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South Africa experienced an upward trend in oilseed production (soybeasisrdiogver seeds) driven

largely by rising oilseed prices, higher yielding cultivars, and a local depalhfiom investments in

new oilseed processing plants. Post believes this upward trend will continue in marketing year 2022/23,

to reach historicallyigh oilseed production levels of almost 2.9 million metric tons. As a result, South
Africads dependency on imports to meet the | ocal
low levels.
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Executive Summary

The Oilseed an@roducts annual report provides information regarding the production, sapgly
distribution of soybeans and sunflower ssiedSouth Africa for marketing yea(MY) 2020/21, MY
2021/22 and MY 2022/23.

Post forecasts t hatinNYo2022/83 wAl tontinue asfpwardtrand of thegpdst ar e a
10 years anéxpandby threepercent to reach a record level of iflion hectaresNIHa). Theupsurge

in oilseed prices and an expected flattening of corn area suthent high input cost envirament

supports the growth in oilseed plantingsSouth Africa Post forecastan eight percent expansion in the

area planted with soybeans to a recordillion hectaresNIHa), while sunflower area should remain

flat at a relatively high level of 650,000 hectares (bader normalveatherconditions South Africa

could realize aoybearcrop ofabout 2 million metric tons (MMT) andsunflower seed crop of about
910000metric tongMT) in MY 2022/23 As a result, total oilseed production in South Africa could

reach a historical high level of 2.9 MMT, pushithgMY 2021/22 estimated record oilseed crop of 2.8

MMT to second place.

Post forecasts that South Africa will crush a rdc@6 MMT of oilseeds irMY 2022/23 basedn

highersoybeans and sunflowseedproduction AsaresultSout h Afri cads soybean nm
drop toabout 360,000 MTrepresentindess than 25 percent of local consumptiemthermorePost
forecaststhabout h Af r i c a 0 swill erdpitd6B)®00 T, teducing the corttribution of

imported edible oils to a record low level of 56 peradrbcal consumptiomn MY 2022/23.

US$1 = Rand 450 (3/24/202)

1 The marketing years used in the text refer to the USDA marketing yeargpmodioetion,supply,
anddistribution tables. Theydo not necessarily correspond with the marketing years used by the
South Africarpilseedindustry.



Total Oilseeds

Production

Post forecasts that Sout h (Fahtedilatenid202ullicdnneedtsl ar e a

upwardtrend of the past 10 years aexpandoy threepercent to reach a record level of 1.7 MHa. The
currentupsurgdn oilseed prices anan expected flattening of corn area in thierent high input cost
environmensupports thgrowth of oilseed plantings. Texpansiorof oilseed area will mainly be
driven by soybean plantings with sunflower area expected to staglffleitat relatively high levels

For the past two decades, South Affi@sexperienced a positive trend in the commercial area planted
with summer rainfall field crops. As a resi®uth African farmers planted a-gBar high of 4.3 MHa
with summer rainfalfield crops in MY 2021/22. Howevemis positive trend is mainly driven by an
increase in soybean plantinggiich grewby more tharsevenfold, while there is a definite decline in
the areas planted with corn, peanuts, and sorgBumflower area stayadlatively flat the past 20

years (see Figure 1).

Figure 1

Trends in the Areas Planted with Summer Crops in South Africa
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The main factors contributing to this positive trend in soylpanting, includenvestments imew
oilseed processing plantn improvedaffinity by farmers to use soybeans as a rotational crop with
corn andbettersoybean prices. In addition, higher yielding cultivars were introdbgestted



companies aftea stautory seed levywas introduced. The seed levyp@yable to the South African
Cultivar and Technology Agency (SACTAN an annual basiSACTA was formed as a nguofit
company, to guarantee that breeding and technology laregsid to seed breeding mpanies and
plant breeder riglstholders ensuring continuous research and cultivar development

