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FAS/Moscow forecasts Russia’s sugar beet production in 2013 to fall by 18 percent from last year
to 37 million metric tons (MMT). The lower forecast for the 2013 sugar beet crop is due to the
expected decrease in sugar beet sown area from 1.14 million hectares to 1.0 million hectares as low
sugar prices are expected to result in a shift in area to other grains and oilseeds.



Executive Summary:

FAS/Moscow forecasts Russia’s sugar beet production in 2013 to fall by 18 percent from last year to
37 million metric tons (MMT). Last year’s crop of 45.1 MMT, the second highest in the Russian
history, was greater than Russia’s processors demand for sugar beets, and as a result a significant
portion of the sugar beet crop was left unprocessed and lost. The lower forecast for the 2013 sugar
beet crop is due to the expected decrease in sugar beet sown area from 1.14 million hectares to 1.0
million hectares, while sugar beet yields are forecast to remain at the relatively high level of the last
two years: 38-39 metric tons (MT) per harvested hectare. This high average yield forecast is based
on the assumption that sown area will likely be reduced at less efficient farms with poorer yields,
while sown area in large agro-holdings which typically use modern technologies and improved seeds
and obtain higher yields is expected to remain steady.

Decreased domestic sugar beet production in 2013 is not expected to result in a corresponding
significant decrease in beet sugar production in marketing year (MY) 2013/14, as production still
should be sufficient to meet processors’ demand. The losses of sugar beets are expected to drop,
with the volume of beets sold and processed expected to remain at almost the same level as in MY
2012/13. FAS/Moscow forecasts domestic production of beet sugar in MY 2013/14 at 4.9 MMT
(raw value) only 0.1 MMT, or 2 percent, lower that in MY 2012/13.

Sugar beet processing is seasonal, and begins in September and usually ends in January. Industry
analysts report that domestic processors may process in this period 36-37 MMT. Recent production
of sugar from beets has already surpassed the targets of Russia’s Food Security Doctrine, which
requires Russia’s self sufficiency in sugar at 80 percent. The incentives for business to invest in
expansion of sugar processing in Russia have been curbed by several factors. First, prices have been
low in recent years as world production and trade in raw sugar has been stable and global stocks
have been high (and Russian production has been very large). Second, competition from other
sweeteners (both grain-based and artificial) in the world and inside Russian market has increased.

Imports of raw cane sugar are expected to rise in MY 2013/14 as a result of lower domestic beet
sugar production and as processors build a buffer in case of production shocks. However, these
volumes will remain far below the levels of nearly 2 MMT at the beginning of the decade.
FAS/Moscow forecasts imports of sugar in MY 2013/14 to increase to 1 MMT, from the estimated
0.7 MMT in MY 2012/13. These imports will include 0.9 MMT of raw sugar (cane), and 0.1 MMT
of refined sugar (raw equivalent). Russia’s exports of sugar are forecast at 0.2 MMT (raw
equivalent).



Commodities:
Sugar Beets

Production:

FAS/Moscow forecasts sugar beet sown area to decrease in 2013 by 13 percent to 1.0 million
hectares and sugar beet production to decrease by 15 percent to 37 MMT. The sharp decrease in
both sown area and in production will be based on the limited demand of the domestic refining
industry to process sugar beets, decreased sugar beet prices and growing competition with other
spring crops for arable area in the Central and the Southern European Russia. Production of
sugar beets is expensive (cost of both labor and inputs is higher than in production of grains and
oilseeds), and increased prices of inputs and lower state support of crop farmers than in MYs
2011/12 and 2012/13 will also influence farmers’ decision to reduce sugar beet production.

Some farmers in the Central Federal District, Russia’s largest beet producing district, reported
that they plan to cut sugar beet planted area by 50-70 percent in 2013. It is unlikely that the cut
will be this drastic, but if prices of alternative spring crops (spring grains and oilseeds) remain
attractive and spring weather allows early sowing of spring wheat and barley, many farmers will
prefer these crops to sugar beets. According to preliminary data of the Association of Sugar
Producers of the Customs Union (Rossahar), area sown to sugar beets in 2013 (all types of
enterprises) is forecasted at 1,047,000 hectares, that is 8.4 percent lower than in 2012, and 19
percent less than in 2011.

