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Executive Summary

* Canada s cattle industry isin the contraction phase of the cattle cycle, but increased feeder cattle imports and
reduced daughter cattle exports are forecast to result in asmall increase in total beef output during 2000 to about 1.24
million metric tons following record 1999 levels.

* Declining inventory progpects in 2000 point to strengthening prices as the year progresses. Current demand for
feeder cattle in Canadais strong, buoyed by the strength in fed cattle market prices and attractive feed grain prices.
Canadian feeder cattle supplies are expected to be tight until at least 2002 or 2003.

* Total Canadian beef and veal importsin 1999 rose about 10% over ayear ago due to an increase in frozen boneless
beef from offshore suppliers. Uruguay and Argentinaincreased exports of grinding beef to Canadain 1999. Canadian
imports of U.S. beef fell for the 5th consecutive year reflecting more aggressive marketing in the domestic market by
Canadian packers made anxious by U.S. trade actions and threats of actions against Canadian cattle and besf.

* Higher Canadian beef output in 1999 was reflected in increased beef exports. In the January to November period of
1999, Canadian beef exports (carcass weight basis) rose 20% over the same period ayear earlier to 0.5 million metric
tons. Thelargest gain for Canadian beef exports was to the United States where beef exports rose 18% from a year
ago and exceeded 410,000 metric tons.

* The most dgnificant rate of increase for Canadian beef exports during 1999 wasto Mexico. Inthefirst 11 months of
1999, Canadian beef sdlesto Mexico were more than five times the 1998 level for the same period. The Mexican anti-
dumping action on U.S. beef (launched after the R-CALF complaint on Mexican cattle) resulted in stronger sales of
Canadian beef in the Mexican market.

* U.S. exports of feeder cattle to Canada under the Northwest Caittle Project currently exceed an estimated 120,000
head in the six-month season that began October 1, 1999. Thelevel compares with 51,009 head tota for dl of the
1998/99 season. Bolstered by strengthening feeder cattle prices, the estimated current value of U.S. feeder cattle
exports under the program in 1999/00 is approximately $75.0 million.

*The Canadian Cattlemen’ s Association supports the current GOC proposd for the regiondization of anima hedlth
gtatus and claims that the action moves Canada a step closer to allowing year-round access of cattle imports from
certain zones in the United States.

* Increases in Canadian pork production in 2000 and 2001 are expected to average between 6.0-9.0% reflecting hog
production and processing expansion and reduced live daughter hog exports to the United States. Canadian pork
exports remain strong and are poised for further increasesinto U.S. and Asan marketsin coming years.

* According to the CH A, only one Canadian hog plant has been gpproved to import U.S. hogs under the revised
daughter swine regulaions. However, the company has not gpplied for any import permitsto bringin U.S. hogs.
Industry contacts claim that current U.S. hog market price levels and the currency exchange make it economicaly
unfeesible.

NOTE: Thisreport wasprepared prior to Statistics Canada’s February 17 release of the livestock
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inventoriesfor January 1, 2000.
Section |. Cattle and Beef Update

Cattle: Canadd s cattle industry is in the contraction phase of the cattle cycle. Statistics Canada reports that after
peaking on January 1, 1996, the beef breeding herd has continued to decline. The high levd of heifersin the daughter
mix over the last two years has contributed to increased beef production but has not replenished the cow herd which on
Jduly 1, 1999 had declined by more than 3% to 4.5 million head from 4.8 million head & mid-1996. Industry andysts

expect the cattle inventory to decline through 2000 before beginning to increase in 2001.

PSD Table
Country Canaa
Commodity Anima Numbers (1000 HEAD)
Cattle
Revisad 19|  Prdliminay 199  Forecast 2000
Old New Old New Old New
Make Year Begin 01/1998 01/1999 012000

Totd Cattle Beg. ks 13272 13272 12981 12931 12750 12150
Dairy Cows Beg. Stocks 1235 123 21 1221 1220 1220
Beef Cows Beg. Stocks 4243 4283 1 11 4100 4150
Production (Calf Crop) 5290 5290 5000 5150 4850 5090
Intra EC Imports 0 0 0 0 0 0
Other Imports 117 117 164 20 165 20
TOTAL Imports 17 17 164 2 165 20
TOTAL SUPPLY 18679 18679 18145 18351 17765 18090
Intra EC Exports 0 0 0 0 0 0
Other Exparts 1315 1315 950 1000 800 800
TOTAL Exports 1315 1315 950 1000 800 800
Cow Saghter 552 530 4% 4% 440 450
Cdf Saughter 313 38 315 340 30 b
Other Saughter 2845 2882 2955 3165 2930 3265
Totd Saughter 311 3 385 4000 3100 4050
Loss 613 613 620 601, 615 50
Ending Inventories 12981, 12981 12750 1275 12650 12650
TOTAL DISTRIBUTION 18679 18679 18145 18351 17765 18090
Cdendar Yr. Imp. from U.S 0 0 0 0 0 0
Calendar Yr. Exp.to US 0 0 0 0 0 0
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Beef & Ved Production

Post estimates that Canadian beef and veal in 1999 increased more than 6.5 % to 1,225 thousand metric tons.
Increased fed cattle daughter and reduced exports of live daughter cattle to the United States boosted domestic beef
output. For 2000, domestic daughter rates are expected to remain close, or dightly above, year earlier levelsasthe
effect of the lower cattle inventory is offset by increasing feeder cattle imports and lower fed cattle exports. However,
the overall beef production increase in 2001 is expected to be small (about 1-1.5%).

PSD Table
Country Canaa
Commodity [Meat, Bedf and Ved (1000 MT CWE)(1000 HEAD)

Revised 1998]  Prdiminay 199  Forecas 2000

Old New Old New Od New
Make Year Begin 01/1998 01/1999 012000

Saughter (Reference) 31 3 385 4000 3100 4050
Beginning Stocks 23 2 25 5 25 25
Prodlction 119 1150 1210 1225 1178 1240
Intra EC Imports 0 0 0 0 0 0
Other Imports 240 240 20 260 25 210
TOTAL Imports 240 240 20 200 25 200
TOTAL SUPPLY 1462 1413 1485 1510 1478 1535
Intra EC Exports 0 0 0 0 0 0
Other Exports 416 416 465 40 480 515
TOTAL Exports 416 416 465 40 480 515
Human Dom. Consumption 1021 a2 9% 9% 980 9%
Other Use, Losses 0 0 0 0 0 0
TOTAL Dom. Consumption 102 972 9% 9% 980
Ending Stocks 25 25 25 25 18 2
TOTAL DISTRIBUTION 1462 1413 1485 1510 1478 153
Clendar Yr. Imp. fromUS 0 0 0 0 0 0
Cdlendar Yr. Exp. to U.S. 0 0 0 0 0 0
Cattle on Feed Report:

Canada sfird cattle on feed report was recently released by CanfFax, a private market research service, and
Agriculture and Agri-Food Canada (AAFC). Canada committed to improving cattle data availability under the
U.S./Canada Record of Understanding (December 1998) to reduce trade tensions and increase bilaterd trade. The
monthly cattle on feed report, will cover the mgor feedlotsin Alberta and Saskatchewan, the predominant cattle
feeding region. The report will provide the U.S. beef industry with improved market information on Canadian beef
industry developments and is available on the Red Meat Section of the AAFC website at
http:/Mmww.agr.calnewintrehtml  The report will become more useful by the fal of 2000 when year exlier data
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comparisons are possible.
Cattle Prices

Canadian fed cattle prices remained stronger than anticipated throughout 1999 and declining inventory prospects and
lower cattle marketings in the U.S. and Canada in 2000 point to strengthening prices as the year progresses. Current
demand for feeder cattle in Canadais strong, buoyed by the strength in fed cattle market prices and feed grain prices.
Canadian feeder cattle supplies are expected to be tight until at least 2002 or 2003. As result, western Canadian
feedlot demand for U.S. feeder cattle under the Northwest Cettle Project should remain strong.