Farmersn South Africaplanted a record area 029,300 ha with soybeams MY 2021/22 an increase
of 12 percent from the previous marketing yésee Figure 2). As a resudioybeans now represanbre
than 20 percerdf the area planted with summer rainfall field crophile 20 yearsagoit wasonly four
percent(see Figure 2). Post foresees that this positive trend in soybean plantings tvilieamMY
2022/23. The current high input cost environment will also contribude Expansion isoybean
plantings. In general soybeans ut®ager farming inputs, especially fertilizecompared t@orn, so
many producers will choose to plant oilsegdthe next season

As of February2022, the cost of fertilizer and herbicides more than doubled for South African producers
driven by increased global pricdhe generally higher commodity prices, specifically grains and
oilseeds, provide financial sup to absorb some of these costswever, inflated input costs enlarged

the risk of production in mostlyweather dependent industry. South Africa uses arounslil’2 of

fertilizer annually (one percent of global usage), of which about 50 percent is used by corn farmers.
South Africa imports more than 70 percent of its fertilizer annualiyh Wussia a leading exporter of
fertilizer materials, th&®ussiaUkraine war $ adding upside risks on fertilizer prices and availability.

This disruption could push fertilizer prices even higher than the spxperienced in the past 18

months and could limit an expansion in corn area in favor of oilseeds.

Given the narrativelmve,Post forecastan eight percent expansion to 1 MHa in the area planted with
soybeans in MY 2022/28Inder normalveatherconditions South Africa couldealizearecord
soybearcrop ofabout 2 MMT in MY 2022/23 (see Figure 3 and Table 1).

The sunflaver market in South Africa is mature and finely balanced. When prices rise towards import
parity levels, expansion occurs, but this typically causes a correction in the market and prices decline to
export parity levels. As a result, profitability deterkes and producers start cutting back on sunflower
area.However, due to rising global sunflower prices pushing local export parity prices towards record
levels, Post expects sunflower area to remain flat at a relatively high level of 650,000 ha in RD22/23
Under normaiveatherconditions South Africacould realize a sunflower seed crop of alfil@000

MT in MY 2022/23(see Figure &nd Table 1)As a result, total oilseed production in South Africa

could reach a historidal high level of 2.9 MMT, pushing MY 2021/22 estimated record oilseed crop of
2.8 MMT to second place.



Figure 2

Trends in Area Planted with Soybeans and Sunflower Seeds in South Africa
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Figure 3
Trends in the Production of Soybeans and Sunflower Seeds in South Africa

3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000
500,000

0

Production (MT)

> > & & @
S & @ & LS
S 06"\ F & 00%\ $\ P

&
ST
DA AT AR AT ADT DT A

Marketing years

mm Total oilseeds === Sunflower e Soybeans

Source: Sagis Post estimates and forecast



In terms oMY 2021/22, South Africa had an excellent starthe seasonyith carry-over soil moisture
and widespread rains during October and Novepamsuringoilseedproducers could start plantimom
time. Although good weather conditions continued through November and Decembes@Oizl
growing regions received excessnanfall thatnegatively impacted yieldExcessive rainfall in parts
of the western Free State and Northwest provinces led to flooding, which degtiaytedifields. In
addition, the sandwatertable soils wersaturategdcausing damage to waterloggadntedcrops.
Many aeas in the Free State province recordetbhally high rainfall figures.

However, the adverse effects of the excessive summer rain were largely mitigated by a warmer and drier
January and February 2022, providing conducive grgwonditions thapositivelyaffectedanticipated
yieldsThi s was c¢l| ear GrdpEstimages CommittdBEC) releaseditsecond

commercial production estimate for summer rainfall cropMarch28, 2022(see
https://www.dalrrd.gov.za/Home/Crdpstimatey According to the CEC, South Africa could prodace

record oilseed crop of 2.8 MM MY 2021/220n 1.6 MHa. This represents a growth of 10 percent

from the 2.6 MMT produain MY 2020/21. The CEC estimates a 42 percent upsurge in sunflower
production to 960,000 MT, representing the largest sunflower crop of the pgsarad0Although,

soybean production is expected to decline slightly to 1.9 MiMAill still be the secondiargest soybean

crop on record.

