U S DA Foreign Agricultura Service

a— GAIN Report

Globa Agriculture Information Network

Required Report - public distribution Date: 8/23/2000
GAIN Report #TU0037

Turkey
Tree Nuts
Annual
2000

Approved by:
Susan R. Schayes, Agricultural Counselor
U.S. Embassy, Ankara

Prepared by:
A. Und Sarigedik, Agricultura Specidist

Report Highlights:

MY 2000 PS& D production is expected to decrease to 550,000 M T, mainly reflecting
hot and dry weather in July. FISKOBIRLIK announced itsMY 2000 procur ement
priceat TL 1,100,000 per kg., 7.8 percent higher than thelast yearsbaseprice. In
dollar terms, the price actually decreased from USD 2.30to 1.70 per kg., reflecting
continued effortsto lower production and reduce FISKOBIRLIK’slosses.

Includes PSD changes: Yes
Includes Trade Matrix: Yes
Annual Report
Ankara[TU1], TU



GAIN Report #TU0037

EXECULIVE SUMMIANY . . .o e 1
ProdUCHION . . .o 2
HazanUis . ... 2
PIaChios . . .o e 4
WaANUES . .. 4
AlMONAS . .. e 5
CONSUMPION . .ottt e e e e 5
HazelnUES . . ..o e e 5
Pachios. . ..o 5
WaANUES . . . e e e 6
AlMONAS . .o 6
TraE . .o e 6
HazanUis . ... 6
Ridachios, Wanuts,and Almonds . ............ ... . 7
OCKS . ot 7
HazelnUES . . ..o e 7
Pigachios, Wanuts, and Almonds ... 8
POl Y . .o 8
Production POlICIES . . ... .o 8
HazelnUES . . ..o e 8
Pachios. . ..o 8
Wahnutsand AIMONAS ... ... e 8
Trade POlICIES . ... 8
HazelnUES . . ..o e 8
Pigachios, Wanuts, and Almonds ... 8
Mar KNG . . .o 9
Turkey'sMarket Promotion Activities ............. .. 9
HazelnUES . . ..o e 9
Pachios. . ..o 9
TaDlES .o 10
PS&D Tablefor Hazanuts . . ... ... oot e 10
Export Trade Matrix for Hazelnuts .. ......... ... i 11
Export Trade Matrix for Hazelnuts (CY 1999) ........... ... ... 12
PS&D Tablefor Pgtachios. . .. ... oo 13
Export Trade Matrix For Pistachios . ........... ... ... ... 14
Export Trade Matrix For Pistachios (CY 1999) .......... ... ... 15
PS&D Tablefor Walnuts . . ... e 16
Import TradeMatrix ForWalnuts. . .. ... ... 17
Import Trade Matrix For Wanuts(CY 1999) . ........... ..., 18
ThePS&D Tablefor Almonds . ... e 19
Import Trade Matrix for Almonds. . ... 20

Import Trade Matrix For Almonds (CY1999) ......... ... ... 21



GAIN Report #TU0037 Page 1l of 21

Executive Summary
Hazelnut production in MY 2000 is currently estimated a around 550,000 M T, dightly lessthan last year’ srevised
levd.

FISKOBIRLIK announced the MY 2000 support price at TL 1,100,000 (USD 1.70), compared to $2.30 last year.
Producers are upset with the announcement astheincrease (in TL terms) was comparatively lower than the the support
price increases received by producers of field crops, and alarge decrease in redl terms. Traders are hoping that the
lower price, and other incentives will begin to attract growers to switch to other crops and that the country’ s large
production surplus will begin to shrink.

Lower export prices for Turkish hazelnuts could aso discourage producers in other countries, who are able to take
advantage of the high world market prices which have been fostered by Turkey’s price support and officid purchase
programs. FISKOBIRLIK, which dong with many other government parastatalsis being restructured and/or
privatized, is expected to procure around 120,000 MT during the current season, depending upon the availability of
funds and how promptly it transfers funds to the growers.  Totd hazelnut socks from MY 1999 are estimated at about
300,000 MT (in shell), with 285,000 in FISKOBIRLIK warehouses and the balance with farmers and traders.

Following asmall crop last year, MY 2000 is expected to be a good production year for pistachios (60,000 MT)
dthough estimates vary alot at this point. GUNEYDOGU BIRLIK is planning to increase purchases to about 5,000
MT.

Wanut and amond production and consumption are relaively stable. Walnut production is expected to trend upward
gradudly as expanded plantings of improved varieties begin to come on line. Almond production in Turkey varies
grestly depending on westher. Walnut and dmond trade is mainly restricted to border exchanges with neighboring
countries.

