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Focus on investment in irrigation system enables VN to extend rice growing
ArEaSINMRD ..o Page 11 of 11

EXECUTIVE SUMMARY

After a phenomenal record-setting export campaign in 1999, VN faces lackluster export performance in the fi
guarter of 2000, far below its goal of 1.0 million metric tons (MMT). Although prospects for ample producti
export availability are again solid this year, demand for VN riceis not as robust, as production in key markets:
Indonesia and the Philippines has recovered. Low offer prices from China and Pakistan have also added to the
tonein Mekong Delta (MRD) markets. VN will be hard-pressed to reach its export target of 4.3MMT for cam
2000, and without unexpected increases in demand, will likely hit 40MMT. VN’strade regime for 2000 offe
exporters the opportunity to plan ahead, as the entire quota for the whole year was announced for the first time
Further reform in 2001 will provide greater scope for private participation in rice exporting.

RICE PRODUCTION

VN completes harvest of 1999/00 LuaMua crop. By early February, 2000, farmersin MRD had completed harv
of the 99/00 LuaMua crop. Official statistical datafor the 99/00 LuaMua crop for the whole country are not &
However, agronomists note that production increases in the North resulting from expansion of planted area ar
increased yields not only offset the reduction of paddy production in the South, but also led to an increaseint
LuaMua paddy production of more than five percent compared with the previous crop. In MRD, LuaMua growi
areas continued to drop from 597THato 580Ha, |eading to a decline in outturn of about three percent (see Tal

Table 1: Vietham LuaMua Crop Production By Regions (98/99 & 99/00 crops)

Areas (THa) Yield (MT/Ha) Prod. (TMT)

98/99 99/00 98/99 99/00 98/99 99/00
North Viet Nam 1,253 1,279 3.76 4.08 4,715 5,220
North mountain 514 530 3.59 3.41 1,844 1,808
RRD 528 529 4.40 5.60 2,322 2,781
North central coast 211 219 2.60 2.88 549 632
South Viet Nam 1,134 1,115 2.75 2.75 3,122 3,073
South central coast 196 199 2.70 2.70 530 538
Central highland 124 121 2.50 2.60 310 314
North East south 217 216 2.48 2.50 539 539
MRD 597 580 2.92 2.90 1,743 1,682
TOTAL VIETNAM 2,387 2,394 3.28 3.46 7,837 8,293

Source: MARD & FASVN
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Sowing of 00's W-S rice delayed due to cold weather in the North and slow drainage of flood waters in the
South

South: AccordingtoMARD experts, sowing of the99/00 W-Sricecropwasbehind theusual agricultural scheduleby
at | east two weeks dueto dow drainageof floodwatersintheMRD. By early February, farmersintheM RD had a ready
sown a99/00 W-Scropareaof about 1,515THa, ariseof 4 percent compared withthepreviouscrop. Duetothedelay
in sowing, harvest of the W-S crop at the start of March covered about 400THa in the region.

Narth: Persistent coldweather in Dec. and Jan. burned someearly-seeded areas(about 2THa/90THa). However, farmers
have respondedtothechallengeand switched tolate season W-Sricevarietieson about 70 percent of areaplanted.
Weather throughthestart of March hasbeenfavorablefor transpl anting W-Sricethroughout theNorth. By end of Feb.,
farmersinthe NorthCentral provinceshadal ready completed transplanting W-Srice, whilefarmersinRRD and North
mountai n provinceshad completed about 75 percent of thetotal planned W-Sarea. Bothareaand productioninNorth
Mountainprovincesand RRD will likely achievethesamelevel asthepreviouscrop. IntheNorth Central provinces, both
areaandyieldwill belower thanthepreviouscrop duetotheimpact of thetorrential floodingin ThuaThien Hueand Quang
Tri provinces.