Inputs supply
Inputs supply for sugar beet production may be worse than in the previous two years. Sugar beet

farmers in 2013 were not able to receive high incomes in MY 2012/13 because sugar beet prices
were decreasing, unlike prices of most of other crops (grains and oilseeds). Thus, the financial
situation of farmers which focus on sugar beet is likely worse than other farmers, and this will
constrain them in increasing investments in production in 2013. The lifting of state subsidies on
mineral fertilizer in 2013 will also strongly impact sugar beet producers, even more than grain
producers, because the rate of application of mineral fertilizer on sugar beets is 7 times higher
than on grain crops (270 kg of fertilizer, nutrient value, per hectare of sugar beet area vs. 39 kg
per hectare of grain crop area).

The quality of sugar beet planting seeds has improved significantly in 2011-2012, but sugar beet
farmers still cannot use biotech planting seeds of sugar beets as Russia still does not have
regulatory mechanism for cultivation of biotech crops. For more information on inputs supply
for crop production in 2013 see FAS/Moscow GAIN Report Grain and Feeds Annual 2013.

Summary of 2011-2012 Production Changes

In 2011 and 2012 Russian farmers significantly increased sugar beet production due to the
combination of such factors as favorable weather, high sugar prices (both domestic and
international) and increased use of modern technologies and improved seeds. However, the
demand of the refining industry was not enough to stimulate the further increases in production,
and beet prices dropped in MY 2012/13 significantly. According to industry analysts, in MY's
2011/12 and 2012/13, many farmers have not been able to sell all their beets, and the volumes of
beet loses increased. The Russian State Statistical Service (Rosstat) does not provide monthly




data on marketed beets, and its calendar year data does not include beet marketed by small

farmers and individuals. FAS/Moscow estimates of marketed beets are based on Rosstat
calendar year and irregular monthly data, and assumption that sales of beet crop are seasonal

(September through January next year). FAS/Moscow estimates volumes of marketed beets in
MY 2011/12 and 2012/13 at the same level of 34.8 MMT. The volumes of unsold beets
increased roughly from 4 MMT in MY2009/10 and 3 MMT in MY 2010/11 to 14 MMT in MY
2011/12 and 10 MMT in 2012/13 respectively.

Table 1: Russia: Sugar Beet Area, Production, and Marketing, MY 2007- 2013.

2006/07 |2007/08 [2008/09 [2009/10 [2010/11 [2011/12 |2012/13
Area Planted, 1,000 HA 996 1,060 819 819 1,160 1,292 1,143
Area Harvested, 1,000 HA* 944 988 801 771 923 1,215 1,132
Production, 1,000 MT 30,673 28,836] 28,995 24,892 22,256 47,643 45,057
Yields (MT per Harvested Area) 32.5 29.2 36.2 32.3 24.1 39.2 39.8
Sugar Beet Marketed, 1,000 MT 23,300 24,200f 24,600f 20,900, 19,100 34,800 34,700
Sugar Beet Marketed, % 76.0 83.9 84.8 84.0 85.8 73.0 77.0
Sugar Beet Prices, Rub/MT 1,165 1,071 1,163 1,242 1,636 1,602 1,419
Source: Rosstat
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Source: Rosstat (production and prices) and FAS/Moscow estimates of marketed beets.

Currently, approximately 60 percent of area sown to sugar beets is farmed by large agro-holding
companies, which invest in modern technologies and in improved planting seeds. Yields at these
farms are higher and usually more stable from year to year. Meanwhile, 40 percent of sugar
beets are still produced by smaller agricultural enterprises or independent farmers and yields at
most of these farms can vary significantly from year to year depending on weather.



The annual demand of Russian’s refining industry for processing sugar beet is estimated at
approximately 36-37 MMT, which would require farmers to produce 37-38 MMT of sugar beets
annually. With yields similar to the past 2 years (39-40 MT/HA), this would require sown area
to be 1.0 million hectares, and with yields similar to the average of 2008-2012 (34 MT/HA), this
would require 1.1 million hectares. Industry analysts forecast that any reduction of area below 1
million hectares may result in insufficient supply for processors and in increased imports of raw
cane sugar and white sugar.