Canada: Sauohter Steer Prices
Monthly Weighted Averages; Alberta
Units: C§hundredweight
199 19% 1996 1997 1998 1999 2000

Jnuary 91.25 94.53 78.64 79.71 84.69 90.08 95.00%
February 91,01 94.00 75.31 84.12 82.56 88.36
Mach %50 89.60 594 87.15 8345 9%0.85
April 93.82 84.29 7197 86.30 86.74 88.58
May 859 80.59 72.28 84.69 86.33 88.03
Jne 8107 8125 7360 82.31 8344 86.37
Jly 83.80 80.00 7790 83.00 7981 84.94
August 84.73 78.78 8359 8355 809 8742
September 80.84 7706 86.61 80.19 7835 87.26
QOctober 8102 79.24 87.61 84.00 84.06 89.82¢
November 87.83 8345 86.11 87.20 88.67 .11
December 88.06 81.64 78.16§ 8581 86.81 99.20¢
Annud Aver, 86.17 8291 78981 84.00 8356 89.70%
* edimate, hased on weekly data
Sources: StaCan; Livestock Satistics & CanFax
file: capri0Owka

| Updated /2500
Beef Trade

Totd Beef Imports
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Tota Canadian beef and ved imports in the January to November period of 1999 rose 10% over ayear ago due

entirely to a substantia increase in frozen boneless beef from offshore suppliers. For non-NAFTA countries, Canada
applies atariff rate quota (TRQ) of 76,409 metric tons with specific sharesfor Australiaand New Zedland. In 1999,
Uruguay and Argentinaincreased beef exports to Canada (mostly grinding beef). For tota Canadian beef imports by
country see page 8.

Bedf Imports: Carcass Weight Basis

Canedla Total Beef & Vedl Imports
January to November 1993 & 1999
Product W, Product Wt Carcas Wt Carcas W
Code IDesription 1998 1999 o, 1998 199 %
MT MT MT MT Chg,

020110 IBect & Vedl Cac's 18 ol 100 18 o -100%
012 Kcuts with Bonesin 4,0% 400] 100 4,005 4,099 %4
013 IBoreless Besf & Ved 61212 6076 140 85,607 gl -1
020210 KCarcasss froz 27 1] 10 2 9] 1%
020220 lcuts bonein, froz 1481 el 10 1481 o
020230 IBondless, frozen 82,952 sl 140 116133 ] 16w
0210.20,00.00 Sait/Dried/Smoked 113 | 118 133 al 3w
1601.0019.00 Airtaht Cort, (50%) 150 06] 085 o4 EIEED
1601.00.9091 Sdami (5006) 364 B0l 110 20 xR
1601009092 Weiners (80%) 2000 1638] 080 1915 130 3%
1601,009093 Sausengs (904 o0 0 085 600 ool -10%
1601.00.90.94 Susene, cured (50%) 2508 3| 110 1377 a7l 100%
1601009099 Jote 50%) 308 314 085 129 261 10w
16025 WPrepared Meds 13511 598 050 6756 T

Totd Bedf & Ved 173362 187433 219874 s 0%
Source: Canadian Trade Andyzer

Beef Imports from the United States

Traditiondly, Canadian imports of high quality beef are supplied by U.S. exporters while the Canadian import market
for lower quaity and manufacturing beef is supplied from offshore. In recent years, Canadian imports of U.S. beef
have trended down reflecting a more aggressive approach by Canada s large western beef packers to market high
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qudity beef in eastern Canada, the traditiona stronghold of U.S. beef in Canada. In recent years, U.S. trade actions
and threats of actions against Canadian cattle and beef in U.S. markets has, according to industry experts, resulted in a
more focused targeting of the eastern Canadian market by western Canadian packers who desire a stronger positionin

the eastern market in the event that access for Canadian cattle and beef into the U.S. is redtricted by trade action.

Beef Imports from the U.S.: Carcass Weight Basis

Canada: Bedf & Ved Imports from the U.S. January-November 1998 & 1999

Product Wt. Product Wt. Carcass Wt Carcass Wt

Code |Description 1993 1999 Q0. 1998 1999 %

MT MT MT MT Cha.
020110 IBesf & Ved Cacs 18 of 100 13 o -100%
0201.20 |Cuts with Bonesin 3,855 37201 100 3855 3,720 -4%
0201.30 |Bondess Bef & Ved 571,250 54780] 140 80,150, 76,692 -4
0202.10 JCacasss frozen 21 0] 100 21 0 -100%
0202.20 |Cuta hone-in, froz. 1,090 639] 1.00 1,000 639 -41%
0202.30 |Bondess frozen 7337 581 140 10272 8,149 -21%
0210.20.00.00 Salt/Dried/Smoked 113 0] 118 133 83 -38%
1601.00.19.00 Airtight Cont.(50%) 130 184 085 55 156 183%)
1601.00.90.91 Sdlami (50%) 304 30] 110 200 363 81%
1601.00.90.92 JWeners (80%) 2977 1631] 080 1,905 1,305 -32%
1601.00.90.93 Sausaes (90%) 901 70| 085 689 620 -10%
1601.00.90.94 Sausag, ourenl(50%6) 2503 33| 110 1,377 4117 199%
1601.00.90.99 JOther (50%) 3047 31111 085 1,295 2,644 104%
1602.50 |Prepared Meds 9,768 11701 050 4884 5850 20%)
Totd Bedf & Ved 89,374 86,460 105,945 104,340 -2

Source: Canatdian Trade Andlyzer

Beef Imports by Supplying Country

Canada Fresh and Frozen Bef & Ved Imports

1996-1998 Cdlendar Years; Jan. - November '99 & '98 Comparisons

Units. metric tons product weight

Excludes processed beef

HS=0201; 0202
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11mos. 11mos. %
19% 1997 1993 1993 199 chng,
United States 89,937 85,023 76,926 69,572 64,961 1%
New Zedand 46,775 43558 45451 43,004 33483 -22%
Audrdia 26,983 37350 39,236 36,020 42 004 17%
Uruguay 138 8325 1,044 %9 12791 1220%
Argentina 1 208 208 8419 3948%
Others K] 64 5 5 15 2000
Totd 163,863 174,320 162,870 149,778 161,673 8%

bedfim99wk4-FAS Ottawa-Source: Canadian Trade Andyzer

1/28/00
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Beef Exports, Carcass Weight Basis

Canada: Totd Bedf & Ved Exports, January - November, 1998 & 1999
Product Wt. Product Wt. JCarcass Wt. Carcass Wt
Cooe Description 1998 1999 Q0N 1998 1999 %
MT MT MT MT Chg.