OnFebruary 0, 202, CEC finalized South Africd s s ummer crops producti on
2020/21. The CEC finalized tls®ybean and sunflower crops & MMT and at678,M0 MT,

respectivelyafter total producer delivies and offarm usagevere consideredhis representthe
largestsoybean cropver produced in South Africa.

The following table details area planted, yialt production figures faunflower seed and soybeans
for MY 2020/21(actual),MY 2021/22 (estimate), an®d1Y 2022/23 (forecast).

Table 1

Area planted 1,000 ha) yields(MT/ha), and production(1,000 MT)of soybeans and sunflowseedsn
South Africa

Oilseeds Area Yield Prod Area Yield Prod Area Yield Prod
MY 2020/21 MY 2021/22 MY 2022/23
(actual) (estimate) (forecast)
Sunflower 47¢ 14 678 67C 1.4 960 65C 1.4 910
Soybeans 827 2.3 1,897 92k 2.0 1,885 1,00( 2.0 1,980
TOTAL 1,305 2.0 2575 159¢E 18 2845 1,65C 18 2,890
Source:CEC


https://www.dalrrd.gov.za/Home/Crop-Estimates

Consumption

The bulk of soybeans and sunfloveeredgproduced in South Africare crushed to produce both edible
oil for human consumption and protein meal for inclusion in animal feed rations. Sunflower seed is a
higher oil yielding seed, therefore more oriented towards human consunfitftower meal, a by
product of the oil exaiction process, is sold todal animal feed manufacturehs.contrastsoybeans

yield higher proteirmealand are mainlgrushed to beised by the animal feed sector.

Total soybean processing capacity in South Afisastimated at more th&wmillion tons and is

derived from a combination of dedicated soybean processing facilities, as well as plants with the ability
to switch betweesoybeans and sunflower seefis.a result, South Africa has sufficient capacity to
process thgrowingsoybearnvolumes

Post forecasts that South Africa will crush a reco6BdVBMT of oilseeds ilMY 2022/23, basedn
largerlocal oilseedproduction. This igour percent higher than the estimate8 IMT that will be

crushed ilrMY 2021/22. In MY 2020/21, SouthAfrica crushed 2 MMT of oilseeds. Figure 4

illustrates the rising trend in oilseeds crushed in South Africa after investmemsoilseed

processing capacity. Table 2 illustratesdibenestic utilization of sunflower seed and soybeans in South
Africa for MY 2020/21 (actual), MY 2021/22estimate) antY 2022/23 (forecast).

Figure 4

Trends in Oilseeds Crushed in South Africa
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Table 2

The Utilization of Sunflower Segdnd Soybeanis South Africa

Oilseeds Sunflower Soybeans Total Sunflower Soybeans Total Sunflower Soybeans Total
(1,000 MT)

MY 2020/21 MY 2021/22 MY 2022/23

(actual) (estimate) (forecast)

Crush 717 1,519 2,236 900 1,550 2,450 900 1,650 2,550
Food 2 22 24 2 25 27 2 25 27
Feed, seed &
waste 55 285 340 8 215 223 8 240 248
Exports 0 42 42 0 50 50 0 50 50
TOTAL 774 1,868 2,642 910 1,840 2,750 910 1,965 2,875
Imports 1 13 14 0 0 0 0 0 0

Source: Sagis, Trade Data Monitor, Post estimates and forecasts
Trade

Sout h Af r ioitseedsds génerallylienitedsthe bulk of production is destined for local

crushing. As a result, exports and imports are directed to oils and ealsurrent import tariffs on

soybeans and sunflower seed also discourager inaports (see Table3ror exampl e, Sout h
total trade inoilseedsn MY 2020/21 is estimated at less than,@00MT, mainly with neighboring

countriesPost expects that this limited tradeoitseedswill continueat the same levéh MY 2021/22

andMY 2022/23, as South Africa should have enough crushing capacity to handle the expected growth

in local oilseed production.