Farmers in the Central Federal District produced 26.4 MMT or 59 percent of the total Russia’s
production in 2012, and leaders were VVoronezh oblast ( 6.2 MMT), Kursk oblast (4.7 MMT),
Tambov oblast (4.3 MMT), Belgorod oblast (4.3 MMT), and Lipetsk oblast (4.0 MMT). Farmers
in the Central Federal District are also leading in beet yields. The Southern and North Caucasus
Federal districts follow the Central Federal District in sugar beet production (24 percent
together). These three federal districts have traditionally been the major producers of sugar beet.
However, recently beet production began expanding to the Volga Valley Federal District (16
percent of the total in 2012) with Tatarstan Republic and Pensa oblast being the absolute leaders
(2.0 MMT each in 2012).

Chart 2

Sugar Beet Production in 2012, by Federal Districts
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Most sugar beets are produced at large agricultural enterprises, and most of these enterprises are
part of vertically integrated sugar companies that invest in improved technologies and seeds. The
yields at agricultural enterprises are much higher than at private farms, and also much higher
than individual household farms. Thus, in 2012 the average yields at agricultural enterprises was
41.4 MT/HA (harvested area), at private farms — 37.7 MT/HA, and at households — 28.4
MT/HA. However, the share of agricultural enterprises in beet production has decreased from
89 percent in 2009 and 2010 to 86 percent in 2011 and 2012 as high prices encouraged smaller,



private farmers to increase their sown area and production,. However, low sugar beet prices and
high production costs are expected in 2013 in cause of reversal of this trend, with the share of
these private farmers in total beet production falling as many reduce planted area.

Chart 3

Russia: Sugar Beet Production by Types of Enterprises, MMT
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Consumption:

FAS/Moscow forecast beet utilization for sugar in MY 2013/14 at 37 MMT. This is close to the
actual utilization of sugar in MY 2012/13. FAS/Moscow assumes that in these years farmers
(enterprises and private farmers) sold for processing approximately 37 MMT, or volumes that
equal the current demand of Russia’s processing plants in beets. This includes 36 MMT’s
demand in beets of plants located in the Central and the Southern Federal Districts, the major
beet producing districts. These plants can produce approximately 4.5 MMT of sugar (4.9 MMT
of sugar in raw equivalent). Industry analysts estimate Russia’s annual demand in sugar at 5
MMT that will require approximately 38 MMT of sugar beet annually. Russian farmers have
already proved that they may produce more than these volumes, but sugar industry demand does
not exceed this 38 MMT. In order to reduce losses, according to industry analysts, can be
resolved by improvement of logistics, including the increase of capacity for safe and durable
storing of beets at farms in order to extent the period of delivery of beets to processors,
construction of processing plants closer to areas, which have potential for increased production
of sugar beets.

Policy:
The development of the sugar industry was part of the State Program on Development of
Agriculture 2009-2012, and remains part of the new Program on Development of Agriculture in



2013 — 2020. The Program 2013-2020 sets as a target of 41 MMT for sugar beet production by
2020 in order to meet the targets of Russia’s Food Security Doctrine of 80 percent self-
sufficiency in sugar. However, in 2011 and 2012 production already surpassed this target with
domestic sugar beet production at 47.6 MMT and 45.1 MMT respectively. Industry analysts
link the achievements of sugar industry in exceeding these targets primarily to the favorable
market situation (prices) and to weather, rather than to government support. For more
information on the Russia’s Food Security Doctrine and the State Program on Development of
Agriculture see FAS/Moscow GAIN reports Russian Food Security Doctrine and Agriculture
Development Program 2013-2020.