Thereisaof 45.1 percent duty on the CIF vaue of al types of tree nut imports.
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Production

Hazelnuts

Turkey isby far the leading producer of hazelnuts, accounting for about 70% of world supply. Hazelnut production is
concentrated mainly along Turkey’s Black Sea coat, extending about 25 kilometersinland. The Black Sea areacan
be divided into three digtinct growing areas: (1) the hilly region east of Ordu to Trabzon, centered around Giresun,
producing 60 percent of the crop, (2) the flatter, mixed farming region west of Ordu to Samsun, producing 15 percent,
and (3) the areawest of Samsun, producing the remaining 25 percent. Hazelnuts are considered to be a"lazy man's
crop” because they require rdatively little effort to cultivate. Harvesting, for severd weeksin Augus, condtitutes the
bulk of the work required.

Hazelnut production is the single most important economic enterprise in the Black Searegion. The total number of
growers, estimated at about 385,000, is difficult to determine Since dmost everyone grows at least some hazelnuts for
their own consumption. Tied to this problem, early season crop production and area forecasts are much debated due to
the lack of asystematic crop surveys. Best estimates put total area at about 536,000 hectares. Growers generaly
have very small plots. Mogt eastern producers have an orchard size of only 1-2.5 hectares and use hazelnut saes
proceeds to supplement other income. Only afew large growers (10 MT or more annualy) depend on hazelnut
production for the bulk of their incomes. On the other hand, most central and western farmers have 10-15 hectare
orchards. Because of the importance of the crop to such alarge number of people, hazelnut production policy has
important politica implicationsin Turkey.

The Union of Hazelnut Sales Cooperatives (FISKOBIRLIK), with 59 member cooperatives, is the most influentia
policy making organization in theindustry. The 216,000 hazelnut grower-members of FISKOBIRLIK eect board
members, but the genera director is appointed by the Government of Turkey (GOT). FISKOBIRLIK servesasa
conduit for GOT policy decisons. Asaresult of past policies, mostly high support pricing from FISKOBIRLIK,
hazelnut plantings and production have expanded significantly the past few years and the industry suffers from
overproduction, large stocks, and depressed prices.

The GOT paid dl the debts of the State Economic Enterprises (SEE), including FISKOBIRLIK, by May 1, and
adopted anew law last June which reorganizes their activities. According to the new regulations, SEE’ s will be given
autonomy and their procurement and processing functions will be separated. New Genera Director will be eected a
the first genera assembly meseting of each SEE and control of the organizations transferred to the member cooperatives
and growers. The next genera assembly meeting of FISKOBIRLIK is expected to be held early in 2000.

Westher conditions were very favorable during the early growing season but extremely hot during the severd weeksin
late June and early July, especidly in the hilly Sde of the Eastern Black Sea Region. The resulting production decrease
isestimated at 10 percent to 30 percent of thetotal crop. Producers estimate the production on the lower side
(428,000 MT) while traders estimates are higher at 550,000-600,000. Our production estimate for MY 1999 was
revised upward according to the industry sources, exports, and FISKOBIRLIK stocks.

Turkish nut yieds are generaly high in part because of the practice of cultivating a many-stemmed shrub, rether than a
singletrunked tree. Sources aso report that kernel or "meat” yield per nut (in-shell to shelled conversion), which
averages about fifty percent, are expected to be about 2-4 percent lower than the MY 1999 average yield of about 52
percent.
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Nut quality is determined by type, oil and moisture content, and numbers of broken/shrunken kernels. Turkey hasthree
types of hazelnuts: Giresun, Levant, and Akcakoca. In generd, Giresun type hazelnuts (round shape) are reputed to be
the best qudity and taste because of their higher oil content. Because of this, Giresun types generdly are used in snack
foods while Levant type hazelnuts (round but pointed shape) are processed into paste. Although much depends on
relative supply, as arule of the thumb, the prices of Giresun type hazel nuts command a five percent premium over
Levant types. Akcakoca hazelnuts generdly are dmond shaped, pointed hazelnuts and are usually processed into
paste. For thistype of nut, kernd size and moisture content are aso measures of quaity. Due to the hot weather
conditionsin June and July, the kernd qudity of MY 2000 crop is expected to be dightly lower than last year when 60-
70 percent of the crop was firgt quality, and the remainder second qudity.

Hazelnut yields vary between 700 and 1,500-kilogram per hectare depending upon location and fertility of the land.
Yiddsare lower on hillsdes and higher in the vdley. The cost of hazelnut production was estimated by the Farmers
Union a TL 1,217,000 per kilogram, with the assumption of a 800 kilogram yield per hectare. Traders estimate the
cost much lower than that. About half of the price is assumed to be the cost of harvesting. To maximize returns,
crackers are sdlling the shell (about fifty percent and used for heating) for TL 15,000 per kilogram and processors are
sling the skin (about three or four percent) to feed millersfor TL 30,000 per kilogram.