NorthCentral provinces. Thisareawas heavily damagedby the 100-year flood of Nov. 1999. Farmersinthe Central
provincesof ThuaThienHue, Quang Nam, DaNang, QuangNgal, Binh Dinhand PhuY enfaced continuedfloodingin
thenew year, causi ng enormous|ossesfor thepopul ace. Flooding damaged somenewly transplanted W-Sriceinthese
provinces. Accordingtoofficial estimates, about 1.6TMT of riceseed and somenewly transplanted W-Sriceareaswere
swept away, and, moreworrisome, irrigation systemsintheregionwereheavily damaged. Thus, not only thecomingW-S
rice crop but also the following Summer-Autumn (S-A) crop in this region will be affected by the recent flooc

TheBottom L ineon W-S2000: Table2, below, providesanoverview of projectedW-Sproduction, and shows that
anticipated higher outturnintheM RD will offset reductionsintheother regions. Therefore, VN will probably harvestaW-S
rice crop as good as the previous crop.

Table 2:Vietham Winter-Spring Rice Production by Regions (1999 & 2000, for ecast)

Harvested Area(THa) [Yield (MT/Ha) Production (TMT)
98/99 99/00est. |98/99 99/00est. ]98/99 99/00for.
North Viet Nam 1,117 1,098 4.70 4.68 5,236 5,134
North mountain 283 283 3.53 3.50 999 990
RRD 515 515 5.60 5.60 2,884 2,884
North central coast 319 300 4.24 4.20 1,353 1,260
South Viet Nam 1,771 1,827 4.85 4.85 8,588 8,855
South central coast 193 190 4.30 3.90 830 741
Central highland 43 40 4.16 4.00 179 160
North East south 84 82 3.86 3.70 324 303
MRD 1,451 1,515 5.00 5.05 7,255 7,651
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TOTAL VIETNAM
Source: MARD & FASVN
Despite weather -relateddelays, total VN productionin 1999/00 will reach last year’srecord: The S-A ricearea
intheMRD isforecast dightly lower thanthepreviouscrop by about 30THadueto delaysintheW-Sricecrop. Similarly,

S-Ariceareaandyiddsin South Central provinceswill belower thanthepreviouscrop becauseof thedelayed W-Scrop.

Table3, below, presentsour FAS/V N revisedforecast of VN riceproductionfor theentire1999/00cropyesar. Total VN

riceproductionwill belikelyreachthe samelevel of the1998/99 crop. Therefore, weareadjustingV N harvested area
upward to 7,600THa, with total paddy production at 30.5MMT (see PS & D Table).

2,888 2,925 4.79 4.78 13,824 13,989

Table 3:Vietham: Rough Rice Areas, Yield and Production (Revised)

96/97 97/98 98/99 99/00
Harvested Area (THa) OLD New |OLD INew Forecast
10th Month 2,558] 2,542 2,542 2,387 2,387 2,394
Winter-Spring 2,682 2,744 2,717 2,888 2,888 2,925
Summer-Autumn 1,800 2,118 2,118 2,261 2,300 2,270
TOTAL 7,040] 7,404 7,377 7,536 7,575 7,589
Yield (MT/Ha)
10th Month 3.00 3.06 3.06 3.28 3.28 3.46
Winter-Spring 4.96 4.98 5.01 4.86 4.86 4.78
Summer-Autumn 3.50 3.49 3.56 3.71 3.74 3.65
TOTAL 3.82 3.89 3.92 4.01 4.02 4.03
Production (TMT)
10th Month 7,674 7,779 7,779 7,829 7,829 8,283
Winter-Spring 13,303| 13,665| 13,612 14,036 14,036] 13,982
Summer-Autumn 6,300] 7,392 7,540 8,388 8,602 8,286
TOTAL 27,277| 28,835 28,931 30,253 30,467 30,550

Source: MARD & FASVN
PRICES

Central region flooding sends prices higher, but slow export shipmentsthrough February weighs them down
again. After severefloodingintheCentral provincesricepricessoared, lending strengthinmarketsbothinthenorthand
inthesouth. However, by early Feb., paddy pricesinnorthernprovinceshad stabilizedat VND1,850-1,900/kg, inlarge
part due to lifting adequate stocks from the MRD to the affected central provinces.