The new State Program on Development of Agriculture in 2013-2020 decreased the federal state
support of crop producers and switched the price support of such inputs as fuels and mineral
fertilizer to the decoupled, per hectare, support, that is below the previous support (for more
information see FAS/Moscow GAIN report Russian Government Discusses Grain Situation).
The new Program envisages interest rate support for loans to processors of agricultural products,
which may help investors in sugar refining. However, since sugar targets for 2020 have already
been met, and meat production continues to be the priority for the Russian Government, it is
unlikely that sugar producers or processors will receive much additional federal support. Some
lobbyists of sugar beet producers consider that farmers may be stimulated to increase production
of sugar beet if the procurement prices are guaranteed and based on the basic sugar content of 14
percent determined in 2009 by the State Standard P 52647-2006. However, it is unlikely that the
government will develop the new price-guaranteed program for sugar beet producers.

Marketing:

Sugar beet prices were steadily growing until the end of 2010, and stimulated farmers to increase
beet production. However, in 2011 and 2012 the prices began decreasing. Production of sugar
beets requires high labor and input expenses, and with current prices industry analysts consider
that farmers that get less than 35 MT of beets per hectare will be unable to cover production
costs.

Chart 4

Russia: Average Sugar Beet Prices, Rubles per MT, CY 1999-2012
1,800 -~ aa

1,600 Y/Q%Y
1,400
’ \ JJ

1,200

1,000 /\/ \ _/
—

800 /

600

400 ,/

200

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Rosstat


file:///C:/Documents%20and%20Settings/flakels/Local%20Settings/Temporary%20Internet%20Files/Content.Outlook/Q4JZGY8M/Food%20Security%20Doctrine%20Adopted%20_Moscow_Russian%20Federation_2-11-2010.pdf
http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Agriculture%20Development%20Program%202013-2020_Moscow_Russian%20Federation_11-6-2012.pdf
http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Agriculture%20Development%20Program%202013-2020_Moscow_Russian%20Federation_11-6-2012.pdf
http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Russian%20Government%20Discusses%20Grain%20Situation_Moscow_Russian%20Federation_2-12-2013.pdf

Production, Supply and Demand Data Statistics:

Sugar Beets Russia 2011/2012 2012/2013 2013/2014

Market Year Begin: Sep 2011 Market Year Begin: Sep 2012 Market Year Begin: Sep 2013

USDA Official New Post USDA Official New Post USDA Official New Post
Area Planted 1,292 1,290 1,143 1,143 1,000
Area Harvested 1,200 1,200 1,080 1,090 950
Production 47,640 47,640 42,500 45,057 37,000
Total Supply 47,640 47,640 42,500 45,057 37,000
Utilization for Sugar 47,640 47,640 42,500 45,057 37,000
Utilization for Alcohol 0 0 0 0 0
Total Distribution 47,640 47,640 42,500 45,057 37,000

1000 HA, 1000 MT
Note: In the PSD table for Sugar Beet the category “Utilization for Sugar” equals “Production”
and includes losses of harvested sugar beet both at farms and on the way from farm to processing
enterprises.

Commodities:
Sugar, Centrifugal

Production:

FAS/Moscow forecasts Russia’s beet sugar production at 4.9 MMT (raw value) in MY 2013/14,
a 2 percent decrease from MY 2012/13. FAS/Moscow estimates beet sugar production in MY
2012/13 at 5.0 MMT (raw value) that is almost 10 percent less than in MY 2011/12. The
estimate is based on the reported beet sugar production in October 2012 through January 2013 at
3.4 MMT that is 9 percent below the volumes produced in the same period a year ago. Russia’s
production of all refined sugar, cane and beet (white, in solid form) reached the maximum of 5.7
MMT’s maximum in MY 2010/11. Along with growth of domestic sugar beet production and
processing, the share of white cane sugar in the total white sugar production dropped from 42.6
percent in MY 2010/11, to only 7.0 percent in MY 2011/12.



Chart 5

Russia: Domestic Production of Refined Sugar (White, Solid), 1,000 MTs
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Sugar Standards

Customs Union (CU) Resolution No. 880 of December 2011 includes a list of voluntary
standards (GOSTS) to ensure compliance of sugar products with the CU Technical Regulation
“On Food Safety” (for more information see FAS/Moscow GAIN report on Customs Union
Technical Regulation on Food Safety.)

