looms account for 59 percent of cloth production while hosiery units and
handlooms represent; respectively, 26 percent and 11 percent of total cloth production. The organized
sector weaving mills account for the remaining four percent of cloth production.
According to the GOI, India ranks third in global exports of textiles and sixth in global exports of
clothing with market shares of 5.3 percent and 3.3 percent respectively. The United States and China
are the top markets for textile exports with Bangladesh emerging as a strong market. Cotton and cotton
blend- textile exports account for 45 percent of total textile exports. Cotton ready-made garments
account for the major share of cotton textile exports followed by cotton yarn and cotton fabric. Cotton
yarn exports have been on OGL (i.e., not subject to quotas) since April 2011. For additional
information on textile exports and production see the tables at the end of this report.
For the GOI 2016/17 fiscal year (Apr/Mar), the government continued major schemes in an effort to: 1)
promote the export of value-added cotton textiles; 2) ensure affordable credit; 3) technology
improvement; 4) skill development; and, 5) duty relief for the textile sector. India’s current trade policy
provides incentives to encourage textile exports. The policies include favorable interest rates on preshipment credit; duty-free import of trimmings required by the garment industry; expanding the scope
of the Merchandise Export from India Scheme (MEIS) to include new tariff lines and increased rates or
country coverage or both; Increased Duty Drawback rates for some textile articles; Market Development
Assistance and Market Access Initiative (see below).
The Technology Upgradation Fund Scheme (TUFS): TUFS has provided support for the
modernization of the textile industry since 1999 through lower loan interest rates for the purchase of
capital goods and improved technology. TUFS was approved for the entire 12th Five Year Plan (20122017) under a Revised Restructured TUFS (RR- TUFS) with a budgetary allocation of $1.8 billion. The
major focus of the scheme under the 12th Plan is the Modernization of the Powerloom Sector. Of the

Ministry of Textiles allocation of $227 million under the scheme for fiscal year 2015/16 (Apr/Mar),
$132 had been disbursed by September 2015.
Cabinet Approves Amended Technology Upgrade Fund Scheme (ATUFS) for Textiles
On December 30, 2015, the Government of India approved the "Amended Technology Upgrade Fund
Scheme (ATUFS)” for technological improvements in the textiles industry. The amended scheme
targets employment generation by promoting exports, technical textiles, and supports the upgrading of
looms, and processing in the garment sector. Under ATUFS, there are two broad categories. The first is
for “apparel, garment and technical textiles”. This category will be provided a 15 percent subsidy on
capital investments, subject to a ceiling of $4.4 million (Rs. 30 crore) per establishment over a period of
five years. The remaining categories will be eligible for a 10 percent of capital subsidy with a ceiling of
$2.9 million (Rs. 20 crore) on similar terms.
Scheme for Integrated Textile Parks (SITP): SITP provides the textile industry with infrastructure
facilities for setting up textile units. SITP has sanctioned 72 new textile parks. The scheme is based on
a public-private partnership model where the GOI’s share is restricted to 40 percent of the project cost
or $6.3 million (Rs. 400 million) whichever is lower. An additional grant of $1.6 million (Rs. 100
million) will soon be available to each new project to assist firms in the apparel sector. In 2014, 20 new
textile parks were approved by the new government that will receive a government grant worth $83
million (Rs. 5.2 billion). Another 3 new textile parks were sanctioned in 2015.
Scheme for Integrated Processing Development (IPD): IPD is a new scheme with an initial annual
outlay of $80 million (Rs. 5 billion) to address the environmental concerns relating to effluent treatment.

Various Schemes for Handloom Sector: For the overall development of the handloom sector, the
GOI has taken various policy initiatives to sustain and develop the industry. This is in addition to two
existing programs, the $710 million Comprehensive Handloom Package (Comprehensive Handloom
Development Scheme which includes Marketing and Export Promotion); Cluster Development and
Development and Strengthening of Handloom Institutions; Revival, Reform and Restructuring Package
(RRR); and, institutional credit. The GOI also implements various training programs under the
Integrated Skill Development Scheme to upgrade skills and employability of handloom weavers and a
$430 million Revival, Reform and Restructuring Package.
Scheme to Promote usage of Geotechnical Textiles in the North Eastern Region of India: The GOI

launched a new scheme in 2015 to promote usage of Geotechnical Textiles in the North Eastern Region
of India. The scheme is intended to boost infrastructure development by giving a particular thrust to the
usage of geotechnical textiles in roads and highways construction.
Market Access Initiative
The Market Access Initiatives (MAI) Scheme is an export promotion effort designed to be a catalyst for
sustaining India’s exports. Assistance is provided to Export Promotion Organizations/ Trade Promotion
Organizations/ National Level Institutions/ Research Institutions/ Universities/ Laboratories, Exporters,
etc., for export enhancement through new market access or through increasing existing market share.
For India Fiscal Year (IFY) (Apr/Mar) 2016-17, 32 proposals of various textiles Export Promotion
Councils (EPCs) worth $5.4 million (INR 36.60 crore) for participation in/organization of National and

International textiles fairs, exhibitions were approved by the Department of Commerce for the textiles
sector under this scheme.
Market Development Assistance
The Marketing Development Assistance (MDA) Scheme supports exporters/EPCs to undertake
marketing activities for their product(s) and commodities through targeted export promotion programs
in specific regions like Latin America, Africa, the CIS, or ASEAN+2.. The incentives under this
Scheme support efforts in countries with existing market access. Exporting companies with an f.o.b.
value of exports of up to $4 million (INR 30 crore) in the preceding year are eligible for MDA
assistance for participation in fairs and exhibitions abroad.
For additional schemes information, see the Ministry of Textiles - Policies/Schemes/Initiatives

Production, Supply and Demand Data Statistics
Extra Long Staple Cotton:
Table 1: India’s Extra Long Staple (ELS) Cotton
PSD Table - ELS COTTON (1-3/8" or 35mm staple length)
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218,998

171,778

163,970
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351,365

312,324

296,708

82,311

47,264

67,155

51,539

35,922

441,48
4

367,39
6

418,519

363,863

332,630

India’s ELS production is forecast to decline slightly as farmers shift to higher yielding long and
medium staple varieties. There are very few Indian cotton varieties (DCH-32, TCH-213, and Suvin
grown mostly in southern India) that meet international ELS specifications. The fiber quality and yields
of these varieties have deteriorated in recent years causing marketing problems and lower returns to
growers. Farmers are increasingly shifting to long staple varieties (Bunny, Brahma, and other 30-34
mm cotton varieties) which have higher yields and fewer quality problems. Efforts to improve the
productivity of ELS parent lines had limited success. There are some early efforts to develop biotech
ELS varieties.
ELS cotton consumption is forecast marginally lower reflecting lower imports and production. India’s
domestic consumption requirement for ELS cotton is largely met through imports. The United States,
Egypt, Israel and Australia are the major suppliers. ELS cotton is used for the production of quality
yarn, fabric, and dress material for a small but growing high-end domestic market segment and for
export. Mills are seeking ELS, but only for quantities equal to their export orders. Local mills are
increasingly using long staple varieties and blending them with imported ELS cotton for the production
of quality yarn and fabric.