At the start of March, domesticpaddyandrice pricesare steady but signalsof aslump areinevitable. Following
theTet Lunar New Y ear (Feb. 4-9), pricesof paddy andriceintheMRD weresteady at VND1,700-1,800/kgandVND
2450- 2,500/kg, asfarmersbegan harvestingtheW-Scrop (see Table4). Mid-February offersfor VN longgrainwhite

UNCLASSFIED Foreign Agricultural ServicelUSDA
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rice5%;10% and 25% brokenareat $200, $195 and$178, respectively (USYMT, FOB, HCM Cbas's), about US$10-
12/MTlower thanpricesbeforeTet. Priceshavesagged because of abundant exportabl esuppliesand alack of import
demandfrommarkets. Unlessincreased export salesareregistered soon, priceswill sagfurther asthe peak of theW-S
harvestinMarchfast approaches. Indeed, early Marchexport pricesfor Vietricehavedroppedto $190-192/M T for 5%
broken rice, and $166-170/MT for 25% broken rice.

The pricing situation could becomeworsewhen the W-S crop harvest reachesits peak of 500-600THa in mid-
Marchtomid-April. Thisharvested areaimpliesanadditional 2,525TMT-3,030TMT of paddy). If export pricesfrom
competitorssuchas Chinaand Pakistanremainlow, i.e., a thelevel that wonthe Feb2000 BUL OG tender (about
US$195-$196/M T,C& F basisfor 15%broken), then VN riceexport priceswill sumpdramatically inorder toremain
competitive. Thisisequivaentto paddy pricesof about VND 1,500/kg, alevel muchlower thantherecommendedfloor
priceof VND1,650/kg. Farmerswould clearly suffer fromthissituation. Contingenciesarebeing discussed by the
government.

Table 4: February Price of Paddy (16% Moisture) & Raw White Rice (15% moisture) in MRD

Provinces Paddy price (VND/kQ) Raw material whiterice (VND/kQ)
Cantho/Angiang 1,700- 1,800 2,500 - 2,600
Tiengiang 1,700 - 1,800 2,500 - 2,600
Vinhlong 1,750- 1,850 2,500 - 2,550
Dongthap 1,700 - 1,750 2,450- 2,550
Longan 1,700 - 1,800 2,500 - 2,550
Travinh 1,700 - 1,750 2,450 - 2,550
Soctrang 1,700 - 1,750 2,450 - 2,550
Kien Giang 1,700 - 1,800 2,450 - 2,550
Baclieu / Camau 1,650 - 1,750 2,400 - 2,500
Bentre 1,750 - 1,900 2,600 - 2,700

Source: Trade
TRADE

VN sets another record for rice exportsin 1999. VN exported more than 4.5MMT of rice in 1999, about
0.6MMTover thetarget set by theGVN (3.9MMT) at thestart of theyear. Themaindestinationsfor VNriceareAsian
and African countries. Indonesiawastheleadingimporter of VN rice, withatotal of 1.5MMT. ThePhilippines, Irag,and
Africancountriesareother major marketsfor VNrice. Tablesb,6& 7 presentVietnam' s1999riceexportsby grades
anddestinations. VN’ sexport of quality rice(i.e., =/>15%broken) aspercentageof total shipmentsfell dightlyto 55
percent, as most deliveries to high-volume Indonesia were of 25% broken.

Table5 : VIETNAM 1999 MONTHLY RICE EXPORT BY GRADES
Units; TMT

MONTH 2% 5%]| 10% 15%] 25%)] 35%] 100% | Parboiled | Unknown | Total

UNCLASSFIED Foreign Agricultural ServicelUSDA
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JAN 0 23 44 119 25 0 0 0 3 215
FEB 0 20 56 152 2 0 12 0 18 259
MAR 9 72 95 150 22 0 25 0 28 401
APR 0 62 75 119 92 0 61 0 23 432
MAY 0 30 56 50| 220 0 45 0 83 484
JUN 4 44 52 41| 182 4 12 0 85 425
JUL 0 102 54 61| 345 2 1 2 0 567
AUG 0 88 79 116] 351 6 0 2 0 642
SEP 0 60 36 45| 142 0 14 0 33 329
OCT 0] 110 14 68 30 0 25 2 13 262
NOV 0 97 83 50 55 0 9 0 0 295
DEC 0 78 58 36 42 0 9 0 22 245
TOTAL 13| 786 703| 1,006|1,508 12 213 6 308| 4,555
Source: Trade
Table6: VIETNAM 1999 MONTHLY RICE EXPORT BY DESTINATION
Unit: TMT
DESTINATION UAN [FEB [MAR |APR IMAY PUNE JuLy |auc |sEP JocT INov  |DEC  [TOTAL
AMERICA 3] O 0] 13 68 35| 23 0 44 0 0 0 195
USA o] O 0 0 0 0 0 0 0 0 0 0 0
Cuba 13] O 0] 13] 68 35| 22 0 44 0 0 0 195
EUROPE 1] 6 20 1 8 5/ 21] 19 26] 25 28 12 171
Russia o] O 0 0 0 0 0 1 3 4 0 4 11
Latvia o] O 0 0 0 0 0 0 14 4 21 0 39
Poland 0] 5 0 0 0 0 6] 15 4] 10 6 8 53
Ukraine 1] O 1 1 8 5 1 4 1 1 0 0 23
Unknown o] O 19 0 0 o] 14 0 4 6 1 1 45