Table 3

South AfricadQisketiport Tariffs for

Oilseeds General European European Southern Mercosur
Union (EU) Free Trade Africa
Association Development
(EFTA) Community
(SADC)
Soybeans 8% Free 8% Free 8%
Sunflower seed 9.4% Free 9.4% Free 9.4%

Source: South African Revenue Services (SARS), Sagis



Prices

South Africads | ocal oil seeds prices are tradi

the greater availability of oilseeds in the local market (see Figure 5 and Figure 6). During the past
month, local sunflower prices, supporteddmincrease in export parity price levetsirged to record
levels of R12,824/MT ($884/MT). Yeam year, soybean prices improved by almost 30 percent
following the trend of higher global oilseed prices. Global oilseed prices are rising mainly due to the
uncertainty in the market created by the Ruddkaiaine warS o ut h  Adriculiualmdustries

operate in aelativdy operrmarket environment, where local aimternational factors havenampact on
domestic oilseed prices.

As of March24,2022, locakunflower seed and soybejarices(see Table 4vere trading ainflated
levels of above R1,000MT ($758ton)and R9,000/MT ($620/MT), respectivelyocal oilseed prices
will continue to move with export parity levels for the rest of the@measd will be influenced by the
uncertainty createdy global trade disruptions caused by BhessiaUkraine war yvariations in the
international price of oilseeds, planting progresthe United Statedocal production conditiongnd
Sout h A tatild egchabge rate.o

Table 4

Local oilseed prices

Futures prices (year/month)

Commodity 2021/03 2021/05 2021/07 2021/09
Soybeans R9,178/MT R8,978MT R9,075MT R9,167MT
($633MT) ($619/1) ($6261) ($6321)
Sunflower seed R11,056MT R10,848MT  R10978MT R11,126MT
($7621) ($7481) ($7571) ($7671)

Source: GrainSA(as 0f03/24/202)
Note: US$1 = Rand.450

ng



Figure 5
Trends in the Local Price for Soybeans from January@201
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Figure 6

Trends in the Local Price for Sunflower Seeds from Januarg 201
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Table 5

SoybearProduction, Supplyand Distribution

Qilseed, Soybean
Market Year Begins
South Africa

Area Planted (1000 HA)

Area Harvested(1000 HA)
Beginning Stockg1o00 MT)
Production (1000 mMT)

MY Imports (1000 mT)

Total Supply (1000 MT)

MY Exports (1000 MT)

Crush (1000 MT)

Food Use Dom. Cong1000 MT)
Feed Waste Dom. Cong1000 MT)
Total Dom. Cons.(1000 MT)
Ending Stocks(1o00 mT)

Total Distribution (1000 mMT)
Yield (MT/HA)

(1000 HA) ,(1000 MT) ,(MT/HA)

Table 6

2020/2021
Mar 2021
USDA Official New Post

83C 83(
827 827
12¢ 12¢
1891 1897
1t 13
203¢ 203¢
4C 42
155(C 151¢
3E 22
22t 285
181( 182%
184 17C
203¢ 203
2.8 2.8

Sunflower seed Production, Supmynd Distribution

Qilseed, Sunflower seed
Market Year Begins

South Africa

Area Planted (1000 HA)

Area Harvested(1000 HA)
Beginning Stockg1o00 MT)
Production (1000 MT)

MY Imports (1000 mMT)

Total Supply (1000 MT)

MY Exports (1000 MT)

Crush (1000 MT)

Food Use Dom. Cong1000 MT)
Feed Waste Dom. Cong1000 MT)
Total Dom. Cons.(1000 MT)
Ending Stocks(1o00 mT)

Total Distribution (1000 mMT)
Yield (MT/HA)

(1000 HA) ,(1000 MT) ,(MT/HA)

