
 

 

 

 

 

 

 

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF AND NOT 
NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY 
 

Voluntary Report – Voluntary - Public Distribution                       Date:   February 17, 2022 

                                           Report Number: IN2022-0015 

 

Report Name: Tariff on Lentils Lowered- Imports of Mung Beans Restricted 

Country: India 

Post:  New Delhi 

Report Category:   Grain and Feed, Trade Policy Monitoring, Policy and Program Announcements, 

Agricultural Situation, Agriculture in the Economy, Agriculture in the News 

 

 

Prepared By:  Santosh K. Singh 

Approved By: Ronald  Verdonk 

 

 

Report Highlights: 

On February 12, 2022, India’s Ministry of Finance notified that it is removing the 10 percent Agriculture 

Infrastructure Development Cess/tax (AIDC) on imports of lentils (HS 0713 40 00) with effect from February 

13, 2022, through September 30, 2022.  Consequently, the effective total import duty on lentils from all origins 

except the United States has been lowered to zero.   As for U.S. origin lentils, the import duty has been lowered 

from 33 percent to 22 percent after accounting for the existing basic duty and social welfare surcharge.  In 

addition, on February 11, 2022, the Ministry of Commerce and Industry notified a policy change of moving 

imports of Moong beans (Vigna Radiata) from the freely importable category to the restricted category with 

immediate effect. 

 

 

 

 



 
    
  
 

 
 

General Information:  

 

Tariff on Lentils Lowered 

 

Date of Announcement: February 12, 2022 

Date of Enforcement: February 13, 2022 to September 30, 2022 

Products effected: Lentils (HS Code 0713 40 00) 

Agency in Charge: Government of India’s Ministry of Finance 

 

On February 12, 2022, the Ministry of Finance issued a custom notification 16/2022-Customs (see Appendix 1) 

lowering the agriculture infrastructure development cess (AIDC) on lentils from 10 percent to zero for all 

origins.  Consequently, total effective import duty on lentils from all origins except the United States has been 

lowered to zero.  The total effective import duty on lentils from the United States has been lowered from 33 

percent to 22 percent after accounting for the 20 percent basic duty (retaliatory tariff)1 and social welfare 

surcharge.  The duty change has come into force with from midnight of February 13, 2022, Indian Standard 

time and will be effective till September 30, 2022. 

 

Table 1: India, Import Duty Rates, Lentils (HS 0713.40.00), All Origins vs. U.S.-Origin 

 

OLD RATE 

(All Origins, 

Excludes U.S.) 

NEW RATE 

(All Origins, 

Excludes U.S.) 

 
OLD RATE 

(Applicable to U.S.) 

NEW RATE 

(Applicable to U.S.) 

Basic Duty 0% 0%  20%/1 20%/1 

ADIC (Cess) 10% 0%  10% 0% 

      

Total Duty 

(Basic Duty + ADIC) 
10% 0% 

 
30% 20% 

      

Social Welfare Surcharge 10% 10%  10% 10% 

      

Total Effective Duty  11% 0%  33% 22% 

Note: /1 : Basic duty for US includes 20% retaliatory tariff 

The total effective duty is calculated ((total duty * SWS) + total duty).  

Source: Ministry of Finance, FAS New Delhi office research. 

 

Earlier on July 26, 2021, Government of India vide Ministry of Finance notification (No 38/2021-Customs) 

lowered the basic import duty on lentils from 10 percent to zero percent for all origins, except for U.S.-origin 

lentils and agriculture infrastructure development cess (AIDC) from 20 percent to 10 percent from all origins.  

                                                           
1 The Indian government imposed a 20 percent differential basic import duty on U.S.-origin lentils as part of the 2019 package of 

retaliatory tariffs. 

https://taxinformation.cbic.gov.in/content-page/explore-notification


 
    
  
 

 
 

India’s Social Welfare Surcharge of 10 percent is  applied on the total duties (the basic duty plus the AIDC) 

(see, GAIN-INDIA IN2021-0089). On September 17, 2021, the Ministry of Finance vide a notification (No 

44/2021-Customs) clarified that the basic import duty on U.S. lentils is 20 percent.   

 

Mung Beans (Green Gram) Imports Restricted 

 

Date of Announcement: February 11, 2022 

Date of Enforcement: February 11, 2022 

Products effected: Moong Beans (Beans of species Vigna Radiata (L) Wilzcek) HS Code 0713 3190).   

