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Australia is the world’s second-largest producer and exporter of almonds, behind only the United States,
and the industry continues to grow. Almond production for marketing year (MY) 2025/26 is forecast to
reach a record 175,000 metric tons (MT), a 21 percent increase from the revised estimate for MY
2024/25. The previous year’s production was adversely impacted by excessive heat and reduced crop
inputs, driven by weaker price expectations. With only modest growth in domestic consumption, largely
due to population increases, the forecast record production is expected to drive almond exports to an all-
time high of 143,000 MT in MY 2025/26.
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The Australian almond industry has experienced strong and sustained growth over the past two decades,
a trend expected to continue. Australia is now the world’s second-largest producer and exporter of
almonds, though its volumes remain well below those of the United States.

Almond production for marketing year (MY) 2025/26 (January to December 2026) is forecast to rise to
a record 175,000 metric tons (MT), up from an estimated 145,000 MT in MY 2024/25. The lower output
in the previous year was primarily due to excessive heat across key growing regions and cost-reduction
strategies by corporate producers responding to anticipated soft almond prices. In contrast, the MY
2025/26 forecast mainly reflects a recovery from these constraints but is also supported by ongoing
expansion in the area of bearing almond trees in conjunction with firmer market prices encouraging
producers to optimize yields.

On June 12, 2025, the United States and China announced an agreement to reduce the retaliatory tariff
on U.S. almonds entering China from a rate of 125 percent to 10 percent—a rate that is not expected to
change in the near term. However, this is on top of other tariffs that have been in place for some time,
and it brings the overall tariff on U.S almonds shipped to China from 35 percent (prior to retaliatory
tariff escalations in April to mid-May 2025) to 45 percent moving forward. This further reduces the
competitiveness of U.S. almonds in China, a market that has historically sourced roughly half of its
almond imports from the United States and the other half from Australia.

While the higher Chinese import tariff on U.S. almonds improves Australian almond competitiveness
for exports to China, there is unlikely to be a major rise in Australian almond shipments to China.
Australian almonds are harvested counter-seasonally to U.S. production, and although Australia has a
zero-tariff rate, and benefits from a relatively weak Australian dollar, production in Australia is small
compared to the United States and cannot expand quickly.

Australia consumes about 20 percent of its almond production, with consumption growth closely aligned
with population trends. As a result, most of the rising production is directed toward exports. For MY
2025/26, Australian almond exports are forecast to reach a record 143,000 MT. China has emerged as a
key growth market and, in recent years, has accounted for up to half of Australia's total almond exports.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF
AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




Industry Background
Regional Overview

Almonds were first introduced to Australia in 1836, with initial plantings on Kangaroo Island.
Commercial cultivation began in the early 1900s across the Adelaide Plains near the city of Adelaide.
The industry later expanded to the Riverland region of South Australia along the Murray River in the
1960s, followed by the Sunraysia region in Victoria in the 1970s. However, significant industry growth
did not occur until after 2000.

In 2000, the total planted almond area was just 3,546 hectares (ha). Since then, the planted area has
surged by 1,700 percent to 64,192 ha, supporting nearly 22 million trees. This expansion has been
largely driven by large-scale corporate investment. Over the past 15 years, the Riverina region of New
South Wales has also emerged as a key almond-producing area. Together, the Sunraysia, Riverina, and
Riverland regions now account for 98 percent of Australia’s almond production, making the country the
second-largest almond producer globally.

Sunraysia in Victoria holds the largest share of almond plantings at 56 percent, followed by Riverina
(New South Wales) at 24 percent and Riverland (South Australia) at 18 percent (see Figure 1). Two
other minor growing regions are the Adelaide Plains and the Swan Valley in Western Australia.

Figure 1 - Almond Producing Regions in Australia
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Harvest Period and Marketing Year

In Australia, almond blossoms typically emerge from late July to early September. Nut development
follows, with hull maturation and hardening occurring from September to December. During this period,
kernel weight increases until the nuts reach maturity. Once mature, the hulls split, and the nuts begin
drying. Harvest generally begins in March and concludes by May.

The industry marketing year (MY) is aligned with the start of harvest commencing in March and ending
in February. However, the USDA marketing year for tree nuts in the Southern hemisphere is January to
December. Consequently, almonds exported in January, February and in part of March, are typically
from the previous season’s crop, resulting in higher end-of-year stock levels in USDA data than in local
industry figures.