Other sweeteners

Russia is developing production of starch-based sweeteners that are received from corn and
wheat. In CY 2010 Russia produced 493,000 MT of starch syrups, in CY 2011 production
increased to 563,400 MT. In CY 2012 this production decreased to 462,000 MT due to decreased
grain crop and high grain prices. However, since most of starch syrup is exported, the
fluctuations in production do not affect domestic supply of sweeteners. Cargill remains the major
producer and exporter of starch syrup.

Sugar Industry By-products

Russia still is lagging far behind the developed countries in production and utilization of sugar
industry by-products, such as pulp and molasses for feed. In 2012 Russia produced 45 MMT of
sugar beet, and Ministry of Agriculture analysts estimate that if all beet is processed, the pulp
production could have been 32 MMT based on the average Russia’s pulp output form beet
processing at 70-73 percent (compared with 90 percent in the developed countries). The actual
production of pulp is much lower because of huge losses of harvested sugar beet crops at farms
and because of a shortage of pulp drying facilities at the beet processing plants. According to the
Ministry of Agriculture the volume of production of dry granulated pulp fit for feeding at
livestock farms is only 0.7 MMT, and most of this granulated pulp is exported. The rest of pulp
(in liquid form) is either fed to animals at farms located close to sugar plants or wasted.



http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Customs%20Union%20Technical%20Regulation%20on%20Food%20Safety_Moscow_Russian%20Federation_23.05.2012.pdf
http://gain.fas.usda.gov/Recent%20GAIN%20Publications/Customs%20Union%20Technical%20Regulation%20on%20Food%20Safety_Moscow_Russian%20Federation_23.05.2012.pdf

Meanwhile, exports of pulp and molasses are actually bringing larger returns to processors than
exports of white sugar. According to the Sugar Producers’ Union of Russia, in 2012 Russia
exported 91,000 MT of white sugar worth $66 million, while exports of dry pulp (690,000 MT)
was worth $125 million, and exports of 628,000 MT of molasses, another by-product of sugar
processing, were $47 million. The major consumers of Russia’s pulp and molasses are UK,
Belgium, Germany, Denmark, Italy, and Netherlands.

Chart 6

Russia: Exports of Pulp and Molasses, MYs 2007/08-2011/12 and
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Trade:

Imports: Raw Sugar

FAS/Moscow forecasts Russia’s imports of raw sugar (almost entirely cane sugar) at 0.9 MMT
in MY 2013/14, up from the estimated 0.6 MMT in MY 2012/13, because of expected decrease
in beet production and processing and desire of processors to eliminate risks of shortage of beet
supply in MY 2013/14. In October 2012 through February 2013 Russia imported 175,931 MT of
raw cane sugar, and industry analysts forecast the further increase of imports of raw sugar in
March and April, before the expected increase of import tariffs on May 1% 2013.

Imports of raw cane sugar had dropped in MY 2011/12 to 445,481 MT compared to almost 2.26
MMT in MY 2010/11 due to record sugar beet crop in Russia in 2011.

Table 3. Russia: Imports of Raw Cane Sugar (170111, 170113, 170114)

Oct. Oct.

2011 - | 2012-

Feb. Feb.

2007/08 | 2008/09 | 2009/10 | 2010/11 |2011/12 | 2012 2013
World 2,724,311 | 1,763,070 | 1,948,604 | 2,258,774 | 445,481 3,983 | 175,931
Brazil 2,413,216 | 1,489,518 | 1,636,819 | 1,954,788 | 313,420 180 | 158,906
Cuba 161,570 | 142,762 80,863 45,800 | 61,459 0 0
Thailand 91,973 57,708 40,830 | 123,566 | 43,751 0| 12,733




India 26,000 357 0 0| 18,681 0 24
Mauritius 1,330 827 3,965 5,786 5,081 2,870 2,726
Colombia 1,756 2,512 11,655 857 2,466 553 1,193
Germany 506 332 200 230 305 197 136
Finland 165 210 240 263 148 94 59
United States 0 0 5 60 79 53 50
Sweden 80 109 85 65 48 34 0
Other 27,715 68,735 173,942 127,359 43 2 104

Note: Due to Changes in Codes Descriptions, since 2012, most of imports of raw cane sugar is in
code 170114, instead of 170111.
Source: GTA