Agency in Charge: Government of India’s Ministry of Commerce and Industry 

 

On February 11, 2022, the Department of Commerce, Ministry of Commerce and Industry issued a notification 

(S.O. 624 E) (see Appendix 2) moving green gram from free import policy list to restricted list with immediate 

effect.  With the policy change, imports of mung beans are effectively restricted till further notice. Market 

sources report that mung beans import consignments with bill of lading before February 11, 2022, will be 

allowed to be cleared on arrival at Indian Port. 

 

Earlier on May 15, 2021, the Ministry of Commerce and Industry issued a notification S.O. 1858 (E) amended 

the import policy for select pulses (pigeon peas, mung beans and black gram lentil/urad) from restricted list to 

free list allowing unrestricted import of these items with the bill of lading issued on or before October 31, 2021, 

and cleared by the customs before November 30, 2021 (See GAIN-INDIA (IN2021-0069)).  Further on 

December 20, 2021, Ministry of Commerce and Industry extended the free import policy for mung beans for 

imports against bill of lading up to March 31, 2022 and cleared at Indian port latest by June 30, 2022.  Imports 

of Pigeon peas and black gram lentil was moved to the restricted list after October 31, 2021. 

 

With the latest notification, India has restricted import of mung beans, pigeon peas, black gram lentils and peas 

(yellow, green and Dunn peas), with imports limited to a specified import quota for the Indian fiscal year (IFY 

April/March) determined by the Government of India (GOI) at the beginning of each fiscal year (April-March) 

and imports against bilateral trade agreements with select countries.  

 

Post Comments 

 

Lentil Duty Reduced on Rising Price Concerns 

 

Market sources report that the Government of India’s decision of lowering the import duty on lentils is to lower 

prices by augmenting domestic supplies.  Despite the government lowering tariffs in July 2021, price of lentils 

has continued to increase on higher freight cost and international trade logistics challenges.  Reports of expected 

lower harvest prospects of the upcoming local crop (harvested in March) has further fueled domestic prices. 

 

https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=India%20Lowers%20its%20Tariff%20Duty%20on%20Lentils%20-%20HS%20Code%2007134000_New%20Delhi_India_07-21-2021
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapps.fas.usda.gov%2Fnewgainapi%2Fapi%2FReport%2FDownloadReportByFileName%3FfileName%3DIndia%2520-%2520Food%2520Inflation%2520Concerns%2520Lead%2520to%2520the%2520Removal%2520of%2520Import%2520Restrictions%2520on%2520Select%2520Pulses_New%2520Delhi_India_05-18-2021&data=04%7C01%7CSinghSK%40state.gov%7C88ee01d691824bb5c6ce08d950cf0bf0%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C637629672468041645%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=zEqzOI1Q3fN%2Ff%2FG2FIE4O5V9yPVyfghbYKubcUgOaHk%3D&reserved=0


 
    
  
 

 
 

 
Source: Agricultural Marketing Information Network, Ministry of Agriculture, GOI. 

 

Average spot prices of lentils in January 2022 had escalated to nearly 25 percent above the prices in January 

2021; and more importantly more than 31 percent higher than the government’s minimum support price (MSP) 

for crop year 2021/22 (INR 55,000/$743 per MT).  The duty reduction will support imports at lower prices to 

augment domestic supplies.  Since the local winter planted (rabi season) lentil crop is on ground ready to be 

harvested in the next few weeks and local prices are well above the MSP, slightly lower prices during next few 

months are unlikely to adversely affect farmers income or planting decision for the next crop.  

 

Relatively Weak Mung Bean Prices Result in Import Restriction 

 

On the other hand, relatively weak domestic prices of mung beans have led to government imposing restrictions 

on imports of mung beans.  Mung beans prices have ruled below government MSP since imports of the three 

select pulses were allowed in May 2021.  Market sources report steady imports of mung beans from 

neighboring African and Asian origins with lower logistical challenges compared to lentils.   
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Figure 1: National Average Monthly Prices of Select Pulses
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Appendix 1: Ministry of Finance Custom Notification (16/2022) dated February 12, 2022 

 

 



 
    
  
 

 
 

 

Appendix 2: Ministry of Commerce and Industry Notification dated February 11, 2022 

 

 

 

 

 

 

Attachments: 

No Attachments. 