2020/2021
Mar 2021
USDA Official New Post

52C 52C
47¢ 47¢
127 127
677 67¢
0 1
804 80¢
1 0
72C 717
1 2
25 5¢
74€ 774
57 32
804 80¢
14 14

2021/2022
Mar 2022
USDA Official New Post
92t 93C
91t 925
184 17C
182(C 1885
10 0
201¢ 205¢
40 5C
155(C 155(C
35 28
21C 21t
179¢ 179C
17¢ 21t
201< 200t
2.C 2.C
2021/2022
Mar 2022
USDA Official New Post
66C 68C
65¢ 67C
57 32
91t 96(
0 0
972 992
1 0
85C 90C
1 2
30 8
881 91C
90 82
97z 99z
1.4 1.4
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2022/2023

Mar 2023
USDA Official

Ol O o o ol oo o o o o ol o o

New Post

101c¢
100(
21F
198(
0
2198
5C
165(
25
24C
191¢
23(
219¢&
2.C

2022/2023

Mar 2023

USDA Official

O] O O Ol O O O O O O O o ol o

New Post
66C

65C
82
91C
0
992
0
90C

91C
82
99z
14



Total Meals

Production

Post forecasts that South Africa will have a readfrd.7 MMT locally produced d¢seed meal available
in MY 202223, in line withhigherlocal oilseed production and investments that expanded crushing
capacity (see Figure 7). MY 2021/22, Post estimateSouth Africa will crush 5 MMT of oilseeds,
producingl.6 MMT of oilseed meal. IMY 2020/21, South Africa crushed a record22VIMT million
tons of oilseedssix percent higher than the previous season, producthMT of oilseed mealln
Table7, the production of soybean and sunflower meal in South Africa is indicat®tivf@020/21
(actual),MY 2021/22 (estimate)andMY 2022/23 (forecast). Crushing yields usate4?2 percent meal
for sunflower seesland 80 percent meal for soybeans.

Figure 7

Positive Trends in Oilseed Meal Production in South Africa
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Table 7

Oilseed Meal Production in South Africa

Crushed (1,000MT) Meal produced (1,000MT)
Marketing years 202021 2021/22 2022/23 202021 2021/22 2022/23
Sunflower 717 90C 90C 30C 37¢ 37¢
(42% meal)
Soybean 1,51¢ 1,55( 1,65( 1,21¢ 1,240 1,32C
(80% meal)
TOTAL 2,23¢ 2,45( 2,55( 1,51¢ 1,61¢ 1,69¢

Source:Sagis, Post estimates and forecasts
Consumption

Soybean meas the most important protein used by feed manufactures in South Africa and represent
more than 7percent of protein meal usagoybean meal is followed by sunflower meald together

they represent more than 95 percent of protein usage by feed manufactures in South Africa. The average
inclusion rate of protein meal in feed rations is about 20 percent. Corn is the major product used by feed
manufacturers with more than pércent inclusion rate in feed rations. The use of fishmeal as a protein
source in feed rations is determined by availability, product amg price in relation to other available

protein sources. However, the inclusion rate of fishmeal by South Afnearabfeed manufactures has

been minimal in recent years at less than one percent.

Post projects a marginal increase in the consumption of soybean and sunflower meal in MY 2022/23
overMY 2021/22 to 1.MMMT from 1.8 MMT , respectively (see Table Bouh African consumers are
currently facing a myriad of challenges, including high levels of unemployimergased inflation
(especially for fuelandfogdand hi gher i1 nterest rates. Il n addi ti
outlook over the medium teroontinues to be lackluster due toustural constraints, prevailing policy
uncertaintyand the remaining consequences of the GagighandemicThe lack of economic growth

will limit an excessive increase in the consumption of animal protein and as atresdémand for

animal feedEconomic growth is the main overall driver for the incraagbe consumption of meat

and meat products. MY 2020/21, South Africa consied an estimated 1MMT of soybean and
sunflower mealan increase dfix percentafter oilseed meal usage contracteiivi 2019/20 due to

the impact of the Covid9 pandemic.