Trends in Planting Area

The Australian almond industry experienced a rapid expansion phase in the late 2010s, driving strong
growth in bearing tree area into the 2020s (see Figure 2). In recent years, the pace of new plantings has
declined significantly, and this trend is expected to moderate the expansion of almond-bearing area in
coming years.

In MY 2014/15 (calendar year 2015), total almond plantings were 31,100 ha, with 90 percent in
production. By 2023, this had more than doubled to 64,200 ha, with 91 percent in production.

Figure 2 — Almond Planting Area Trend
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Sunraysia and Riverland are favored growing areas due to their well-drained sandy soils, warm and dry
climate (minimizing harvest-time rainfall risks), adequate winter chilling hours, and low hail risk. These
regions are reliant on irrigation water supplied through the Murray Irrigation System via pump stations
from the Murray River. Although there is sufficient water available in the Murray Irrigation System for
high value water uses such as almond producers, the key limitation to any significant expansion of the
industry is the inability of the system to deliver the water to the Sunraysia and Riverland regions.

The Sunraysia and Riverland regions are downstream of what is known as the Barmah Choke which is a
limitation to the amount of water that can be delivered to these regions. Nonetheless, tree nut and other
horticulture sectors in the region are able to outcompete other agricultural sectors on the same irrigation
scheme due to their capacity to pay higher water prices.

In contrast, the Riverina region has higher rainfall and heavier soils, which pose harvest challenges and
can reduce in-shell almond quality due to water staining. Riverina also supports major horticultural
sectors like citrus and table grapes, as well as significant irrigated rice and cereal cropping. While
competition for land and water exists, horticulture's capacity to bear higher water costs makes the region
well-positioned for further almond expansion. Despite surpassing Riverland in planted area nearly a
decade ago (see Figure 3), Riverina’s growth has plateaued, likely due to these production challenges.

Recently, almond production has expanded into northern areas of the Goulburn Valley in Victoria,
which shares characteristics with Riverina but experiences slightly higher rainfall and hail risk. This
expansion has been largely corporate led.

Figure 3 — Almond Tree Planted Areas in the Three Key Producing Regions
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Future Outlook for Production

The Australian almond industry is expected to continue growing at a moderate pace, supported by
several positive trends:

« Almond producers in California, which accounts for around 90 percent of global exports, face
increasing water resource constraints, potentially limiting their growth.

e Global almond demand continues to rise, particularly in key markets such as China and India.

e The domestic wine industry is contracting, particularly in major almond regions, freeing up land
and water for almonds.

« Challenging circumstances in Australia’s table grape industry, especially in Sunraysia, may
encourage orchard conversions to almonds.

Despite these positive signals, challenges remain:
« Recent adverse climatic and economic conditions have constrained industry capital, limiting
expansion capacity.
e A growing proportion of Australia’s almond trees are reaching the end of their productive life
and will require replanting.

Over the decade to MY 2023/24, Australia’s almond production doubled from 82,500 MT to
approximately 165,000 MT. A 2023 report by Horticulture Innovation Australia (Australian Almond
Innovation and Adoption Program) projects a further 27 percent increase to 210,000 MT over the next
six seasons. This forecast could prove conservative if current positive drivers prompt another surge in
new plantings.

Almond Varieties

Australia’s almond industry is dominated by four U.S.-bred varieties: Nonpareil (44 percent of
plantings), Carmel (26 percent), Monterey (13 percent), and Price (seven percent). These varieties all
require cross-pollination. The most common planting arrangement is alternating rows of Nonpareil and
Carmel. Monterey and Price are typically planted alongside Nonpareil as well.

Almonds are not easily wind-pollinated, so pollination is supported by importing beehives into orchards
for a six-to-seven-week period during flowering.

In June 2022, Australia recorded its first detection of varroa mite at the Port of Newcastle. Authorities
initially launched an eradication program, which disrupted the usual inter-state movement of hives,
particularly affecting producers in Victoria. The program was later deemed unfeasible, and efforts
shifted toward long-term management and mitigation.

Even prior to the varroa mite incursion, concerns existed about pollination capacity due to growing
horticultural demand for beehives. In response, the almond industry has increased research investment



into developing self-pollinating varieties. The Australian Almond Breeding Program, led by the
University of Adelaide in partnership with the Almond Board of Australia, has developed several self-
pollinating varieties under trial in both Australia and California. U.S.-bred varieties such as
Independence and Shasta have also been planted domestically, though Independence accounts for just
one percent of total plantings.