The primary support for hazelnutsis price. However, like dl other supported crops, thisis being changed with the
GOT policiesto reduce inflation, pardld to commitments made with the IMF. On August 15, the Generd Director of
FISKOBIRLIK announced the MY 2000 support price a TL 1,100,000 per kilogram (in-shell, 50 percent shelling
rate), about USD 1.70 (USD 1.00 is currently around TL 650,000). Thisis an increase of about 7.8 percent from the
price FISKOBIRLIK announced last year and 2.8 percent from the subsequent adjusted price. Growers who had
anticipated a price of about 27%, Smilar to support prices increases given to grain and sunflower seed producers, are
extremely unhappy. Traders have adifferent view since the new FISKOBIRLIK price is much closer to the price
most traders they consider the "logical price’, defined as somewhere between USD 300-330 per hundred kilograms of
shelled hazelnuts (USD 1.50 - 1.65 per kilogram in shell). FISKOBIRLIK had announced a price of TL 1,020,000,
equa to USD 2.30 in the beginning of MY 1999 and raised this price to TL 1,070,000 later in theyear. The annud
rate of inflation was around 55 percent during the last twelve-month period.

FISKOBIRLIK’s support priceis generaly consdered attractive, compared to trade offers, but the key question is
whether Treasury will provide sufficient funds to pay for ddiveries. In MY 1999, FISKOBIRLIK procured 143,000
MT of hazelnuts and paid TL 153 trillion (about USD 300 million) to the growers. FISKOBIRLIK announced plans
to be active in the market for 2.5 monthsin MY 2000, and to purchase somewhere between 120,000 MT and
150,000 MT from the growers, a acost of TL 135 trillion (about USD 200 million). FISKOBIRLIK has asked
Treasury to providea TL 50 trillion for itsinitid procurement

Although the new procurement price was announced, FISKOBIRLIK purchases will not begin until August 21.
Producers are currently sdlling their crop to traders for about TL 900,000 (in-shell, 50 percent shelling rate) per
kilogram in Giresun and TL 850,000 per kilogram in Trabzon.

How much of the MY 2000 hazelnut crop will be procured and kept in stocks by FISKOBIRLIK depends on the
timing and amount of funds provided by the GOT. If it can pay farmersin cash at the time of procurement (or shortly
thereafter), and adjust the TL denominated procurement price to account for inflation, asthey didin MY 1997 and MY
1998, FISKOBIRLIK should be able to buy somewhere between 120,000 and 150,000 MT of hazenutsin MY
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2000. On the other hand, if payments are substantialy delayed or sgnificantly eroded through inflation, as was the case
in MY 1999, procurement could be closer to 100,000 MT or even lower.

Pistachios

Pistachios are mainly produced in Southeastern Turkey. Gaziantep used to be the mgor pistachio growing province by
far (in fact, the Turkish name for pistachiosis “Gaziantep nut”). However, officid data shows continued expanson of
tree numbers in the Southeastern region, where pistachio trees are replacing olive trees. As aresult, Sanliurfa Province
has about twice as many trees as the Gaziantep Province.

Turkish pistachios are thinner and smaller than Iranian pistachios, but are consdered to have a better flavor. In recent
years, farmers have begun to grow alarger type of pistachio in Siirt and neighboring provinces. Siirt type pistachios are
amilar to Iranian pistachios, except that Iranian pistachios are dmost round while Siirt pistachios are ova shaped. Siirt
pistachios are bigger and command higher prices on the local market than the normd Turkish nut (Gaziantep). (In
Turkey, Szeisdirectly related to quaity: 90 nuts or less per 100 gramsis consdered first quality, 90-100 nuts are
second qudity, 100-120 isthird qudity, and above 120 is fourth qudity.) Siirt type pistachios now comprise about 15
percent of the total production.

Pigtachio production is highly variable due to saverd soil and dimeacticd conditions. Thereisaso cydlicd variations
from one year to the next. MY 2000 (October-September) is an on-year for pistachio production but the hot and dry
summer of MY 2000 lowered yields in some aress, especidly SanliurfaProvince. It isvery early to have ardidble
production estimate. Estimates vary from 50,000 MT to 70,000 MT (in shell, 50 percent shelling rate). The forecast
for MY 2001 islower dueto norma cycle expectations. The MY 1999 production estimate was revised upward in
accordance with industry estimates.