0201.10.20 Ved Carcasss 4,185 4700 100 4185 4,700 12%
0201.10.90 Bed Carcasss 2,605 1573 100 2,605 1573 -40%
0201.20.90 Beef CutsBone-in 93152 81064 100 93152 81,068 -13%
0201.30.00 Bedf, Bondless 162,845 2077104 LA 227,983 304,791 3%
0202.10.20 Ved Cacssfroz. 7 47000 100 7 4,701}+100%
0202.10.90 Bedf Cac'ssfroz. 8l 140 100 8l 140 73%
0202.20.00 Bedf Cuts, Brvinfz. 4,863 4309 100 4,863 4,309 -11%
0202.30.00 Bedf, Bondless, 2. 26,871, 0274 140 37619 42,385 13%
0210.20.00 Sdt/Dried/Smkd 1,063 54 118 1,254 651 -48%
1601.00.10 Airtght Cont.(50%) 741, 3 089 315 320 2%
1601.00.90 Other (50%) 12924 9,707 08| 5493 8251 50%
1602.50.10 Prepared Medls 2,210 3934 050 1135 1,967 73%
1602.50.20 Other Air'ght Cont. 3B 280 050 19 140 -30%
16025090 Other 2,626 2671 050 1313 1,336 2%

Totd Bedf & Ved 314,631 361,999 380,204 456,333 20%
Source: Canadian Trade Andyzer
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Beef Exports to the United States (Carcass Weight Basis)

Canada Totd Bedf & Ved Exportsto the U.S, January - November, 1998 & 1999
Product W. Product W, ICarcass Wt Carcass Wi.
Cooe Description 1998 1999 Q0N 1998 1999 %
MT MT MT MT Chg.

0201.10.20 Ved Cacasss 4185 4700 100 4185 4700 12%
0201.10.90 Bedf Carcassss 2600 1538 100 2600 1538 -41%
0201.20.90 Beef CutsBone-in 92,570 79814 100 92,570 79,818 -14%
0201.30.00 Bedf, Bondess 159,147 206204 140 222806 288813 30%
0202.10.20 Ved Cacssfroz. 7 4700 100 7 4.700]+100%
0202.10.90 Bedf Cac'ssfroz. 15 q 100 15 0 -100%
0202.20.00 Bedf Cuts, Brrinfz. 1,629 1184 100 1,629 1,184 2%
0202.30.00 Bedf, Bondess, fz 14,882 17313 140 20835 24.322 1%
0210.20.00 Sdt./Dried/Smkd 3 4 118 3 57 45%
1601.00.10 Airtght Cont.(50%) 86 a 08y 37 76 109%
1601.00.90 Other (50%) 1,339 1823 08| 782 1,550 98%
1602.50.10 Prepared Meds 2.251 389 050 1126 1948 7%
1602.50.20 Other Airght Cont. 30 21 050 165 138 -16%
16025090 Other 2538 263 050 1,269 1318 4%

Totd Bedf & Ved 282112 4379 348,063 410,161 18%
Source Canadian Trade Andlyzer
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Beef Exports by Country

Higher Canadian beef output in 1999 was reflected in increased beef exports. In the January to November period of
1999, Canadian product weight beef exports rose 15% over the same period ayear earlier. The largest absolute gain
for Canadian beef exports was to the United States where fresh and frozen beef exports rose 13% from ayear ago.
The development reflected higher beef exports because Canadian exports of live daughter cattle to the U.S. faced
provisona anti-dumping duties. The most significant percentage increase for Canadian beef exports was to Mexico.
In the first 11 months of 1999, Canadian beef sdesto Mexico were more than five times the 1998 leve for the same
period. The Mexican anti-dumping action on U.S. beef (launched after the R-CALF complaint on Mexican cattle)
resulted in Canadian beef becoming more competitive in the Mexican market. Increased Canadian beef exportsto
Asaduring 1999 were afunction of higher salesto South Korea which more than offset a declinein besf sdlesto
Japan. For 2000, asmadller projected increase in Canadian beef daughter is expected to result in an increase in tota
Canadian beef exportsin the range of 5-7 percent.

Canada: Fresh and Frozen Beef & Ved Exports
1996-1998 Calendar Years; Jan. - November '99 & '98 Comparisons
Units. metric tons product weight
Excludes prooessed beef
HS=0201; 0202 11 mos. 11 mos. %

1996 1997 1998 1998 1999 chng.
United Sates 230,762 263,6124 300,256 275,034 310,908 13%
B 6,200 13179 13883 12504 10292 18
Korea, South 1465 4735 3304 3053 6,41 121
Mexico 01 107 1,855 1,316 8917 578%
Tawan 607 1,257 1,316 1,169 1,060 -
Cuba 87 299 465 415 824 99%
Hong Kong 183 235 271 199 186 -T%
Russia 106 44 27 27 0 -100%
Hance 208 197 211 27 15 -28%
Others 1234 5% 464 404 599 48%
Totd 240,957 280.263| 322,322 294,608 339,711 15%
beefex99wka-FASOttawa-Source: Canatiian Trade Andlyzer
1/28/00
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Cattle and Besf: Policy
U.S. Trade Action

In November 1998, the Ranchers-Cattlemen Action Legd Fund (R-Cdf) filed anti-dumping and countervailing duty
petitions againgt imports of cattle from Canada which resulted in provisond anti-dumping duties. On October 13,
1999, the Department of Commerce announced its find determinations in the antidumping and countervailing duty
investigations of live cattle from Canada. The DOC ruled in the negative on countervall and the case was terminated.
On November 9, 1999 the United States International Trade Commission (ITC) made a negative find determination,
finding that aU.S. indudtry is neither materidly injured nor threetened with materia injury by reason of imports of live
cattle from Canada that the U.S. Department of Commerce has determined are sold in the United States at less than
far vaue. Asaresult of the negative determination, the U.S. Department of Commerce stopped imposing antidumping
duties on Canadian live cattle that had been in effect Snce June, 1999.

While pleased with the outcome, Canadian cattle industry spokespersons lamented the fact that the industry’s legd bill
surpassed $C5 million and charged that the provisona duty had weskened domestic prices for Canadian cattle
resulting in lower revenues in the tens of millions of dollars.

Update: Canadian Caitle Identification Agency

Canada s cattle industry has adopted a proactive role in the development of an individual traceback system (for dairy
and beef) for anima health and food safety purposes. Theindustry is acutely aware of the importance of exportsto the
economic well being of the industry and believes that trade dependency demands a quick response in the event of any
outbreak of disease or food safety related issue. The Canadian Cattle Identification Agency (CCIA), a private agency,
was incorporated in March 1998 (see CA8040, 8/13/98 p.11) and the CCIA is on schedule to have a mandatory
bovine tagging system in place by December 31, 2000.  The CCIA is currently conducting field trials on tag retention
and isworking closely with the Canadian packing industry in developing a system to carry tag application through to
carcass ingpection. According to the CCIA, 18 of the 20 types of tags tested, which include those with bar codes and
electronic systems, have met the agency’ s 95 per cent retention god. More than 25,000 tags are currently being tested
in feedlots across Canada.