Tariffs on raw sugar imported to Russia and other Customs Union members (Kazakhstan and
Belarus) are on the web-site of the Customs Union and the Customs service web-site:
www.tks.ru. Import tariffs vary significantly depending on the season and specifications of
sugar. Thus, imports of raw beet sugar for refining (HS Number 1701 12 1001) from January 1%
through June 30™ is $250/MT, and from July 1% through December 31% is $270/MT. Import
tariffs on raw cane sugar (HS numbers from 170113-170114) increased after Russia’s WTO
accession on August 22" 2012. However, these tariffs are seasonal, and will affect raw cane
sugar imported from May 1% through July 31%, and importers will feel WTO-connected changes
only after May 1% 2013. Thus, until May 1% 2013 import tariff on raw cane sugar for refining
(HS Number 1701 14 1024) is $160 per MT, and will increase to $205 per MT for the period
May 1* through July 31%), and the tariff for raw cane sugar for refining HS Number 1701 14
1025 will increase from $140 to $162 per MT for the same period. According to industry
analysts, these expected changed in tariffs have stimulated importers to increase imports of raw
cane sugar in February — April 2013, despite the abundant domestic supply of raw beet sugar.
Imports into Russia from other Customs Union member-states are duty-free, and this increases
competition in production of beet sugar between Russia and Kazakhstan and Russia and Belarus.

Imports: Refined Sugar

FAS/Moscow Forecasts Russia’s imports of refined sugar in MY 2013/2014 at 130,000 MT or
30 percent more than in MY 2012/13. The forecast is based on assumption that Russian
consumers of refined sugar and sweeteners’ (confectionary industry, wholesalers of food
products) may increase imports in order to guarantee stable supply of white sugar if domestic
production of sugar drops. In October 2012 through February 2013 Russia imported 26,024 MT
of refined sugar (HS Numbers 170191 and 170199), 28 percent more than in the same period in
MY 2011/12. Imports of refined sugar is dominated by refined sugar not containing added
flavoring or coloring matter (HS Number 170199) that comprises 99.5 percent of the total
imported volume. Refined sugar that contains added flavoring and coloring (HS Number is
170191) is only 0.5 percent of the total volume. The major suppliers of refined sugar not
containing added flavoring or coloring matter in MY 2011/12 were Poland, Lithuania, Brazil,
and Moldova (54 percent, 26 percent, 8 percent and 5 percent respectively).



http://www.tks.ru/

Table 4. Russia: Imports of Refined Sugar (HS numbers 170119 and 170199)

Oct. 2011 - | Oct. 2012 -
2009/10 | 2010/11 | 2011/12 | Feb. 2012 Feb. 2013

World 72,663 86,317 56,053 20,284 26,024
Poland 36,570 13,285 30,333 11,871 10,245
Lithuania 511 1,383 14,636 1,833 9,657
Brazil 3,786 24,038 4,251 3,711 2,295
Moldova 5,742 25,332 2,652 1,021 1,595
Mauritius 1,087 803 931 439 436
Denmark 759 397 554 183 142
Finland 539 492 415 242 268
Germany 261 2,221 362 166 101
Czech

Republic 13,954 0 312 6 506
Malaysia 950 150 250 200 0
Other 8,155 17,887 1,177 452 647

Source: GTA

In accordance with the Agreement on the Free Trade Zone (which includes all Former Soviet
Union countries except Georgia and the Baltic Republics) of October 18, 2011, (article 2),
Russia can import sugar duty-free from all of these countries except Ukraine. can import sugar
duty-free. Imports of white sugar from Ukraine (HS Code 1701 99 100) to the Republic of
Belarus, Republic of Kazakhstan and the Russian Federation is subject to import duty of $340

per 1,000 kg, and this will be in effect until some date in the future that will be “agreed upon on
mutual consent”. In its turn the Ukraine will apply 50 percent import tariff on white sugar (code
1701 99 1000) imported from Belarus, Kazakhstan and Russia until the same data “agreed upon
on mutual consent”.