Walnuts

Wanuts grow naturdly throughout most of Turkey. In the past, they generdly were not cultivated but Smply were
harvested from natural forests. However, during the past two decades, increasing demand (and prices) has made
walnut cultivation more attractive and increased resources have been devoted to its cultivation. The Horticultura
Research Indtitute (HRI) in Yaovais the leading walnut research facility in Turkey. Asaresult of the wanut
improvement sudiesit carried out, nine sandard varieties with higher yieds have been developed. Thusfar, only afew
of these improved varieties have been planted commercialy and are bearing nuts. In addition to the HRI, severd
private companies have begun to propagate improved walnut varieties commercidly.

According to officid gatistics, the number of bearing and nonbearing trees have been increasing dowly. Based on this
trend and the shift to better varieties, sources forecast steadily increasing production as earlier planted trees reach
bearing age and more trees are planted. Although officia estimates place production a around 120,000 MT (in-shdll
basis a a conversion factor of 1:2.5), most private sources believe the production is lower at around 70,000 MT.
Some internationa sources report even lower figures. The lack of a systematic crop survey and widely divergent
estimates make it difficult to accurately estimate production. FAS Ankara estimate (September-August) is 70,000 MT
(in-shdl basswith aconverson factor of 1:2.5), with adight increasein MY 2001

Almonds
Almonds are aminor nut crop in Turkey. They are grown throughout the country, with production concentrated in the
Aegean, Marmara and Mediterranean regions. Most of the crops are grown in orchards on acommercia basis and
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only asmall portion is produced in gardens for home consumption. Almonds grow naturaly in Turkey but were not
cultivated as a commercid crop until recently. Sdlection of naturd varieties during the past 25 years has resulted in the
improvement of local varieties. These varieties are now grafted to both improve quality and yield aswell asto delay
blooming, snce early frosts are amgor problem in Turkey. Other than the variations in weether conditions, amond
production in Turkey isreatively stable. MY 2000 (September-August) production estimate and forecast for MY
2001 both are at 14,500 MT (shelled basis at a conversion factor of 1:3), which are dightly larger than the revised
esdimatein MY 1999. Production for MY 1999 was revised upward to reflect officid data.

Consumption

Hazelnuts

Processors and/or traders are the first purchasers of hazelnuts. The industry is characterized by alarge number of small
firms, including about 350 private processors and/or traders, but the five largest processors account for an estimated 40
percent of production. Theindustry isnot very verticdly integrated. Only afew firms participating at multiple stages of
the process. The number of hazelnut crackersis estimated at 170 with atotal capacity of 1,250,000 MT (in shell).
Around 20 hazelnut processors have atotal capacity of 300,000 MT (shelled).

Hazel nuts continue to be a popular snack food in Turkey. The bulk of domestic consumption consists of whole nuts.
Since devauation of the TL against the USD was regulated to alevel below padt inflation rates, there was adecline (in
red terms) in retail prices for hazelnuts, encouraging consumption. In addition to increase domestic consumption asa
snack food, consumption of processed hazelnuts for confectionary itemsis gradudly incressing, with new confectionary
capacity being established to produce awide range of hazelnut products. Only very limited quantities of hazelnut
confectionary products are exported. It is estimated that about 70,000 MT (in shell) hazelnuts are consumed
domedticaly as snack foods and confectionary products. Our domestic consumption estimate includes the quantity
crushed for oil and, as aresult, varies alot according to FISKOBIRLIK’ s crushing plans.

The current retail price for shelled roasted hazelnutsin Ankarais about TL 5,000,000 per kilogram. This price is about
25 percent higher than last year, but the increase was significantly lower than the annua rate of inflation (around 55

percent).

Pistachios

Officid estimates of pistachio consumption are not available. Pistachios are a popular snack food in Turkey and per
capita consumption is expected to increase in the long run. Currently, retail pricesfor in-shell, roasted Gaziantep type
pistachiosin Ankara are around TL 8,000,000 per kilogram, about 100 percent above the last year’ s price, and again
higher than the rate of inflation. The pistachio harvest has just started in Gaziantep.  Normdly, the harvest gartsin late
August and lasts through mid-October. The harvest started about two weeks earlier this year due to the hot weather
and the price of newly harvested (wet, red peded, in-shell) nutsis around TL 1,200,000 per kilogram in Gaziantep,
compared to TL 1,000,000 ayear ago. The early crop is used for the sweets industry.

GUNEYDOGU BIRLIK, which isaproducers cooperative smilar to FISKOBIRLIK, was able to procure only
1,000 MT of pistachiosin MY 1999 at TL 1,900,000 per kilogram. GUNEYDOGU BIRLIK pricesin MY 2000 will
vary according to quadlity . It will pay TL 2,400,000 per kilogram of first quality pistachios (90 pieces of in shell
pistachios or lessin 100 grams), about 26 percent over last year’ sprice. Theincreaseinthe MY 2000 priceis ill
lower than the rate of inflation, and reflects new GOT policy. Procurement price will be reduced aslow as TL
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2,000,000 per kilogram for lower qudities. GUNEYDOGU BIRLIK officias expect to start the procurement on
September 18 and buy about 5,000 MT of pistachiosin shell, if funding isavailable.