The CCIA remains on target to implement the mandatary identification system by the end of the year. After December
31, 2000 any bovine arriving a a Canadian daughter plant without a traceback tag will be refused. The CCIA has
hired the services of a private computer/software firm to provide a nationa eectronic database sysem. The CCIA
received financia startup assistance for the project from the Beef Industry Development Fund (established as part of
the agreement to terminate the Nationa Tripartite Stabilization Agreement for beef. The overal objective of the fund is
to work cooperatively with industry and research to support innovative projects which will increase the competitiveness
of Canadian beef, domestically and abroad) and from the Canadian Food Inspection Agency which provided
approximately C$950,000 to help with the infrastructure costs associated with the traceback system. Once the system
isoperationd, dl costs will be funded by the cattle industry. Canadian cattle producers must pay for the ear tags, but
the CCIA expects abasic tag will be available for under C$1 per tag. The tag digtribution system is designed to assign
tag numbers exclusive to individua producers. Producers are required to tag dl bovines leaving their farm which will be
designated as the herd of origin. Currently, U.S. feeder cattle arriving in Canada carry USDA ear tags. The CCIA
expectsthat U.S. feeders will probably be required to be re-tagged with an official Canadian traceback tag when the
program is implemented.
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Canada exports about 50 per cent of its cattle and beef production and is moving ahead with the identification program
to avoid anima hedth related trade barriers in export markets. The CCIA believesit has developed asmple, basic,
cog-effective program which isindusiry run in order to meet emerging international standards. Additiond background
can be found on the CCIA website at:  http://www.cattle.cal CCIA/ including aligting of the Srategies and gpproaches
adopted by other mgjor beef producing countries in their efforts to implement cattle traceback systems.

Endangered Species Proposal

In late 1999, Canada s Environment Minister announced the GOC' s intention to introduce species a risk legidation in
Parliament early in 2000. The legidative proposd, with economic implications for Canada s cattle ranchers, is
expected to enhance stewardship programs and incentives, through funding and other means, as the preferred option
for protecting habitat. According to the Minister, existing stewardship activities show that thisis an effective, cost
efficient means of protecting habitat and therefore saving species.

The Canadian Cattlemen’s Association supports the new proposa in contrast to aformer government plan that the
organization feared would force individua ranchers, mostly in the prairie provinces, to bear an unfair part of theload in
preserving species at risk.  In arecent policy paper, the GOC dated that if the use of on€' sland hasto be highly
restricted by the use of the federd habitat safety net to protect species habitats, then individuas should be able to
apply for compensation . The proposed Species a Risk Act (SARA) would give the Minigter of the Environment the
authority to draft regulations governing just compensation.

Regiondization

In 1997, the USDA passed |egidation enabling the recognition of areas, countries, or zones of digtinct anima hedth
gatus. In response to the U.S. requests for reciproca treatment by Canada, the CFIA has committed to developing the
necessary regulatory base. Recently, the CFIA has undertaken development of separate regulations to address sector
specific recognition of zoneswithin the U.S. of differing anima hedth satus, namely, the North West Cattle Project and
the Slaughter Swine Import Regulations.

In late December 1999, the CH A published its proposa on Regiondization regarding live animas and certain animal
germplasm. The proposed amendments will facilitate ongoing recognition of zones within the U.S. of animd hedth
equivalent to Canada. Documentation requirements from these zones will be reduced thereby facilitating importations. If
a state were assessed as a zone of equivaence for swine, then swine or porcine germplasm could be imported from that
dtate based on a certificate of origin. No import permit or animal disease testing would be required, and no restrictions
on end use would be imposed.

Countries other than the U.S. could apply and be assessed as equivaent for a species, permitting that species and its
germplasm to be imported based on a certificate of origin.

Some zones of the U.S. may be assessed and designated as medium risk. Animals and germplasm from these zones
would then be required to be imported under a permit. While there will be a reduction in documentation requirements
on imports from some originsin the U.S,, there may be a corresponding increase in documentation requirements on
imports from some other origins.

Provisions have been made in the new regulations that alow trade to continue under the present import conditions as
set out in policy while areas, countries and zones are undergoing the process of being assessed and designated and new
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import conditions are being developed. The CHA announced a 120 day public comment period on the proposal
beginning December 18, 1999.

The Canadian Cattlemen’ s Association claims that the action moves Canada a step closer to dlowing year-round
access of cattle imports from certain zones in the United States and hel ps ease trade tensions with the U.S,, the largest
market for Canadian cattle and beef. 1n apressreease, CCA President Ben Thorlakson said, "The inability to move
feeder cattle into Canada during the summer months has been ared sticky point with our American neighbors. There
are alot of Canadian feeders who are anxious to continue importing during the summer. It appears thiswon't be
possible this year but we should get everything in place by early fall." Thorlakson emphasized that dl precautions are
being taken so that year-round access will not jeopardize the hedlth status of the Canadian herd. He added that
recognizing zones of equivaent hedth satus will kegp Canadain line with WTO regulations.

Northwest Cattle Project

Preliminary datato the end of January 2000 show U.S. exports of feeder cattle to Canada under the Northwest Cattle
Project exceeding 120,000 head in the six-month season that began October 1, 1999. The level compares with
51,009 head tota for dl of the 1998/99 season which runsinto March each year. Bolstered by strengthening feeder
cattle prices, the estimated current value of U.S. feeder cattle exports under the program is approximately $75.0
million. The mgority of the cattle originate from Montana, but Alaska, North Dakota, Idaho, Washington and Hawaii,
are aso approved for participation in the program. For more details see CA9140, 12/22/99.
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Section . Swine and Pork
Hog Numbers

Statistics Canada reported that total Canadian hog numbers on October 1, 1999 dipped 2.8% below the year earlier
level on that date. When the January 1, 2000 inventory numbers are released by Statistics Canadaon February 17,
2000, the tota inventory may show only dight change before increasing throughout 2000 and 2001.  The late 1990s
were not as profitable for Canadian hog producers as earlier in the decade and weaker pricesin 1998 and 1999
witnessed the exit of many smaller producers. The development caused atemporary [ull in hog numbers expansion
which is expected to change over the next couple of years asindustry investment increases. Based on the weaker
reproductive contribution of their herds, the small producers who exited the industry don’t seem to be missed. Strong
increases in the measure of pigs per sow are evident reflecting the high management skills of the larger hog operations.

PSD Table Date 1/30/00%
Country Canald
Commodity Anima Numbers, Swine (1000 HEAD)

Revisad 1998  Prdiminary 199  Forecadt 2000

Old New Old New Old New
Market Year Begin 01/1993 01/1999 01/2000

TOTAL Beginning Stocks 11985 11985 12402 12403 13164 12300
Sow Beginning Stocks 1233 129 1247 1248 1285 1265
Production (Pig Crop) 22318 22542 25000 23400 25500 24200
Intra EC Imports 0 0 0 0 0 0
Other Imports 9 9 25 8 50 50
TOTAL Imports 9 9 5 8 50 50
TOTAL SUPPLY 34372 536 3142 3811 3714 36550
Intra EC Exports 0 0 0 0 0 0
Other Exports 4123 VA, 30 300 3200 3000
TOTAL Exports 4123 VA 380 3300 3200 3000
Sow Saughter 4 0 80 0 440 0
OTHER SLAUGHTER 16497 16999 19070 18655 20274 19700
Totd Saughter 16917 16999 19500 18655 20714 19700
Loss R 1011 963 1056 1000 1150
Ending Inventories 12402 12403 13164 12300 13500 12700
TOTAL DISTRIBUTION 312 536 3421 3811 33414 36550
Cdendar Yr. Imp. from U.S 9 9 25 8 5 50
Calendar Yr. Exp. to U.S 4122 4122 30 319 3200 3200
*Note: Official Statcan inventory revisonsto be released on Feb. 17, 2000
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Pork Production

Driven by higher hog numbersin the first haf of 1999 and lower exports of daughter hogs to the United States
throughout the year, Canadian pork production in 1999 rose dmost 12 percent above the 1998 level. Further
increases in domestic pork production in 2000 and 2001 are expected to average between 6.0-9.0% reflecting hog
processing expangon, further increases in the number of hogs remaining in Canada to be daughtered, and strong
demand for Canadian pork in the United States and Asan markets.