Exports: Refined Sugar

FAS/Moscow forecasts Russia’s exports of refined sugar at 0.2 MMT, 0.1 MMT decrease from
exports in MY 2011/12 and MY 2012/13 (see table 6 “PSD Sugar table” below). Exports in this
table are FAS/Moscow estimates that do not match Russian Customs data (table 5), because most
of Russian sugar is exported to the former Soviet Union countries, through porous borders.
Moreover, since the organization of Customs Union, Russian Customs data does not show
Russia’s exports to Kazakhstan, which accounted for more than 40 percent of these exports in
MYs 2007/08 and 2009/10. Russia’s exports in MY 2013/14 may decrease for two reasons:
slight decrease of domestic production, and increased supply of sugar in the importing countries.

Table 5. Russia: Exports of Refined Sugar (HS Number 170199)

Oct. 11— | Oct. 12 -

2007/08 | 2008/09 | 2009/10 | 2010/11 | 2011/12 | Feb. 12 Feb. 13
World 56,333 | 147,978 31,432 16,897 | 78,058 74,595 2,897
Tajikistan 2,237 38,382 10,633 4,732 | 27,244 27,231 11
Kyrgyzstan 1 2 2 4,246 12,508 11,968 831




Turkmenistan 5,064 13,677 5,227 1,031 11,323 10,378 8
Montenegro 0 0 0 0 8,269 8,269 0
Uzbekistan 8,717 71,738 1,048 3,198 6,553 6,545 23
Syria 0 0 0 0 5,805 5,805 0
Abkhazia 0 4,114 1,260 399 1,914 905 685
Moldova 2 3 3 2,382 1,241 741 500
Afghanistan 0 13,310 0 0 1,213 1,213 0
Georgia 7,891 4 2 0 618 610 1
Mongolia 451 540 691 743 600 308 550
United Kingdom 0 0 0 0 401 401 0
United States 142 39 122 119 269 151 186
Azerbaijan 5,238 3,869 343 12 15 6 6
Kazakhstan 25,442 1,526 12,067 0 0 0 0
OTHER 1,148 774 34 35 85 64 96

Source: GTA

Marketing:

Russia’s domestic prices of white sugar (both wholesale and retail) reached maximum in March
2011, and gave strong impulse to sugar beet producers to increase production in 2011 and even
in 2012. However, after some stabilization at relatively low level in CY 2012, prices have fallen.

Chart 7
Russia: White Sugar Prices, Wholesale and Retail, Rubles/KG

50.00

45.00 /\

40.00 N

25.00 e CON——— ————

20.00

1500 T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T 1
oo oD D0 0 200 00 00 @ mM™™™- ®™-@=-*-®™ =™ == ~ ~N S9SN A NS A A A s M
S8 CESLSES RS N E AR e rE S WaE Sy AR »E S wAE S BB =
SSEEC 32338383033 2338C28z0 2383323888528

— \Wholesale prices

= Retail prices

Source: Rosstat




Production, Supply and Demand Data Statistics:

Table 6. Russian Sugar: Production, Supply, and Distribution (1,000 MT Raw Value)

Sugar, Centrifugal Russia

Beginning Stocks

Beet Sugar Production
Cane Sugar Production
Total Sugar Production
Raw Imports

Refined Imp.(Raw Val)
Total Imports

Total Supply

Raw Exports

Refined Exp.(Raw Val)
Total Exports

Human Dom. Consumption
Other Disappearance
Total Use

Ending Stocks

Total Distribution

1000 MT

2011/2012
Market Year Begin: Oct 2011
USDA Official New Post
350 350
5,500 5,545
0 0
5,500 5,545
500 450
250 60
750 510
6,600 6,405
0 0
300 300
300 300
5,885 5,700
15 15
5,900 5,715
400 390
6,600 6,405

2012/2013
Market Year Begin; May 2012
USDA Official New Post
400 390
4,850 5,000
0 0
4,850 5,000
700 600
200 100
900 700
6,150 6,090
0 0
300 300
300 300
5,540 5,500
15 15
5,555 5,515
295 275
6,150 6,090

Market Year Begin: Oct 2013
New Post

275
4,900
0
4,900
900
130
1,030
6,205
0

200
200
5,700
15
5,715
290
6,205