Industry sources believe that about 5,000 M T pistachio entered into Turkey from nelghboring countriesin MY 1999
dueto low locd production and high prices. Large quantities of imports are not anticipated in MY 2000 because of the
higher availability of locd nuts. Our MY 1999 consumption estimate was increased to reflect better avallability. MY
2000 consumption is aso increased for the same reason.

Walnuts

Officd gatigtics are not available for tota wanut consumption. Most observers believe per capita consumption is
relatively stable, with long-term increases in aggregate consumption resulting from increases in population. Sources
estimate that about fifty percent of the crop is utilized for home consumption and the remainder is marketed. Most of
the marketed wanut is consumed whole and a very limited amount is processed. Theretail price for shelled wanutsin
Ankara currently is about TL 5,500,000 per kilogram, compared to TL 3,500,000 ayear ago. MY 1999 and MY
2000 consumption estimates were dightly increased to reflect the increase in supply.

Almonds

Almond consumption is growing dowly in Turkey, largely due to the abundant availability of the preferred hazelnuts.
Almog dl of the increases in aggregate consumption are the result of increasing population, rather than increasing per
cgpita consumption. Almonds are generdly consumed whole as a snack food and only limited amounts are utilized in
confectionary products. Our consumption estimate for MY 1999 was increased because of increased production. The
retail price for one kilogram of shelled sweet roasted dmondsin Ankaraiis around TL 7,000,000 for local amonds and
TL 6,000,000 for imported ailmonds, compared to TL 4,750,000 ayear ago. Higher estimatesfor MY 1999 and MY
2000 consumption reflect increases in supply.

Trade

Hazelnuts

Turkey accounts for more than eighty percent of world hazelnut trade. Indicative export pricesin early August were
around USD 300 per 100 kilograms (bagged, FOB Black Sea) compared to what it was USD 415 ayear ago. Prices
are determined by supply and demand as well as by the price of other nuts, particularly dmonds (which are considered
alower-cost substitute).

The European Union is the mgor market for Turkish hazelnuts. In the past, most shipments were by seaon a FOB
bass. Today, shipping by trucks on a CIF bassisincreasingly popular. Although some sales are direct to the end
users, most are through traders. Because of the fluid production and price Stuation, little advance contracting is done at
present. The government ingpects and certifies exports.

About seventy percent of Turkey’s hazelnut exports comprise raw kernels and the remaining thirty percent are
processed kernels, including roasted, diced, chopped, paste, medl, and flour. Very few hazelnuts are exported as
finished consumer confectionary items. The trend, however, isto move from raw kernd exports to processed and
finished products to capture the increased value added. One condiraint to increasing exports of hazelnut confectionary
itemsisthereatively low quality of Turkish chocolate (primary base for hazelnut products) compared to European
chocolates.
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In addition to a shift in export product mix, Turkey aso is hoping to expand its market presence, mainly in the Far Ead,
former Soviet Union countries and the United States. Industry representativesin Turkey closely monitor the hazelnut
and amond indusiry in the United States. The Hazelnut Exporters Union has been aso supporting a promotion
program in conjunction with U.S. growers, to increase hazelnut consumption in the United States.

Officid trade datafor hazelnuts for MY 1999 is not available. According to Black Sea Exporters Union data, Turkey
exported alarger quantity of hazelnutsin MY 1999 thanin MY 1998, but a smaler quantity than the 1997 record yesr.
Exportsin MY 1999 (September 1, 1999 through August 4, 2000 (the most recent data available) totaled 197,564
MT. Exports (shelled basis) for the corresponding period in MY 1998 were 172,890 MT and 211,412 MT in MY
1997. Thetota vaue of the exports was USD 685 millionin MY 1999 compared to USD 716 million during the same
period of MY 1998 and the record level of USD 959 million in 1997. The European Union continues to be the mgjor
importer of Turkish hazelnuts.

Pistachios, Walnuts, and Almonds

Only CY 1999 trade data are available at this point for pistachios, wanuts, and dmonds. Turkey imports and exports
smdl quantities of these nuts. Pistachio exports are estimated to increase in MY 2000 due to the estimated large
production. Pistachio imports are not included in the import trade matrix, Snce estimates as border trade from Iran are
highly speculative and uncertain. Mogt walnut imports are inexpensive, lower qudity nuts from neighboring countries,
with the better quaity domestic nuts going out as exports. Almond trade in Turkey conssts mainly of border
exchanges.