PSD Table
Country Caada
Commoity [Medt, Swine (1000 MT CWE)(1000 HEAD)
Revised 1998|  Preliminary 199  Forecast 2000
Old New Old New Old New
Market Year Begin 01/1998 01/1999 01/2000
Saughter (Reference) 16917 16999 963 18655 1000 19700
Beginning Stocks ) 20 25 3B 35 A
Prodluction 1330 1338 1525 1500 1620 1620
Intra EC Imports 0 0 0 0 0 0
Other Imports 63 63 45 67 40 66
TOTAL Imports 63 63 45 67 40 66
TOTAL SUPPLY 1413 1421 159 1600 16% 1720
Intra EC Exports 0 0 0 0 0 0
Other Exports 432 432 550 560) 610 610
TOTAL Exports 432 432 550 560 610 610
Human Dom. Consumption 818 818 860 86 897 90
Other Usg, Loses 138 138 150 150 15 1%
TOTAL Dom. Consumption 956 956 1010 1006 1052 1075
Ending Stocks 25 B £S) A 3 35
TOTAL DISTRIBUTION 1413 1421 15% 1600 16% 1720
Clendar Yr. Imp. from U.S 56 5% 40 40 36 3
Cendar Yr. Exp. to U.S. 268 268 360 360 30 30
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Hog Processing Developments

North American pork packers have targeted western Canada as a region for low cost hog production and pork
processing expansion. Increased western Canadian hog daughter in the early 2000s can be expected to be the result of
areduction in the number of Canadian live daughter hogsto the U.S,, potential demand by pork processors for U.S.
daughter hogs (granted improved access to Canada under revised anima hedlth import regulationsin October 1999)
and increased investment in pork production facilities by producers with additiona acquisitions in the processing sector
and dliances in the animd feed/hog production sector.

The recent expansion of hog daughter facilitiesin western Canada at Fletcher’s Fine Foods (Alberta), JM. Schneider
(Manitoba) and Maple Leaf Foods (Manitoba and Alberta) is expected to result in stronger competition among
exising hog packersfor live hogs. The unfolding Situation with regard to western Canadian hog supply may lead to: 1)
demand by Canadian pork processors for U.S. daughter hogs granted improved access to Canada under revised
anima hedth import regulations in October 1999; 2) reduced exports of Canadian live hogs to the United States; 3)
expanson in pork production facilities and further rationalization in Canada' s pork packing indusiry leading to additiona
acquisitionsin the processing sector and additiona aliances in the anima feed/hog production sector.

Saughter expanson

JM. Schneider Corporation shifted its hog daughter operations from Kitchener Ontario to Winnipeg Manitoba. In
addition to its existing daughter operation in Winnipeg, Schneiders purchases hog carcasses for its Winnipeg cutting
plant from at least two other mgor hog killing plantsin Manitoba. Early in 1999, JM. Schneider was bought by
Smithfiedld Foods. The modern JM. Schneider cutting plant & Winnipeg may be augmented by the construction of
additiond new hog daughter facilities. In April 1999, Schneider Corporation acquired one-third of Mitchell's Gourmet
Foods Inc. (Saskatoon) and entered into an aliance to proceed jointly with a C$50 million expansion a Mitchell's
Saskatoon pork processing operations (CA9102; 8/24/99). Fletcher’s Alberta modernized its processing line, and in
addition to the congtruction of it's new Brandon plant, Maple Leaf Foods converted a beef plant in Lethbridge, Alberta
to agpecidty hot skinning hog plant. Shortly, Maple Leaf Foods will complete the transfer of its hog daughter at the
Winnipeg plant to the new plant in Brandon. The company aso expanded and modernized its Burlington, Ontario
plant. Asaresult of the above expansions, current Canadian hog daughter capacity is roughly estimated at about
365,000-380,000 per week, up about 20,000 to 25,000 head from ayear earlier.
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Provincid and Regiona Shares of Canadian Hog Saughter

The table below shows provincia and regiona shares of Canadian federdly inspected hog daughter during the period
1995-1999. In the five years ending 1999, only B.C.’s hog daughter declined. Manitoba and Quebec showed the
largest increases over the period. Labor strife adversely impacted Ontario and Albertamostly in 1998 and early 1999.

Canada: Federally Ingpected Hog Saughter
# head
19% o 19% 1997 1998 199 o
fotd.. totdl..

B.C. 447,699 N 326,09 191,887 197,897 208,336 1%
Alberta 2,056,558 14% 1,997,809 207179 1,414,342 1,951,605 11%
Sask 848,544 6% 866,647 874,906 1,014,176 982,893 6%
Man. 1,885,753 13% 1,823,757 1,960,600 2,692,474 2,937,469 17%

Wedt 5,238,554 36% 5,014,307 5,099,188 5,318,889 6,080,303 35%
Ontario 3642412 25% 3,006,597 2,653,340 2,710,233 3508452 20%
Quenec 5,196,579 36% 5,562,562 5,991,051 7,064,171 7453702 4%
Atlantic 468,712 N 464,126 461,352 418,743 515,724 N

Eadl 9,307,703 64% 9,033,285 9,105,743 10,253,147 11477878 65%

Canada 14,546,257 14,047,592 14,204,931 15,572,036 17558181
Source: Agriculture & Agri-Food Canadia
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Prices

As shown below, average Canadian hog prices in 1998 and 1999 were well below the highs of 1997. However, lower
feed grain prices and the restructuring of hog farmsinto larger operations has meant that profitability can be redized at
current prices. Itisinteresting to note that Manitoba prices, which are traditiondly lower than Ontario hog prices, have
posted gains over Ontario levels snce the opening of the modern Maple Leaf plant a Brandon) in the fal of 1999.
Some andysts bdlieve that competition for hogs among western Canadian hog packers will result in increasingly
stronger prices for Western Canadian hog producersin the months ahead.

Canada: Saughter Hog Prices; Ontario & Manitoba
Units: $C/kilogram; index 100 dressed
ONTARIO MANITOBA

1997 1998 1999 2000 1997 1998 1999 2000
Jnuay 187 1.27 0.87 133 180 1.26 101 1.35*
February 188 130 1.06 179 1.27 114
Mach 177 127 1.05 1.69 123 1.05
April 197 132 1.10 185 1.25 na
May 211 162 1.38 200 155 na
Jne 2.10 1.66 1.30 1.9 156 129
Ay 214 147 1.22 207 133 122
August 204 139 138 1.95 1.26 142
Sentember 1.8 112 1.25 1.78 111 132
October 170 112 1.25¢ 1.64 105 132
November 163 0.68 124 160 0.68 1.30*
December 151 050 1.3 152 057 140%
Averae 187 121 119 1.79 117 1.24
* edtimated
Source: AgCan:; Livestock Mkt. Review
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Pork Trade
Product Weight Exports

Canadian pork exportsin the first ten months of 1999 ran 30% above the level for the comparable period ayear ago.
Exports to the United States and Jgpan during the period were up 29% and 27% respectively. In carcass weight
terms, post forecasts total Canadian pork exports to exceed 600,000 metric tons for the first time during 2000. In
2000 and beyond, increasing Canadian hog daughter and processing capacity will result in a strengthening of Canada's
position as aleading pork exporter.