Industry sources indicate none of the new self-pollinating varieties have all the attributes of the most
widely grown Nonpareil variety in terms of disease resistance, ease of harvesting, processing and flavor
profile. Shasta is the most similar to Nonpareil in terms of flavor and ease of harvesting and considered
drought tolerant with lower chill hour requirement making it likely to be suitable to warmer, drier
climates such as the key regions in Australia. Independence is considered to have less flavor and is more
difficult to harvest but is widely accepted in Asian markets.

There is also strong interest in the self-pollinating Nonpareil varieties (‘FruitionOne’ and ‘Nonpareil
SC+) developed through genetic engineering via the CRISPR technique which are due to be released in
the U.S. in 2027. Almond producers in Australia will be interested in gaining access and approval to
plant these new varieties. A key concern is market acceptance, however, given that it is not a Genetically
Modified Organism (GMO) but rather genetically engineered it is likely that most export markets would
accept these varieties.

If new self-pollinating varieties prove successful, they will provide substantial cost saving advantages in
production, partially due to removing the need for employing beehive services. However, a more
significant impact is the reduced orchard management logistics demands and reduced capital cost of
having dual irrigation infrastructure in each block, as differing varieties have differing water and
nutritional needs.

Almond Processors

Three major processors operate across the Riverland, Sunraysia, and Riverina regions. Two are
vertically integrated corporate operations, one of which processes only its own almonds, while the other
also services a limited number of other corporate growers.

Almondco is the primary processor servicing both small and large family-run farms. With a cooperative
ownership model, it operates facilities in both Riverland and Riverina and has significantly expanded
capacity in recent years, with further expansion planned.

Select Harvest and Olam are the other two major processors, and both are reported to have undertaken
processing capacity expansion programs over recent years.



Australia’s Position in World Almond Production and Exports

The United States remains the dominant global almond producer, accounting for 75 to 80 percent of
world supply. Australia, which has held the position of second-largest producer for over a decade,
contributes approximately seven to eight percent of global production. While U.S. production has
plateaued, Australia’s output continues to rise.

Over the past five years, the U.S. share of global almond exports has declined from 85 percent to 80
percent, while Australia’s share has increased from 8 percent to 12 percent (see Figure 4). The rest of the
world has maintained a steady export share of around seven percent.

Figure 4 — World Almond Exports — MY 2019/20 to 2023/24
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Trade Competitiveness

Tariffs

China is the largest export destination for Australian almonds, and the two countries benefit from a Free
Trade Agreement under which Australian almonds incur no import tariffs or quotas.

In contrast, the United States—the world’s largest almond exporter—has faced a more challenging trade
environment with China. From February 2020 to March 9, 2025, U.S. almonds exported to China were
subject to a 25 percent tariff. From March 10, 2025, a further 10 percent tariff was applied bringing the
overall applicable tariff rate up to 35 percent. Over the subsequent two months, that rate escalated
significantly, with an additional tariff applied, as high as a further 125 percent.



However, in mid-May 2025, the United States and China reached a bilateral agreement to reduce tariffs
for a 90-day period, during which the retaliatory import tariff on U.S. almonds (and other products) of
125 percent was temporarily reduced to 10 percent. This was followed by a formal announcement on
June 12, 2025, that the reduced retaliatory rate of 10 percent applied by China would continue on a
range of U.S. imports, including almonds. The final position from June 12, 2025, is that China’s overall
import tariff rate on U.S. almonds is 45 percent, which is 20 percent higher than prior to March 10,
2025.

As a result, since mid-March 2025, the U.S. almond industry’s export competitiveness in the Chinese
market has diminished significantly. However, a major advantage that the U.S. almond industry has is
that it is by far the largest producer and exporter in the world.

Exchange Rate — US and AU Currency
Since the beginning of 2025, the Australian dollar has traded at its weakest levels against the U.S. dollar
in five years (see Figure 5). As of June 2025, the exchange rate stands at approximately AU$1.55 to
US$1. This depreciation of the Australian currency has strengthened the international price
competitiveness of Australian almonds and has supported a more optimistic price outlook for the MY
2024/25 crop.

Although economic forecasts suggest a gradual appreciation of the Australian dollar through the
remainder of 2025, even a partial recovery is expected to maintain a significant competitiveness margin
for Australian almond exports.

Figure 5 — US:AU Currency Exchange Rate — July 2020 to June 2025
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Production
MY 2025/26 Production Forecast

FAS/Canberra forecasts Australia’s almond production for Marketing Year (MY) 2025/26 (January to
December 2026) at 175,000 MT of almond kernel equivalents. This represents a 21 percent increase
from the revised estimate of 145,000 MT for MY 2024/25.