In Table8, the estimated consumption of soybean meal and sunflower meal in South Afrciadated
for MY 2020/21, MY 2021/22, andMY 2022/23.
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Table 8

Consumption of Soybean Meal and Sunflower Me8buth Africa

Marketing year 2020/2: 2021/2: 2022/23
(1,000 MT)

Soybean meal 1,450 1,450 1,50(
Sunflower meal 35C 380 38C
TOTAL 1,80C 1,83( 1,88(

Source: Animal Feed Manufacturing Association, Post estimatel forecast
Trade

Post forecasts that Sout h Afabautc360@0B0 MIndWy RG2Z28 me a |
to a level of less than 25 percent of local consumpfagure8 illustrates the trend in threplacement

of soybean meal imports with locally proddcgoybean meal in South Africafterinvestments that

increased crushing capgc However, the highcostofr ansportati on from South
rainfall regions in the noriho the Western Cape province in the south, implies that South Africa will
continue importing soybean meal to the coastal regions. Only increased investment in rail infrastructure
to reduce transport cosfll enable South Africa to become fully sslifficient in terms of soybean
meal.Soybean meal imports MY 2021/22 areesimated a380,000 tonsdownslightly from MY

2020/21 basedn a marginal increase in local production with unchanged derAandst all of South

Africab s s o y bim@orscomefranh Argentina.

Sunflower meal imports are expectedtay constanttaaround 20,000 MT in both MY 2022/23 and
MY 2021/22, as oilseed meal imports will be dominated by soybean meal imports. As already
mentioned, soybean meal has grown to dominate the oilseed meal complex in South Africa, with
utilization expanding from apprimately 550,000 MT20 years agdo 1.5 MMT in MY 2022/23In

MY 2020/21, South Africa imported an estimated 60,000 MT of sunflower meal, mainly from
Argentina.

Postestimates that South Africa will increase oilseed meal exports to 200,0¢08@;000 MT of
soybean meal and 20,000 MT of sunflower meal) in MY 20221a8edn increased local production.
The bulk of protein meal exports will be destiriedcountries neighboring South Africa. Oilseed meal
exports in MY 2021/22areestimated at90,000 MT, while South Africa exported about 170,000 MT of
oilseed meal in MY 2020/21.
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Figure 8

Trends in theReplacement ocfoybeanMeal Imports withLocally ProducedSoybeanMeal in South

Africa
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Table 9

Soybean MeaProduction, Supplyand Distribution

Percentage of usage imported

Meal, Soybean 2020/2021 2021/2022 2022/2023

Market Year Begins Mar 2021 Mar 2022 Mar 2023

South Africa USDA Official New Post USDA Official New Post USDA Official New Post
Crush (1000 MT) 155( 151¢ 155( 155( 0 165C
Extr. Rate, 999.9999PERCENT) 0.787: 0.799¢ 0.787: 0.6 0 0.8
Beginning Stocksg1000 MT) 11 11 7€ 21 0 21
Production (1000 MT) 122( 121¢ 122( 124( 0 132(
MY Imports (1000 MT) 50C 40C 50C 38C 0 36C
Total Supply (1000 MT) 1731 162¢ 179¢ 1641 0 1701
MY Exports (1000 MT) 14C 15¢ 14C 17¢ 0 18C
Industrial Dom. Cons. (1000 MT) 0 0 Q 0 0 0
Food Use Dom. Cong1000 MT) 0 0 Q 0 0 0
Feed Waste Dom. Cong1000 mT) 151¢ 145( 155( 145( 0 150(
Total Dom. Cons.(1000 MT) 151¢ 145( 155( 145( 0 150(
Ending Stocks(1o00 mT) 7€ 21 10€ 21 0 21
Total Distribution (1000 MT) 1731 162¢ 179¢ 1641 0 1701

(1000 MT) ,(PERCENT)
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Table 10

Sunflower Seed Me&roduction, Supplyand Distribution

Meal, Sunflower seed
Market Year Begins
South Africa

Crush (1000 MT)

Extr. Rate, 999.9999PERCENT)
Beginning Stocksg1o00 MT)
Production (1000 MT)

MY Imports (1000 mT)

Total Supply (1000 MT)

MY Exports (1000 MT)
Industrial Dom. Cons. (1000 MT)
Food Use Dom. Cong1000 MT)
Feed Waste Dom. Cong1000 MT)
Total Dom. Cons.(1000 MT)
Ending Stocks(1o00 mT)