Canadian Pork Exports

1996-1998 Calendar Years; ‘38 & '99 Jan-October Comparisons for Top Markets

Units. Metric Tons Product Weight

Excludes Processed categories which are only partially comprised of pork

1998 1999 % chng,
1996 1997, 1998 10 mos 10 mos. 99/93

World 292,844 322,657 332,141 267421 6475 30%
United Sates 188,432 188,1% 214,146 169,425 218,741 29%
Joan 50,940 66,564 53393 44,624 56,889 2%
Russia 16,799 14,161 9,126 8835 53 -04%
Hungary 1,967 3041 7,263 7034 615 -01%
New Zedand 3,703 4,703 6,692 5,081 6,121 20%
Hong Kong 4,016 6,384 6,499 5217 4,322 -18%
Augrdia 3,661 6921 5891 4,184 10,264 145%
Poland 4,724 4471 4,023 3,669 2,655 -28%
Cuba 2,645 1,847 3,966 3,163 3828 21%
Korea, South 4,631 10,712 2,569 2,158 14,203 558%
Philippines 1439 395 2,065 1850 3310 106%
Tawan 1,3% 114 1,980 777 6,311 T1T%
Arggntina 0 25 1778 1,153 158 -86%)
Mexico 612 1,027 1439 1133 8,522 652%
Jmaca 30 961 1,113 783 eV 15%
Trinidad-Tobago 826 962 1,067 1,007 784 -2
Egtonia 252 971 929 616 318 -48%
China, P. Rep. 239 3%9 81y 652 700 %
Sovakia 217 586 802 632 304 -4
Chile 3 268 703 631 1,010 60%

All Others 5,646 6,402 5,384 4,738 4923 4%
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HS Codes

0203]Pork, fresh, chilled or frozen
0210.11)Hamscured
0210.12]Bdlies
0210.19) Swine megt, cured
1604.41| Prepared hams & cuts
1604.42) Prepared shoulders & cuts
1604.49| Other prepared pork cuts

Source: Canadian Trade Andyzer

Canada Pork Internationa

Egtablished in 1991, Canada Pork International (CH1) is the export promotion agency of the Canadian pork industry. It
isajoint initiative of the Canadian Meat Council, representing pork packers and trading companies, and of the
Canadian Pork Council, the nationa hog producer organization. The CPl  as been specificaly established to:

provide foreign customers with information on Canadian pork products and on the Canadian pork industry;

work withthe Canadian Government and Canada strading partnersto resolve specific foregnmarket accessissues
impacting on Canadian pork exports,

develop, coordinate and implement the generic internationa promotiond efforts of the Canadian pork industry; and
keep the Canadian industry appraised of changes taking place in export markets.

Accordingly, the activities of Canada Pork Internationd are primarily focused on promotiona activities, developing
promotional materid, investigaing and reporting on export market opportunities and, on informing foreign customers on
the availability of Canadian pork products.
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Tota Carcass Weight Exports; Pork

Canada: Totd Pork Exports
Jnuary to October, 1999 Product Wt. Product Wt. Carcass W, Carcass Wt
1998 1999 1998 1999 %

Code Description MT MT CONV. MT MT Chg.
0203.11.00 Pork Carcasses 9,630 10306 110 10,593 11,337 %
0203.12.10 Hams, Bone-in 26,648 3HI3] 110 29,313 39,504 35%
0203.12.20 Sholdr.&: cuts bone-in 13856 15188] 110 15,242 16,707 10%
0203.19.10 Spare ribs 2 10491 110 37 1,154 207%
0203.19.91 Bdllies 15406 248171 123 18949 30,525 61%
0203.19.99 Other 67,788 8459 140 94,903 118,369 25%
0203.21 Pork Carcasses, frz. 120 4191 110 132 527, 299%
0203.22 Hams, Shoulders 8,928 12068 110 9,821 14,265 45%,
0203.29 Cuts, nes, frz. 91,207 117.166]  1.40 127690 164,032 28%
0210.11.10 Hams and Cuts, cured 66 0] 110 73 1012]  1294%
0210.1.20 Shoulders & Cts 412 80] L10 453 968 114%
0210.12.10 Side Baoon 8490 13719] 110 9,339 15,091 62%
0210.12.90 Other 287 1) 110 316 540 71%
0210.19.10 Back Bacon 72 489 110 800) 533 -33%
0210.19.90 Other 2,315 2034 110 2,546 2,231 -12%
1601.00.10 In Airtight Cont.(50%) 693 0] 085 2%, 2% -13%
1601.00.90 Other (50%) 11950 88091 085 5079 7483 47%
1602.10.00 Homogenized Preps. 66 2001 080 53 162 206%
16024110 Hamsin Airtight Cont. 9,864 1089 140 13810 16,561 20%
160241.90 Other 3,264 38401 140 4510 5,376 18%
1602.42.10 Shouldr. in Air.Cont. 676 1783] 140 6 24% 164%
1602.42.90 Other 1,563 1241) 140 2,188 1,737 -21%
1602.49.00 Other 6,338 6976] 050 3,169 3488 10%

Totdl Pork Exports 280,636 355,48 350,654 454,368 30%
Source World Traoe Atlas
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Carcass Weight Exports of Pork to the U.S.

Canadla: Totdl Pork Exportsto the U.S.
Jnuary to October, 1999 Product Wt. Product Wt. Carcass W, Carcass Wt
1998 1999 1998 1999 %

Code Description MT MT CONV. MT MT Chg.
0203.11.00 Pork Carcasses 8,884 9371 110 9,772 10,308 5%
0203.12.10 Hams, Bone-in 25,154 3567 110 28329 39,124 38%
0203.12.20 Sholdr.&: cuts bone-in 13273 14072) 110 14,600 15479 6%
0203.19.10 Spae ribs 23 93] 110 32 1037, 220%
0203.19.91 Bdllies 13945 23319 123 17,152 28,756 68%
0203.19.99 Other 56,127 70120] 140 78578 98,168
0203.21 Pork Carcasses, frz. 0 0] 110 0 0
0203.22 Hams, Shoulders 2,984 41491 110 3,282 4,564 3%
020329 Cuts, nes, frz. 22,706 26,701] 140 3788 37,381, 18%
0210.11.10 Hams and Cuts, cured 63 2l 110 69 Kl 5%
0210.1.20 Shoulders & Cits 412 g876] 110 453 %64, 113%
0210.12.10 Side Baoon 7,750 12779 110 8,525 14,057 65%
0210.12.90 Other 149 308 110 164 339 107%
0210.19.10 Back Baoon 639 M1 110 759 485 -36%
0210.19.90 Other 1115 g876] 110 1,226 %4 -21%
1601.00.10 In Airtight Cont.(50%) 89 62| 085 3 53 3%
1601.00.90 Other (50%) 1,684 1672] 085 716 1421 9%
1602.10.00 Homogenized Preps. 0 0] 080 0 0
16024110 Hamsin Airtight Cont. 9,858 1,788 140 13801 16,503 20%
16024190 Other 3151 3673 140 4411 5142 1%
160242.10 Shouldr. in Air.Cont. 676 1783 140 946 24% 164%
1602.42.90 Other 1223 208] 140 1,712 21 -83%
1602.49.00 Other 7% 1767) 050 3% 884 122%

Totds 171,620 220,562 27043 218,446 28%
Source World Trade Atles
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Pork Imports

Total Pork Imports
Jnuay to October 1999

Product W, Product Wt. Cacass Wt. Cacass W.
Cooe Destription 1998 1999 conv. 1998 199 %

MT MT MT MT Chg.