Stocks

Hazelnuts

Industry sources indicate that there are about 300,000 MT (in-shell basis) of MY 1999 ending stocks, including
approximately 285,000 MT are a FISKOBIRLIK’s stores and 15,000 M T with traders and farmers. About half of
the FISKOBIRLIK stocksare MY 1998 crops and the other haf isfrom MY 1999. FISKOBIRLIK aready
announced that the MY 1998 stocks will be crushed for oil and is expected to announce asimilar policy for itsMY
1999 crop to support grower prices. The annual crushing capacity of FISKOBIRLIK is100,000 MT in-shdll bas's,
but there are plans for expanson. Hazelnut is crushed for oil a aloss, sinceit pays only 10-15 percent of the actua
cost of production. Much of the oil is sold to the food oil industry, whereiit is used as an extender, imparting no
discernable flavor. Some of FISKOBIRLIK’ s hazelnut oil has started being retailed in the country, mainly in the Black
Sea areg, but sdles are limited.

In order to reduce the extremely large hazelnut stocks, the hazelnut industry, including FISKOBIRLIK and Exporters
Union, sponsored a heavy promotion activity in the country (including a campaign which advertised that hazelnuts had
properties Smilar to Viagra) in addition to deliveries made to schools and military. Some sources believe thet the
promotion was successful at increasing consumption.

Pistachios, Walnuts, and Almonds

Officia datistics on total pistachio, walnut, and dmond stocks are not available. Industry sources estimate that
pistachio stocks vary according to the supply, and wanut and almond stocks usudly are around 10 percent of
production.
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Policy

Production Policies

Hazelnuts

To reduce the persstent glut of hazelnuts, past administrations tried to implement incentive programs to shift area out of
hazelnut production, particularly in the flatter, mixed farming areas in the central and western Black Sea Regions. These
programs have not been adequately funded and met with very limited success. High support prices have drawn an
excess of new producers into the market. Pardld to the letter of intent given to IMF, the GOT changed its support
policy in 2000. If the current GOT poalicy continues, thereis a chance that some of the orchards may be switched to
other cropsin the future.

Pistachios

Until MY 1994, the GOT provided price supports to pistachio growers through GUNEYDOGU BIRLIK. Six years
ago, in keeping with the government’ s liberdization program to privatize marketing channds, the GOT stopped direct
supports and let GUNEY DOGU BIRLIK announce a support price more closaly reflecting market conditions
(GUNEYDOGU BIRLIK wasto arrange concessond loans for this purpose, with GOT approvd). Since then,
pistachios have had varying, limited support. After procuring only a symbolic quantity in MY 1999, GUNEY DOGU
BIRLIK officids are planning to buy alarger quantity in MY 2000, if they can find funds to support the purchases.

Walnuts and Almonds
Walnuts and amonds are not considered important commercia crops and receive no GOT support. Thereare dso no
producer associations or marketing cooperatives for these crops.

Trade Policies

Hazelnuts

In the padt, the GOT levied a significant export tax on hazelnuts, partly to raise revenues and partly to raise domestic
prices to preclude charges of unfair competition. Over the years the tax has been reduced in an effort to facilitate
exports. It remainsat USD 10 per 100 kilograms for whole shelled hazelnuts. There is no export tax on exports of
processed hazelnut products.

Pigtachios, Walnuts, and Almonds

There is no subsidy, tax, or other restriction on pistachio, walnut and dmond exports. Importers, however, have to pay
a45.1 percent import duty on the CIF value of dl types of tree nut imports, including shelled or in shell hazelnuts,
pistachios, walnuts and amonds.
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Marketing

Turkey’'sMarket Promotion Activities

Hazelnuts

In addition to efforts to shift its export product mix, Turkey islooking to expand markets, mainly in the Far East and the
United States. Industry representativesin Turkey are very interested in hazelnut and amond production in the United
States. They seethe United States as a mgjor competitor, although producersin other countries (EU, Brazil) have dso
increased production to take advantage of high prices.

In Turkey, most export commodities are represented by an Exporters Union, which operates under the
Undersecretariat of Foreign Trade. The Secretary Generds of the Unions are appointed by the GOT but the operating
capitd is provided mainly by the members, comprised largdly of private traders. The largest tree nut representative
organization, the Black Sea Exporters Union which is located in Giresun, promotes hazelnut exports. The Union
employs atota staff of aout 25 in five offices. It functions much like aUSDA Market Devel opment Cooperator,
influencing domestic and trade issues, acting as an information resource, and conducting marketing studies and
sponsoring promotiond events. Thus far, market development activities have focused on participation in European
trade fairs.