Total Distribution (1000 mMT)

(1000 MT) ,(PERCENT)

2020/2021
Mar 2021
USDA Official New Post

72C 717
0.423¢ 0.418¢
2€ 26
30¢% 30C
15 6C
34¢ 38¢
2C 13

0

0
30C 35C
30C 35C
2€ 23
34¢ 38€
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2021/2022

Mar 2022
USDA Official
85C

0.423¢
26
36C
20
40¢€
20
0

0
36C
36C
26
40¢

New Post

90C
0.4z
23
37¢
20
421
20
0

0
38C
38C
21
421

2022/2023

Mar 2023

USDA Official

O o o o o o o o o o o o o

New Post

90C
0.4z
21
37¢
20
41¢
20
0

0
38C
38C
19
41¢



Total Oils

Production

Postforecastghat South Africa will producea record 64@00MT of sunflower and soybean oil MY
2022/23, basedn higher local oilseed pdoiction.This is four percent more than t620000MT of
sunflower and soybean oil Post estimates South Africa will produdé'i2021/22. In MY 2020/21,
South Africa produced an estimatetb®00MT of sunflower and soybeanloan increase dive
percent from the previous marketing ydagisedn increased soybean productiomTable 1, the
production of soybean and sunflower oil in South Africa is indicateMi6br2020/21 (actual),MY
2021/22 (estimate)andMY 2022/23 (forecast) Crushing yields used include 38 percent oil for
sunflower seed and 18 percent oil for soybeans.

Table 11

OilseedOil Production in South Africa

Crushed (1,000MT) Oil produced (1,000MT)
Marketing years 202021 2021/22 2022/23 202021 2021/22 2022/23
Sunflower 717 90C 90C 272 34z 34z
(38% oil)
Soybean 1,51¢ 1,55( 1,65( 27¢ 27¢ 29¢
(18% oil)
TOTAL 2,23¢ 2,45( 2,55( 54t 62C 64C

Source:Sagis, Post estimates and forecasts
Consumption

South Africa consumes abouBIMMT of edible oil per annum. Post estimates that the consumption of
edible oil will stay flatin MY 2022/23. The demand for edible oils is sensitive to changes in consumer
purchasingpower, and as already mentione&outh African consumers are facing myrcdhllenges

that are reducing spending powker addition, oilseed oil pricdsaverisen significantly due to the
uncertainty created by the Russllraine war, putting downward pressure on demand.

Palm oil imports continue to play an important rioléhe South African edible oil consumption mix.
FromMY 2009/10, palm oil imports hawwurgedirom 340,000MT to 530000MT in MY 2020/21, an
increase of more thab0 percent. As a result, the share of palm oil in the total edible oil consumption
mix of South Africa increased té0 percent inMY 2020/21. However, Post expects palm oil imports to
fall in MY 2021/22 and MY 2022/23, due to an upsurge in global prices and higher local soybean and
sunflower oil productionSouth Africa importgalm oil mainlyfrom Indonesia and Malaysil Table

12, the consumption of soybean oil, sunflower oil, palmaoid otheedibleoils in South Africa are
indicated foMY 2020/21 (actual) MY 2021/22 (estimate)andMY 2022/23 (forecast)
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Table 12

The Consumptionf Soybean Oil, Sunflower Qdnd Palm Qil in South Africa

Marketing year 2020/21 2021/22 2022/23
(1,000MT)

Sunflower oil 31t 35C 35C
Soybean oil 29t 29C 30C
Palm oil 51F 49k 48(
Other oils 11C 11F 12C
TOTAL 1,23¢ 1,25C 1,250

Source:Sagis,Trade Data MonitqrPost estimates and forecasts
Trade

PostforecaststhaBout h Af r i c a 0 swill drdpi td6B)®00MT i MYi 262@/23prthigher
local productiorof soybean and sunflower ail&s a result, the contribution of imported edible oils to
local consumption will reduce from 70 percent in MY 2016/17 to 55 percent in MY 20&&@Figure
9). Soybean oil imports amxpected to drop by 13 percent to 70,000 MT, while sunflower oil import
will stay flat 60,000 MT.