0203.11.00.00 Carcasss 3 15 110 3 16 400%
0203.12.00.00 Hams & Shoulders 2593 2,760 110 2,852 3036 6%
0203.19.00.10 Spare Ribs 142 620 110 156 63 -56%)
0203.19.00.20 Back Ribs 119 B L10 131 368 182%)
0203.19.00.91 Cuts, procesd nes. 5,240 332 123 6,445 4074 -3%
0203.19.00.99 Other 11,320 10651 140 15,848 14911 -6%
0203.21.00.00 Cacasss frozen 0 0 110 0 0
0203.22,00.00 Hams & Shoulders, frz. 453 1% 110 4% 216 -51%
0203.29.00.10 Spare Ribs frozen 542 1130] 110 5% 1243 108%
0203.20.00.20 Back Ribs frozen 3301 2651 110 3631 2916 -20%
0203.29.00.90 Cuts, frozen, nes. 10,849 104911 110 11,934 11540 -3%
0210.11.00.00 Hams & Shldrs, bone-in 1,036 2190 110 1,140 2409 111%
0210.12.00.00 Bdlies 6 736 110 8101 12167%
0210.19.10.00 St Pork in Barrels 5 5 110 6 0%
0210.19.00.90 Pork Cured, nes. 1,210 11420 110 1,331 1,256 -6%
1601.00.19.00 Sausane:Air.Cont.(50%) 9 1931 085 42 164 200%
1601.00.90.10 Other Pork Sausaoe 1902 1856 085 1617 1518 -2%
1601.00.9091 Sdami (50%) A5 38 110 19 3 84%
1601.00.90.92 Weiners (10%) 2,661 1567) 080 213 1254 48%%
1601.00.90.93 Sausage, Other (10%) 863 663 085 73 564 668%
1601.00.90.94 Saus, cured (50%) 2231 32451 110 1227 3510 191%
1601.00.90.99 Other (50%) 2,756 2794 085 1171 2,375 103%
1602.10.90.00 Preparations, Other b 7] 080 28 14 -51%
1602.41.10.00 Hamsin Airtight Cont. 144 1065 140 202 147 -21%
160241.90.00 Hams, other 718 506 140 1,005 707 -30%
1602.42.10.00 Shouldrs. in Air.Cont. Xl 21 140 505 407 -19%
UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #CA0009

Page 24 of 33

160242.90.00 Shouldlers, other 82 46 140 115 64 4%
160249.10.20 Prepared Medls 30 630l 050 165 340 106%
160249.10.11 Luncheon Medt 418 481 050 239 240 1%
160249.10.19 Other 9 2331 050 50 116 135%
160249.90.00 Other 2,183 1993 050 1,092 9% -P%
Re-Exports (minus) na nd 140 na na
TOTAL PORK IMPORTS 52,106 50,663 52511 55,75 6%
Source: World Trade Atlas
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Pork Imports from the United States

Totd Pork Imports from the U.S.
Jnuary to October 1999

Product Wt. Product Wt. Carcass Wt Carcass WE.
Code Desoription 1998 19991 conv. 1998 1999 %

MT MT MT MT Chg.

0203.11,00.00 Cacass 3 Bl 110 3 16 400%)
0203.12,00.00 Hams & Shoulders 2,510 2745 110 2,827 3,020 %
0203.19.00.10 Spare Ribs 142 2] 110 156 13 -0%
0203.19.00.20 Back Ribs 119 23] 110 131 260 98%
0203.19.00.91 Cts, procesd n.es. 5,240 33120 123 6,445 4,074 -37%
0203.19.00.99 Other 11,310 10649] 140 15834 14909 -6%
0203.21.00.00 Cacasss, frozen 0 0] 110 0 0
0203.22.00.00 Hams & Shoulders, frz. 4% 1% 110 48) 216 -55%
0203.29.00.10 Spare Ribs, frozen 210 1291 110 297 14 -52%%
0203.29.00.20 Back Ribs, frozen 110 8l 110 121 89 -26%
0203.29.00.90 Cuts, frozen, nes. 10452 99921 110 11497 10991 -4%
0210.11.00.00 Hams & Shidrs, bong-in 1,005 2106) 110 1,106 2,317 110%
0210.12.00.00 Bdlies 6 73] 110 7 810|  12167%
0210.19.00.10 Sdt Pork in Barrels 5 5] 110 6 f 0%
0210.19.00.90 Pork Cured, nes. 1,202 10591 110 1,322 1,165 -12%
1601.00.19.00 Sausage (50%) 79 172 085 A 146 335%
1601.00.90.10 Other Pork Sausage 1,902 1856 08 1617 1578 -2%
1601.00.9091 Sdami (50%) b5 3] 110 190, 3 84%
1601.00.90.92 Weiners (10%) 2,661 15671 080 213 1,254 48%
1601.00.90.93 Sausage, Other (10%) 863 663] 085 73 564 668%
1601.00.90.94 Saus, cured (50%) 2,231 32451 110 1,221 3510 191%
1601.00.90.99 Other (50%) 2,755 2,791 085 1171 2,312 103%
1602.10.90.00 Preparations, Other £ 7] 080 28 14 -51%
1602.41.10.00 Hams in Airtight Cont. 80 g7l 140 112 122 %
1602.41.90.00 Hams, other 635 461 140 839 645 -2T%
1602.42.10.00 Sholdrs. in Air.Cont. 5 0] 140 7 0 -100%
1602.42.90.00 Sholders, other 82 46] 140 115 64 -44%
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1602.49.10.20 Prepared Meds 03 680] 050 152 340 124%
160249.10.11 Luncheon Megt 404 451 050 202 212 5%
160249.10.19 Other % 21 050 09 116 136%
1602.49.90.00 Other 2,183 19931 050 1092 9% -M%
Re-Exports (minus) nal ] 140 na A
TOTAL PORK IMPORTS 47531 45,8% 47400 50,368 6%
Source World Traoe Atlas
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Live Hog Exports

Canatian Exports of Live Hogs (Feeder) to the United States to November 1999

010391-Swine, live except pure-bred breeding weighing less than 50 kg

% chng
1998 1999 I, - Nov, 99
#0f Head # of Head compared
Ty 87480 147343 Jn. - Nov. 98
February 92,683] 135,997
Marh 1749 169,13
Api 1504 175627
May 99,067 178182
e 12503 19449
1y 128166 163004
Augud 132659 179,048
Sepfember 140749] 206,444
October 13674 172,720
November 12873 183,071
Decembe 152008
Totd (A) 1,466,077 1722083 3L0%
Canadian Exports of Live Hogs (Siaughter) to the United States
010392-Swine, live excent pure-bred breeding weighing 50 kg or morg(Saughter)
1998 199 % chrg
# of Head # of Head Jn. - Nov. 99
Jnuay 2941341 238,132 compared
Febyuay 29517 150520 I, - Nov. %8
Mach 29919 157,382
Api 13097 139,0%
May AT 138150
e 23754 168,051
2y 2679 148724
Augus 207949 186,649
Spfember 201104 179,984
October 205,890 196,721
Novermber 168745 169228
Decamhey 219660
Totd (B) 265587 1.703.359 -30.194
Feeder + Saufte (A+B) 4119 3405442
Policy: Hogs & Pork
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On October 7, 1999 the Canadian Food Inspection Agency (CFIA) amended regulations under Canada's Hedlth of
Animds Act to amplify import requirements for daughter hogs from pseudorabies-free states in the United States. The
Canadian live swine import regulaions are part of the December 4, 1998 U.S./Canada Record of Understanding which
lad out a st of initid measures to further open Canadian markets to U.S. farm and ranch products. Canada made initial
changestoitsanimd health regulationsin December 1998, but certain barriers related to procedures for the handling and
digtribution of hogs remainedinplace. The new regulations streamline the procedures and address other hog handling and
waste remova issues.