Pistachios
GUNEYDOGU BIRLIK isasmilar organization to FISKOBIRLIK, but its has much less control of the market.
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Tables
PS& D Tablefor Hazelnuts

|PsD Table |
|Country Turkey |
|Commodiity [Filberts, Inshell Basis [(HA)(1000 TREES)(MT)
Revisad 1999] Prdiminary 2000} Forecast 2001
Old New Old New Old New
Market Y ear Begin 09/1999 09/2000 09/2001
Area Planted ] 0 0 0 0 0 0
Area Harvested 0 0 0 0 0 0
[Bearing Trees 275000 275000 0 276000 0 277000
[Non-Beari ng Trees 17000 17000 0 16000 0 15000
Total Trees 292000 292000 0 292000 0 292000
Beginning Stocks 275000 275000 275000 300000 0 250000
Production 600000 610000 0 550000 0 600000
Imports 0 0 0 0 0 0
TOTAL SUPPLY 875000 885000 275000 850000 0 850000
[Exports 400000 400000 0 400000 0 400000
|Dom&sti ¢ Consumption 200000 185000 0 200000 0 200000
|Ending Stocks 275000 300000 0 250000 0 250000
TOTAL DISTRIBUTION 875000 885000 0 850000 0 850000
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Export Trade Matrix for Hazelnuts

This export tableis based on the Black Sea Exporters Union datafor MY 1999 (no officid data available).

Export Trade

Matrix
|Country Turkey
|Commodity Filberts,

Inshell Basis

Time period Sept-Aug. JUnits: [Metric Tons
[Exportsfor: 1998 1999
lus 5721Ju.S. 11000
|Others Others
lcermany 133854)Germany 150000
|France 33091 |France 42000
ltely 32761 |ty 38000
Belgium 22587[Bdgium 29000
I@herlands 19800]Netherlands 21000
Switzerlands 18376)Switzerlands 18500
|United Kingdom 14041 jUnited Kingdom 15000
Span slo7|Ausria 10000
Audria 7594Spain 8500
|Greece 5100|Egypt 6000
Totdl for Others 295331 338000
[Others not Listed 46425 51000
|Grand Totdl 347477 400000
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Export Trade Matrix for Hazelnuts (CY 1999)

Export Trade Matrix

Country Turkey

Commodity  Filberts, In shell Basis
Timeperiod  January-December.
Exportsfor: 1999

U.S. 10,947
Others

Germany 133,691
Italy 35,209
France 34,829
Bdgium 21,436
Netherlands 17,450
United Kingdom 16,404
Switzerland 15,014
Spain 7,362
Audria 7,246
Greece 5,240
Tota for Others 293,881
Othersnot Listed 42,779
Grand Total 347,607
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GAIN Report #TU0037 Page 13 of 21

PS& D Tablefor Pistachios

|PsD Table |
|Country Turkey I
[Commodity [Pisachios, Inshdl Basis [(HA)(1000 TREES)(MT)
Revised 1999 Preiminary 2000] Forecast 2001
Old New Old New Old New
Market Year Begin 10/1999 10/2000 10/2001
Area Planted ] 0 0 0 0 0 0
Area Harvested 0 0 0 0 0 0
[Bearing Trees 27000 27000 0 27500 0 28000
[Non-Beari ng Trees 17000 17000 0 16500 0 16500
Totdl Trees 44000 44000 0 44000 0 44500
Beginning Stocks 20000 20000 12000 12000 0 20000
Production 25000 30000 0 60000 0 40000
Imports 5000 5000 0 1000 0 1000
TOTAL SUPPLY 50000 55000 12000 73000 0 61000
|[Exports 2000 2000 0 5000 0 4000
|Dom&sti ¢ Consumption 36000 41000 0 48000 0 45000
|Ending Stocks 12000 12000 0 20000 0 12000
TOTAL DISTRIBUTION 50000 55000 0 73000 0 61000
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Export Trade Matrix For Pistachios

Export Trade
Matrix
|Country Turkey
|Commodiity Pistachios,

Inshell Bas's
Time period Oct. - Sep.  JUnits [Metric Tons
[Exportsfor: 1998 1999
lus 615JU.S. 250
|Others Others
lGermany 760Algeria 600
Algeria 533lGarmany 550
Russa 178Denmark 80
Spain 141 |Netherlands 70
Switzerland 126|Russia 60
[Netherlands 109JSpain 55
Israel 97Switzerland 50
[United Kingdom 86jEgypt 35
ltely 79|Bdgium 30
Sweden 77|United Kingdom 30
Total for Others 2186 1560
|Others not Listed 742 190
|Grand Totdl 3543 2000
UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #TU0037 Page 15 of 21

Export Trade Matrix For Pistachios (CY 1999)