MIDDLE EAST | 52| 40 99| 103 63 271 50| 56 21| 36 47 47 641

'Iran 0] O 0] 30 0 0] 40] 24 2| 16 0 0 111
Irag 44) 33 83| 73] 55 271 11} 26 15 0 40 47 453
Syria O] O 13 0 0 0 0 0 0 0 0 0 13
UAE O] O 0 0 0 0 0 1 2 0 0 0 3
Y emen 7 3 0 8 0 0 S 3] 21 8 0 62
AFRICA 23] 65| 102] 146] 173] 153] /8] 78 78] 118 102 49| 1164

UNCLASSFIED Foreign Agricultural ServicelUSDA
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Algeria of O 0 9 0 7 0 7 0 0 12 0 35
Angola of O 0 0 0 0 3 8 0] 16 0 0 27
Gabon o] O 5 0 0 0 0 0 0 0 0 0 5
Ghana o] O 13 0 0 7 0 5 4 0 0 0 29
Nigeria o] O 0 0 0 0 0 0 0 0 0 0 0
Mauritius o] O 0 0 3 3 0 0 0 0 0 0 7
Mozambique of O 0 0 0 0 0] 13 0 0 13 0 25
Tanzania 9] 13 of 13] 11 0 5| 17 0] 25 14 23 130
West Africa 6] 33 76] 52| 113 61 0 0 45| 28 37 0 451
Unknown 8] 20 9] 73] 45 74] 69| 28 29| 49 26 26 456
ASIA 125] 131] 163] 160] 142] 175] 377] 489 137] 67 118 115] 2200
Bangladesh O] O 0] 18 5 0 0 0 0 0 0 0 23
Indonesia 9 O 6] 33| 94| 123] 343| 437 92| 45| 103 95| 1379
Japan 0] 5 0 0 0 0 0 0 0 0 5 5 15
Hongkong of O 0 4 0 5] 10 8 7 0 0 0 34
Malaysia 20 O 21] 19| 11 6 3 2 26| 18 5 10 142
Papua New of O 0 0 3 4 3 0 0 0 0 0 10
Guinea
Philippines 95]126] 130] 84| 29 24 7 5 0 0 2 0 502
Singapore 1] O 6 2 0 13] 10| 37 2 4 4 5 84
S. Korea o] O 0 0 0 0 0 0 10 0 0 0 10
UNKNOWN 2| 18 16 9 31 30| 19 0 22| 16 0 22 184
TOTAL 215| 259| 401| 432| 484| 425| 567| 642| 329| 262 295 245| 4555
Table7: VIETNAM 1999 RICE EXPORT BY DESTINATION & GRADES
Unit: TMT
DESTINATION 2% | 5% |10% |15% |25% |35% | 100% | Par-boiled | Un-known | TOTAL
AMERICA 0 0 0 0 195 0 0 0 0 195
USA 0 0 0 0 0 0 0 0 0 0
Cuba 0 0 0 0] 195 0 0 0 0 195
EUROPEAN o] 28| 71 44 17 0 0 0 12 171
COMMUNITY
Russia 0 4 5 1 0 0 0 0 1 11
Latvia 0 0] 27 7 5 0 0 0 0 39
Poland of 11] 21} 15 6 0 0 0 0 53
Ukraine of 10 0 5 0 0 0 0 7 23