Accordingto the CFIA, only one hog plant (inOntario) has been approved by the CFIA to import U.S. daughter hogs onto
itspremisesfor daughter. However, the company has not gpplied for any import permitsto bringin U.S. hogs. Industry
contacts claim that current U.S. hog market price levels make it economicaly unfeasible import U.S. daughter hogs.

Section [11. By-Products

PSD Tahle
Country Canala
Commodity By-Products, Tdlow & Grease (1000 MT)

Revisad 1998  Prdiminary 1999 Forecadt 2000

Old New Old New Old New
Market Year Begin 01/1998 01/1999 01/2000

Beginning Stocks 0 0 0 0 0 0
Prodluction 265 265 218 285 276 220
Intra EC Imports 0 0 0 0 0 0
Other Imports 4] 4] % 43 M 4
TOTAL Imports 4] 4] v 43 4 44
TOTAL SUPPLY 306 306 320 328 30 34
Intra EC Exports 0 0 0 0 0 0
Other Exports 21 21 210 265 206 2%
TOTAL Exports 2] 21 210 265 205 255
Domestic Consumption 85 85 110 63 115 79
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 06 06 320 328 320 34
Cdendar Yr. Imp. from U.S. 4] 41 42 4 44 44
Cdlendar Yr. Exp. to U.S. 49 Y 45 4 40 40
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Tdlow Imports
Canadiian Tallow Imports
1996--1998 Calendar Years; 1999 dta is Jan.- October
Units. metric tons
HS=1502
10 mos. 10 mos. Y%chng
19% 1997 1998 1998 1999 99/98
United Sates 54919 43115 41,356 34409 35,089 2%
France 0 4 4 4 2 -50%
Ching, P. Rep. 2 1 1 2 100%
Totd 54,919 43121 41,361 4414 3,113 2%
tdim00.wk4-FASOttawa-Data Source: World Trade Atlas
Tdlow Exports
Canadian Tallow Exports
1996-1998 Cdendar Years; 1999 data is Jan. - October
Units. Metric Tons
HS 1502 Januay to Jnuay to %
JOctober October change
Rank | Country 19% 1997 1998 1998 199 99/%
0]-- The World --- 190871 207,69 21,142 172,135 218,643 2%
1|Belgium 17,70 69,877 48507 344% 36,910 %
2| 52877 46811 42,101 3540 32,848 -2%
3|United States 24,685) 44,939 39,126 34,668 38,861 12%
HNetherlands 59,744| 24438 26,156 24,656 14,254 -42%%
5{China, P. Rep. 18453 1,783 2132 14,483 51190 253%
6| Mexico 0 0 17485 14,489 2,003 -86%
7{Korea, South 15,195 73718 11558 10,257 3,279 -68%
8| Senegdl 0 0 7,140 0 16,265
9Austrdia 0 0 5,003 5,003 0 -100%
10]Tawan 0 0 1201 201 4,001 1893%
All Others 2.19) 12,365 1544 45 19,031 5413%
Source World Traoe Atles

Bovine Hides & Skins
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PSD Table
Country Caada
Commodity Hides & Skins, Bovine (1000 MT)(1000 PCS)

Revised 1998]  Prdiminary 199 Forecast 2000

Old New Old New Old New
Market Year Begin 01/1998 01/1999 01/2000

Beginning Stocks 0 0 0 0 0 0
Production In MT 83 83 83 88 85 89
Production In Pieces 3616 3710 3825 4000 37100 4050
Intra EC Imports ( 0 0 0 0 0
Other Imports 9 v 3 A K 36
TOTAL Imports v 42 3 A RY 36
TOTAL SUPPLY 125 125 126 12 124 125
Intra EC Exports 0 0 0 0 0 0
Other Exports 90 86 85 83 85 85
TOTAL Exports 90 86 85 83 85 85
Domegtic Consumption 3 RY 41 39 39 40
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 125 125 126 12 124 125
Cdendar Yr. Imp. from U.S, 39 RY) 37 37 3B A
Cdlendar Yr. Exp. to U.S. 52 ) 50 50 49 5%
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Hides & SkinsImports

Canada Bovine Hides & Skins, Imports
1996-1998 Caendar Years; Jan. - October 1998 & 1999

Units: thousand pieces
HS=4101.10: 410021: 410122 4100.30
10 mos. 10 mos.

1996 1997 190g] 1998 1999
Urited Sites 139 1,609] 1679 1378 %0
Canata oo 7o 104 % 144
ltly k| 77 1 b
Others 0 2 17 54 65
Totd 1457 1720 1877 1534 125
Est, weicht (TMT*) R51 30508} 015 3528 28174

*exported & resimported; no prooluct transformtion.
**haged on average hik of 23 kg,
I I I

hideim00.wk4-FASOttawa-Source: World Trade Atlas
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Bovine Hide Exports

Canadian Exports of Bovine Hides, Whole
HS 41010 WUnits ‘000 Pieces
January to Jnuay to %
JOctober October change
Rak Country 1996 1997 1998 1998 199 9998
0} The World - 216 166 o] 61 2 -56%)
1|United Sates 17 106 RY 25 1] -5%%
2ty | i 3 2% 15 3%
3lpein R | 17 1 11 0 100%
All Others g 11 0 0
Canadian Exports of Bovine Hides, Other
HS4101.21 rits: 1000 Pieces
January to Jnuay to %
JOctober October change
Rak Country 19% 1997 1998 1998 19990 99/%8
0} The World - 3,863} 3921 3,634 3,044 2993 -2
1|United States 2,082| 1973 2,008 1,665 1,5% -4%)
2|Tawan 639| 87 613 531 449 -15%
ity 181 147 241 207 154 -26%
4{China, P. Rep. % 246 171] 141 234 66%
5 1584 192 112 112 45 -60%
6{Thland | 50 106 & 109 30%
7|Hong Kong 191 R ) 70 170 143%
8|Korea, South 283 201 73 57 102 79%
9lAlogria 11] 0 41 21 A 67%
10{Portugd 4| 25 34 29 3 22%
All Others 110 108 142 127 64 4%
Totd estimated weight in metric tons
basedl on average hice
weight of 23 kg 93307 94,005 85,005 71,400 69,446 -
Source: World Traoke Atles

Exchange Rates. Prices and vaues in this report are expressed in Canadian dollars.  Exchange rates are 1996,
C$=US$.7334; 1997, C$=US$.7223; 1998, C$=.6743; 1999, gpproximately US$.6730; February 2000, gpproximately
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US$ .6900.

Websites:
The following websites were mentioned in this report:

Agriculture and Agr-Food Canada:
http:/AMww.agr.calnewintre.ntml

Canadian Cattle Identification Agency:
http://www.cattle.cal CCIA/

Recent Livestock Reports By the Office of Agricultural Affairs, Ottawa, Canada on the FAS webpage

Report Number Title of Report Date
CA9123 Live Hog Import Regulations Amended 10/13/99
CA9127 Cattle on Feed, October 1 10/22/99
CA9130 Changing Trade Flow for Hogs 11/22/99
CA9140 N.W. Cattle Project Update 12/22/99
Find Us on The Web:

Vigt our headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultura
reporting.
FASOttawae-mail: usagr@idtar.ca
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