Export Trade Matrix

Country Turkey

Commodity ~ Pistachios, In shell Basis
Timeperiod  January-December.
Exportsfor: 1999

U.S. 600
Others

Germany 717
Algeria 507
Russa 221
Saudi Arabia 162
Spain 131
Switzerland 109
lsradl 89
Netherlands 88
United Kingdom 78
Denmark 69
Totd for Others 2,171
Others not Listed 613
Grand Total 3,384
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PS& D Tablefor Walnuts

|PsD Table |
|Country Turkey I
ICommodity Walnuts, Inshell Basis [(HA)(1000 TREES)(MT)
Revised 1999] Prdiminary 2000 Forecast 2001
Old New Old New Old New
Market Year Begin 09/1999 09/2000 09/2001
Area Planted 0 0 0 0 0 0
Area Harvested 0 0 0 0 0 0
[Bearing Trees 3500 3500 0 3500 0 3550
[Non-Bearing Trees 1200 1150 0 1200 0 1200
Tota Trees 4700 4650 0 4700 0 4750
Beginning Stocks 7000 7000 8500 9000 0 9000
Production 70000 70000 0 70000 0 71000
Imports 2000 5000 0 5000 0 5000
TOTAL SUPPLY 79000 82000 8500 84000 0 85000
|[Exports 500 500 0 500 0 500
|Dom&sti ¢ Consumption 70000 72500 0 74500 0 75500
[Ending Stocks 8500 9000 0 9000 0 9000
TOTAL DISTRIBUTION 79000 82000 0 84000 0 85000

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #TU0037

Page 17 of 21

Import Trade Matrix For Walnuts

‘I mport Trade
Matrix
|Country Turkey
ICommodity anuts,

Inshell Basis
Time period Sep. - Aug.  Units: [Metric Tons
Imports for: 1998 1999
lus. 28Ju.S. 1100
|Others Others
[Ukraine 1151|Buigaria 2000
Iﬂgaria 674|U kraine 1200
Moldavia 535Moldavia 350
[Romania 313JRomania 250
[Denmark 22|Georgia 50
|Uzbexistan 19Russia 20
Kﬂyzstan 1
Total for Others 2723 3870
[Others not Listed 30
|Grand Totdl 2751 5000
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Import Trade Matrix For Walnuts (CY 1999)

Import Trade Matrix
Country Turkey
Commodity ~ Walnuts, In shell Basis

Timeperiod  January-December.
Importsfrom: 1999

U.S. 152
Others

Ukraine 1,276
Bulgaria 1,267
Moldavia 654
Romania 193
Denmark 22
Uzbekistan 16
Russa 14
Egypt 8
Krygyzstan 1
Tota for Others 3,451
Others not Listed

Grand Total 3,603
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The PS& D Tablefor Almonds

|PsD Table |
|Country Turkey I
ICommodity Almonds, Shelled Basis [(HA)(1000 TREES)(MT)
Revised 1999] Prdiminary 2000] Forecast 2001
Old New Old New Old New
Market Y ear Begin 09/1999 09/2000 09/2001
Area Planted ] 0 0 0 0 0 0
Area Harvested 0 0 0 0 0 0
[Bearing Trees 3700 3700 0 3700 0 3700
[Non-Beari ng Trees 600 600 0 600 0 600
Totdl Trees 4300 4300 0 4300 0 4300
Beginning Stocks 1000 1000 2000 2000 0 2300
Production 13000 14000 0 14500 0 14500
Imports 2000 2000 0 2000 0 2000
TOTAL SUPPLY 16000 17000 2000 18500 0 18800
|[Exports 200 200 0 200 0 200
|Dom&stic Consumption 13800 14800 0 16000 0 16600
[Ending Stocks 2000 2000 0 2300 0 2000
TOTAL DISTRIBUTION 16000 17000 0 18500 0 18800
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Import Trade Matrix for Almonds

Import Trade

Matrix
|Country Turkey
ICommodity Almonds,

Shelled Basi's

Time period Sep. - Aug.  Units: [Metric Tons
Importsfor: 1998 1999
[U.S. 1061U.S. 1400
|Others Others
[Lithuania 237)Greece 500
Iran 48Germany 10
|Germany 26[iran 4
Totd for Others 311 514
[Others not Listed 86
|Grand Totdl 1372 2000
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Import Trade Matrix For AlImonds (CY 1999)

Import Trade Matrix

Country Turkey

Commodity  Almonds, Shelled Basis
Timeperiod  January-December.
Importsfor: 1999

U.S. 925
Others

Greece 398
Lithuania 237
[ran 48
Germany 26
Totd for Others 709
Othersnot Listed

Grand Total 1,634
UNCLASSFIED

Foreign Agricultural ServicelUSDA