UNCLASSFIED Foreign Agricultural ServicelUSDA
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Unknown 0 2| 18| 16 5 0 0 0 4 45
MIDDLE EAST 0] 171] 454 8 3 0 0 4 1 641
Iran 0] 106 0 2 3 0 0 0 0 111
Irag 0 0] 453 0 0 0 0 0 0 453
Syria 0] 13 0 0 0 0 0 0 0 13
UAE 0 3 0 0 0 0 0 0 3
Y emen 0] 50 6 0 0 0 4 1 62
AFRICA 13] 204] 58] 329 332 5] 209 2 13 1,164
Algeria 0] 35 0 0 0 0 0 0 0 35
Angola o] 19 0 8 0 0 0 0 0 27
Gabon 0 5 0 0 0 0 0 0 0 5
Ghana 0 29 0 0 0 0 0 0 0 29
Mauritius 0 0 0 0 7 0 0 0 0 7
Mozambique 0 1 of 11f 12 0 0 0 0 25
Tanzania 0] 12| 13} 100 3 0 0 2 0 130
‘West Africa (others) 4] 51 4] 100] 144 4] 131 0 13 451
Unknown 9] 53] 41] 109| 165 1 78 0 0 456
ASIA 0] 377] 119] 626 945 6 4 0 123 2,200
Bangladesh 0 0 0] 16 5 0 0 0 2 23
Indonesia 0] 200] 74| 134] 876 5 0 0 90 1,379
Japan 0 0] 15 0 0 0 0 0 0 15
Hongkong o] 17 0 0 7 0 0 0 9 34
Malaysia 0] 118] 13 5 2 2 0 0 2 142
Papua New Guinea 0 3 1 1 2 0 0 0 4 10
Philippines 0] 21] 11] 441 29 0 0 0 0 502
Singapore 0 9 5] 29] 23 0 3 0 16 84
S. Korea 0] 10 0 0 0 0 0 0 0 10
UNKNOWN 0 6 1 o 17 0 0 0 159 184
TOTAL 13] 786] 703]1,006(1508] 12 213 6 308 4,555

Source: Trade

Ricefor exportistightin thefirst quarter of 2000. Duetothedelay of transplanting of W-S, only about 360THaof
W-SricewasharvestedinMRD by early February. Lower availabilitiescoincided with slack demand fromexport
markets. AsMarchbegins, thesupply situationischanging. Accordingto MARD, thepeak harvest timefor W-Srice
harvestwill bemid-Marchtomid-April, assuring an adequatesupply for export markets. Without an uptick inexports,
March could see the increase in supplies overhanging the market.

Riceexportsin thedoldrumsin thefirst quarter of 2000; VN will not achieve Q1 target of IMMT. L ow demand
fromimportersmadefor ad ow first twomonthsof 2000.VN shippedabout 80T M Tof riceinJanuary, only about 38%

UNCLASSFIED Foreign Agricultural ServicelUSDA
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of the amount shippedinyear earlier period. Shipmentsweremainly tolrag, IndonesaandMaaysa(see Table8). Trade
inFebruary remained quiteat an estimated 85TM T, which could bethelowest monthly exportinthelast four years. The
Iragi deal for 200TM T withVinafood 1 (Northern Food Corporation) for shipmentsinMay-Augwasbuoyed Vietnam.
Also warming the market was the Philippine tender of 131TMT of Thai/Viet rice.

Indonesia sBULOG’ stender of 100TM Tdidnotattract VN suppliersdueto nonat-sight payment termsandvery
competitive pricinglevel sof Chineseand Pakistani rice. VN tradersarenow working towardsthe Philippinetender
becauseVietricecouldcompetewithTha riceon price based onabundant exportablesupply fromtheW-Scrop. The
tender hasbeen postponed until themid-March, reportedly dueto high offer pricesfromexporters. According somekey
ricetraders, VN riceexportsinMarchwill probably recover, withmoreshipmentsto Africaand East Europe, but arenot
expectedto exceed 250TMT. ThismeansV N cannot achieveitsexporttarget of IMMT of riceinthefirst quarter of
2000.