The forecasted rise is primarily due to the unexpectedly low production in MY 2024/25, which was
impacted by excessive heat during the growing season and earlier price pessimism that led some large
corporate growers to reduce input costs, thereby limiting yields.

In contrast, recent improvements in global almond prices, driven in part by trade disruptions between the
United States and China, have boosted profitability expectations for the MY 2024/25 crop. This has
already prompted a more positive sentiment among producers and is expected to support higher input
cost expenditure for the MY 2025/26 crop—reducing the likelihood of a repeat of the previous season's
underperformance.

In addition to improved management conditions, the production forecast also reflects the continued
maturation of bearing trees, which is expected to lift average yields. Although the 175,000 MT forecast
remains slightly below the industry’s long-term trajectory toward 210,000 MT by 2030, it marks a
strong recovery and continued progress.

MY 2024/25 Production Estimate

FAS/Canberra has reduced its estimate for MY 2024/25 almond production to 145,000 MT, with harvest
completed in May 2025. Earlier in the season, industry expectations had been closer to 155,000 MT,
already a notable reduction from initial projections.

The key factor behind the lower-than-expected production was above-average temperatures during the
growing season, which placed stress on orchards and reduced kernel development (see Figure 6).

In addition to climatic challenges, industry sources indicate that lower price expectations at the start of
the season also influenced producer behavior. Many corporate almond producers responded by scaling
back input costs—a strategy aimed at preserving margins but one that ultimately constrained yield
potential.



Figure 6 — Minimum and Maximum Temperature Decile Maps — Sep 2024 to Feb 2025
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Consumption

MY 2025/26 Consumption Forecast

FAS/Canberra forecasts domestic almond consumption in MY 2025/26 at 34,500 MT, an increase of
500 MT from the estimated 34,000 MT in MY 2024/25. This modest growth is primarily attributed to
ongoing population growth in Australia.

The Australian Bureau of Statistics (ABS) also reports gradual growth in ‘nut and nut products’ volume
of consumption and small per capita growth. Almonds are the largest contributor to nut consumption in
Australia and these results from the ABS correlate with the general trend in almond consumption.

The almond industry has also made significant investments in domestic marketing, including the recent
engagement of Australian Olympic champion swimmer Kyle Chalmers to promote almonds to health-
conscious consumers. Additionally, the industry continues to expand its product offerings, supporting
long-term demand growth. These initiatives have contributed to the sustained increase in per capita
consumption, albeit at a gradual pace.

MY 2024/25 Consumption Estimate

Domestic almond consumption for MY 2024/25 is estimated at 34,000 MT, up from 33,400 MT in the
previous year. The increase reflects a combination of population growth and a modest rise in per capita
consumption.



Trade

Exports
MY 2025/26 Export Forecast

FAS/Canberra forecasts almond exports for MY 2025/26 at 143,000 MT, up 2.3 percent from MY
2023/24. This would represent a new record export volume for Australia, driven by the forecast record
production. Given the upward production trend, Australia is expected to see continued year-on-year
export records in the coming years.

Australia currently exports almonds to over 40 countries, with China emerging as the dominant growth
market since entering in MY 2017/18. China now accounts for approximately half of Australia’s total
almond exports (see Figure 7). Exports to India, Turkey, and Vietnam have also increased in recent
years. Collectively, the top four destinations have represented between 60 to 70 percent of total export
volume.

Figure 7 — Major Australian Almond Export Destinations — MY 2019/20 to 2023/24
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Currently, China imports over half of its almond supply from the United States (see Figure 8). The
recent increase in China’s overall import tariff rate on U.S. almonds effectively from 25 percent to 45
percent will improve Australia’s export competitiveness relative to U.S. almonds in this market. This
may have an impact on the balance of China’s almond imports between Australia and the U.S. further
towards Australia.



However, almond production is counter seasonal between northern and southern hemisphere producers
which offers Chinese almond importers the opportunity to ship newer season product by splitting their
import sources. Additionally, Australia does not have the capacity to rapidly increase almond production
and China is already a dominant destination for Australian almonds. On balance, it is likely that there
may not be any significant shift in China’s almond import patterns between the United States and
Australia.