Figure 9

Trendsi n South Africads Local Production and | mport
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Source: Trade Data Monitor, Sagis, and Pestimate and forecast

18



Edible oil imports are expecteddecline by eighpercent in thé/Y 2021/22 to around710,000MT,
basedn an estimated?2 percentincreasen local sunflower seed production. As a result, sunflower oll
imports are expected thropby 40 percent t®60,000 MT. Soybean oil imports arexpectedo decline

by 11 to 80,000 MT SouthAfrica imported an estimate2D,000 MT of soybean oil and00,000MT of
sunflower oil inMY 2020/21. The two major countries that supplied South Africa with sunflower oil in
MY 2020/21 were Bulgaria and Romania. South Africa imported most of its soybe#inrithe
Netherlands and Argentina.

South Africa also exportsmall amounts of edible oils to neighboring countriedih 2020/21, South
Africa exported an estimatéxh,000MT of sunflower seed oil and0,000MT of soybean oil.
Sunflower and soybean oil expode expected to stay at the same levelYn2021/22 andMY
2022/23.

Table 13

Soybean OiProduction, Supplyand Distribution

Oil, Soybean 2020/2021 2021/2022 2022/2023

Market Year Begins Mar 2021 Mar 2022 Mar 2023

South Africa USDA Official New Post USDA Official New Post USDA Official New Post
Crush (1000 MT) 155( 151¢ 155( 155( 0 165(
Extr. Rate, 999.9999PERCENT) 0.185¢ 0.179° 0.185¢ 0.179: 0 0.180¢
Beginning Stockg1o00 MT) 18 18 31 1€ 0 14
Production (1000 MT) 28¢ 272 28¢ 27¢ 0 29¢
MY Imports (1000 mT) 14C 9C 14C 8C 0] 70
Total Supply (1000 MT) 44¢€ 381 45¢ 374 0 382
MY Exports (1000 MT) 7C 7C 70 7C Q 70
Industrial Dom. Cons. (1000 MT) 0 0 0 0 0 0
Food Use Dom. Cong1000 MT) 34t 29t 35t 29C 0 30C
Feed Waste Dom. Cong1000 MT) 0 0 0 0] 0 0
Total Dom. Cons.(1000 MT) 34t 29t 35E 29C 0 30C
Ending Stocks(io00 mT) 31 1€ 34 14 0 12
Total Distribution (1000 mMT) 44¢ 381 45¢ 374 0 382

(1000 MT) ,(PERCENT)
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Table 14

Sunflower Seed ORroduction, Supplyand Distribution

Oil, Sunflower seed
Market Year Begins
South Africa

Crush (1000 MT)

Extr. Rate, 999.9999PERCENT)
Beginning Stockg1o00 MT)
Production (1000 MT)

MY Imports (1000 mMT)

Total Supply (1000 MT)

MY Exports (1000 MT)
Industrial Dom. Cons. (1000 MT)
Food Use Dom. Cong1000 MT)
Feed Waste Dom. Cong1000 MT)
Total Dom. Cons.(1000 MT)
Ending Stocks(1o00 mT)

Total Distribution (1000 mMT)

(1000 MT) ,(PERCENT)

Attachments:

No Attachments

2020/2021
Mar 2021
USDA Official New Post

72C 717
0.416° 0.379¢
44 44
30C 272
26( 10C
604 41€
5¢ 55
0 0
50C 31¢
0 0
50C 31¢
4E 46
604 41€

20

2021/2022

Mar 2022
USDA Official
85C

0.417¢
45
35E
23C
63C
65

0

52C

52¢
45
63C

New Post

90C
0.3¢
4€
342
6C
44¢
55
0
35C

35C
43
a4¢

2022/2023

Mar 2023

USDA Official

Ol Ol O o o o o o o o o o o

New Post

90C
0.3¢
43
342
6C
445

44
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