Table 8: Vietnam Rice Export in Jan.2000 by sellersand destinations

Unitss MT
By seller 5% 10% | 15% 25% 100% br. |Parboiled|Unknown | Total

Vinafoodl 29,080 29,080
Song hau farm 501 2,760 3,261
Vinarice 5,010 5,010
LA Food 470 220
Dagrimex 4,860 4,860
Tigitraco 2,210 2,210
Binhtafamco 2,210 2,210
M ekonimex 2,700 1,500 500
Sofoodco 1,670 3,600
Dotexim 1,100
Mekongfood CT 660 2,200 190
Foodcosa 4,100 4,100
Mihafood/Unimex LA 3,860 3,860
Tigifood 660
JFT 550 550
Tigi- Unifood 12,732 1,604 14,336
Unknown 0

Total 29,903] 29,080| 16,474 8,060 660 550 220| 84,947
By destination
Irag 29,080 29,080
Japan 5,010 5,010
Africa 11,040 11,040
Malaysia 12,732 1,604 14,336
UNCLASSFIED Foreign Agricultural ServicelUSDA
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Y emen 4,860 550 5,410
Poland 96 96
Indonesia 4,700 3,830 8,060 16,590
Singapore 660 220 880
Russia 2,505 2,505

Total 29,903] 29,080| 16,474 8,060 660 550 220| 84,947

Source: Trader

Can VN repeat itsstellar 1999 export performance? Not likely given recovery of domestic production in export
market. AlthoughV N achieved anexport recordin 1999 of about 4.55MMT, low demand fromtheworld market and
recover of riceproductioninsomekey marketslikelndonesiaand the Philippinesmakefor adifficult 2000. VN will find
itdifficulttoship4.3MMTin2000, as plannedby the government. FAS/V N keepsour previousforecast of VN rice
exportsin 2000 at AMMT (see Table 9).

I mportsfrom Cambodialower than reported. After areview of barge trafficinthe MRD, werevise downward
reportedmovement of ricefrom CambodiaintoVN. Although somemovement of ricea ong thewide, watery and porous
borderisapart of lifeintheMRD, thelevel sreported by sourcesin Cambodiado not tally withthoseof state-ownedfood
companiesand privatetradersinthekey MRD provinces. Accordingly, weadviseloweringimportsfor 1999 and 2000
to 60TMT and 40TMT, respectively. For 1999, VN exports are again set at 4.55MMT.

Table9: VIETNAM RICE PS& D (REVISED)

PSD Tahle
Country Vignam (1000 HA)(1000 MT)
Commodity Rice, Milled
1988 199 Forecast 2000
Od New Od New Old New
Market Year Begin 1011997 1011998 10/1999
Area Havested 7404 7377 7,575 7575 7,500 7,600
Beginning Stocks 0 0 0 0 0 0
Milled Production 19,031 19,0% 20,108 20,108 20,100 20,130
Rough Production 28835 28931 30,467 30,467 30,455 30,500
MILLING RATE (.99%9) 6,600 6,600 6,600 6,600 6,600 6,600
TOTAL Imports 0 100 60 100 40
Jan-Dec Imports 0 100 60 100 40
Jan-Dec Import U.S 0 l 0 0 0
TOTAL SUPPLY 19,031 19,0%4 20,208 20,168 20,200 20,170
TOTAL Exports 3750 3,750 4,638 4,555 4,000 4,000
Jn-Dec Exports 3,750 3,750 4,638 4,555 4,000 4,000
TOTAL Dom. Consumption 15281 15,344 15570 15613 16,200 16,170
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 19031 19,004 20,208 20,168 20,200 20,170
UNCLASSFIED Foreign Agricultural ServicelUSDA
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POLICY

GVN isconsidering alower floor pricefor W-Sricetoimprove export competitiveness. Thefloor pricefor this
year’ sW-Spaddy will probably belowered by VND50-100/kgtoVND1,600/kgfromthecurrent level of VND1,650/kg.

VN sets agricultural development goalsfor 2000.

S Agricultural growth rate: 3.5-4%, areduction of the phenomenal 5% in 1999.

S National output of food production: 33.5-34MMT paddy-equivalent, of which paddy productionisset at
32MMT.

S Agricultural export value: $3.5 Billion

S Forest plantation: plant an additional 200THa, improve forests on another 400THa

S Budget spendingof VND 1,444 Billiononirrigation systems, and VND170Billiononresearch of new plant

varieties (US$1.00=VND14,050, as of March 3, 2000).