Figure 8 — Major Chinese Almond Import Sources — MY 2019/20 to 2023/24
4 P

100,000
ld Total = Australia = United States
90,000 - ---mmmmmmmm oo oo

80,000 +------------—-NI] - BIEY - BEEE - -
70,000 +------------- ISl - - RIS - BIRRE - - - - -

60,000 +--wmmit - EPH----- RO - 0L --- - -

50,000 +-4 0 -0 - 00 -1 1 F---- -

40,000 +-LEEAL-----000H----- V- --- 00 k- - -

30,000 +-4 -1l B - - -

Imports (MT Shelled Basis)

20,000 +-+ ol - - -

10,000 +--LE&AE-----FBL----- Y- 1 L -

0 T T T T
2019/20 2020/21 2021/22 2022/23 2023/24

\_
Source: Trade Data Monitor

Australian almonds are exported both as in-shell and kernel products, depending on market preferences.
In MY 2023/24, 35 percent of exports were shipped as in-shell (on a kernel weight equivalent basis),
while 65 percent were kernels. Notably, in-shell exports are almost exclusively destined for China and
India (see Figure 9), while all other markets import only kernels. Although transporting kernels is more
cost-efficient, consumer preferences in China and India continue to drive the in-shell trade.



Figure 9 — In-shell v Kernel Exports - MY 2023/24
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MY 2024/25 Export Estimate

FAS/Canberra has revised the MY 2024/25 export estimate downward to 113,000 MT, a 13 percent
decrease from 130,000 MT in the previous year. The decline is primarily due to the lower-than-expected
production in MY 2024/25.

During the January—March 2025 period, exports totaled 11,900 MT, down from 15,500 MT during the
same period the year prior. Most of this trade originated from the MY 2023/24 crop. Nevertheless, the
lower trade for the estimate year is reflective of the expectations for the remainder of MY 2024/25 due
to tighter domestic supply.

Almond harvest in Australia begins in March and typically concludes in May each year. Export
seasonality indicates that January and February are the lowest months of trade which are from the prior
year crop. Export volume begins increasing in March each year and a substantial portion of this is new
season almonds (see Figure 10). Trade typically continues to rise though to July and flatten out in
August and September before tapering off.



Figure 10 — Australian Almond Export Seasonality
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Imports
MY 2025/26 Import Forecast

FAS/Canberra forecasts almond imports in MY 2025/26 to reach 2,500 MT, consistent with the
historical average over the past decade. Imports are primarily sourced from Vietnam, the United States,
and Spain. Notably, MY 2023/24 marked the first recorded imports from China, a significant global
almond producer. However, no major shift in sourcing patterns is expected for the forecast year.

MY 2024/25 Import Estimate

Imports during the first three months of MY 2024/25 have been slower than usual. At the current pace,
full-year imports would total approximately 1,000 MT. However, FAS/Canberra anticipates an increase
in import activity later in the year and maintains an estimate of 2,500 MT for MY 2024/25—aligning
with typical levels.

Almond stock levels in Australia have been gradually increasing in line with rising production volumes.
Ending stocks are typically just under 10 percent of total production, reflecting efficient supply chain
management.



According to industry sources, Australia’s marketing year begins in January, while the almond harvest
starts in March. As a result, the majority of prior year stocks are cleared between January and March,
ensuring continuity of supply to the domestic market ahead of the new season’s harvest.

Table 1 - Production, Supply, and Distribution of Almonds (Shelled Basis)

Almonds, Shelled Basis 2023/2024 2024/2025 2025/2026

Market Year Begins Jan 2024 Jan 2025 Jan 2026

Australia USDA Official New Post USDA Official New Post USDA Official New Post
Area Planted (Ha) 0 64200 0 66500 0 69000
Area Harvested (HA) 0 58600 0 61000 0 63000
Bearing Trees (1000 TREES) 0 0 0 0 0 0
Non-Bearing Trees (1000 TREES) 0 0 0 0 0 0
Total Trees (1000 TREES) 0 0 0 0 0 0
Beginning Stocks (vT) 17000 17000 15300 15300 0 15800
Production (mT) 165000 165000 160000 145000 0 175000
Imports (v1) 3500 3500 5000 2500 0 2500
Total Supply (vT) 185500 185500 180300 162800 0 193300
Exports (v1) 136800 136800 130000 113000 0 143000
Domestic Consumption (M) 33400 33400 35000 34000 0 34500
Ending Stocks (mT) 15300 15300 15300 15800 0 15800
Total Distribution (vT) 185500 185500 180300 162800 0 193300

(HA) ,(1000 TREES) ,(MT)

OFFICIAL DATA CAN BE ACCESSED AT: PSD Online Advanced Query

Attachments:

No Attachments.


https://apps.fas.usda.gov/psdonline/app/index.html#/app/advQuery
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