Vietnam | mport-Export Mechanismfor 2000. DecreeN0.242/1999/QD-TTgregul atesimport-export activitiesin
2000. EffectivefromApril 1, withtheexception of thosegoodsbanned fromtrade, theimportation of goodsnolonger
requirespermits. TheGV N hasdecidedthat tariffswill regulatetradeonmostitems. However, certainitemsstill require
import permissonfromtheMoT. Importlicensesarenolonger required onagricultura goods, withtheexception of refined
vegetableoils,andrefinedandunrefinedsugar. Thiswill changeinthenear future, astheMoT, IMF & WB have
announced elementsof anagreement ontradepolicy reformsfor theperiod of 1999-2002. Accordingtotheagreement,
VN will diminatequotaandimport licencing requirementson 19items(including someagriculturd itemsnamely: vegetable
oil, fertilizer, wineand sugar) by 2007. However, VN hasright toincreaseimport tariff onthoseitemsby 100% or 150%,
andcanrestoretheimport quotaor importlicencefor theabovementioneditemsintheevent of seriousproblemsof
imbal ance between supply and demand or balance of payments of the country.

Referringtothericeexport quota, MoT acceptedtheproposal fromIMF & WB onallowing greater participation of the
private sector in rice exporting from Jan.1, 2001.

Riceexportquotaallocation for 2000 (DecreeN0.237/1999/QD-TTg). Themanagement decreeonRiceExportsand
Fertilizer Importsin2000 offersfurther opening. Regardingriceexportation, GV N hasapproved ariceexport quotaof
4.3MMT (not including export of rice produced from the North and Central provinces) for 2000.

Rice export quotais allocated as follows:

S 2.9MMTof quotatodirectriceexportersbasedinMRD & HCMC (includingthe membersof VN Rice
Exporters Association);

S 1.2MMT of quotato State Food Corporationsandforeign-invested enterpriseshavinglicencesinriceprocessing
for export; and,

S 0.2MMT of quotato non-direct rice exporters, i.e., companies who sign export contracts.

Table 10: RICE EXPORT QUOTA ALLOCATION FOR 2000

Number Provinces, agencies Rice quota (TAT)

A Provinces 2,900
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1 An Giang 480
2 Can Tho 450
3 Dong Thap 300
4 Long An 240
5 Vinh Long 300
6 Kien Giang 200
7 Tien Giang 310
8 TraVinh 110
9 Soc Trang 250
10 Bac Lieu 60
11 CaMau 60
12 Ben Tre 30
13 Ho Chi Minh City 110
B State own food cooperation and foreign invested Co. 1,200
C Non- direct rice exporters 200
TOTAL 4,300

Ricequatadigribution: Thechairman of People Committeeof the12 MRD provincesandHCM Cwill allocatetheir
respectivericequotastolocal direct riceexporters. MARD & MoT will coordinateonallocation of ricequotatothe State
Food Corporationsandforeign-invested companies. Non-direct riceexporterscan apply for quotaafter MoT approves
the export contact signed with foreign buyers.

GVN encour agesexpor tsof rice producedin Northand Central provinces. Rice may be exportedfrom portslocated
in the North and Central Regions, subject to food security and rice pricesin these areas.

M anagement of ricemarket. Inorder to stabilizeimportant marketsfor VN rice, somedirect riceexporterswill be
appointedto contact, negotiateand sign contractswithmajor riceimporters. Thecontracted amount will beopenly
distributedtodirect riceexportersfor implementationby MoT, incoordinationwith Rice Export-Fertilizer Import
Management Committee and Vietnam Food Association.

M anagement of exporting ricefor gpedal programsincoordinationwithMoT, Ministry of Planning & Investment
isauthorizedtoenter intorice-for-debt arrangements, food aid and barter trade programs. Based ontheseprograms, MoT
will assigndirect riceexporterstowork withrel evant countriesin signing these contracts. Theamount of ricesignedinthe
contracts will be redistributed to direct rice exporters by Rice Management Board.

Focus on investment in irrigation systemenablesVVN toextend rice growing areasin M RD. During the period
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1996-1999, thetotd investmentinirrigationsystemsin MRD wasVND2,500 Billion, includinginvestment capital from
central andprovincial budgetsandfrom farmers. Thisinvesment hasenabled anexpang on of areaplanted of morethan
500THain theregion.
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