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Executive Summary

The 1999/2000 Australian wheat crop is currently estimated at 24.1 MMT, around nine percent larger than the output
of the previous year, and the largest on record. This record crop reflects a three percent increase in planted area and
an overdl yidld increase of 5.2 percent.

The 1999/2000 crop began well with widespread autumn planting rains followed by good rain in the early growth stage
of the crop. Generdly growing conditions were excellent with dry conditions in Queendand and parts of South
Ausdtrdia, isolated frogts in Victoriaand rust outbresks in Western Augtrdia the only negative factors. Harvest was
interrupted by rain in nearly every state resulting in asignificant proportion of the total crop being downgraded to feed
grades. The AWB reports that the 1999/2000 year was ‘unusud’ in that receivals showed well above average
tonnages of both high protein grain and feed grain.

The AWB pooal returns, delivered to the 1999/2000 pool, for Australian Standard White (ASW) whegt of ten percent
protein, isforecasted by ABARE to average A$175 tonne, three percent lower than 1998/1999.

Austraian barley production has been in declinein recent years. The 1999/2000 barley crop is estimated to be around
19 percent smaller than the 1998/99 crop. This decrease reflects a 22 percent reduction in planted area. The barley
crop experienced smilar problems to the wheet crop which included rain at harvest in nearly dl states, dry conditionsin
Queendand, and frogtsin southern Victoria. Production of quality mating barley in NSW and Victoriawas reported to
be lower than achieved during the previous year due to the wet harvest.

South Austraiaisthe largest barley producing state, accounting for an estimated 29 percent of 1999/2000 production,
Western Australia was second with 23 percent, Victoriawas third producing 22 percent, NSW was fourth producing
21 percent, while Queendand and Tasmania produced 5 percent.

Currently world wheat and coarse grain prices are low due to high world production levels combined with decreased
demand in some markets. Large stocks of feed grain on both the domestic and export markets made feed barley
production unattractive in 1999/2000. However, in the past five months barley supplies tightened in the mgjor
producing countries alowing pricesto firm dightly. Thus, Post estimates that the area sown to barley will increase by
up to 20 percent during 2000/01.

Current ABARE estimates indicate that the composite feed and malting barley price will average A$161/MT for the
1999/2000 season, A$21/MT higher than during the previous year.

Sorghum production for the 2000/01 crop is forecast to be 3 percent down on 1999/2000 levels. This decrease
reflects relatively lower feed grain prices together with large supplies of feed wheet. While cool weather has dowed the
growth of the crop, good rains have dlowed it to finish in good condition.

ABARE has forecast sorghum production to fal to 1.329 MMT. However, since that forecast, good finishing rains
have improved the harvest potentid. Thus, Post estimates that the 2000/01 crop will be dightly higher at 1.336 MMT.
Larger areas of forage sorghum (which will not be harvested) are expected to have been planted reflecting the
improved outlook for beef production.
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The 2001/02 crop is forecast to produce around 1.35 MMT from 560,000 hectares, given normal seasona conditions.
Sustained low prices are expected to congtrain mgjor increases in planting.

Industry sources expect that export prices for sorghum ddlivered to Newcastle will average around A$140/MT in
2000/01. Thisreflects anincrease in feed grain availability and depressed feedgrain prices.

Post forecasts exports of sorghum of around 284,000 MT in 2000/01. Given norma westher condition thisleve is
expected to continue into 2000/2001.

Rice growing in Audrdiais concentrated in the Murray and Murrumbidgee Vdleysin Southern NSW.

The 2000/01 areais estimated to be 133,000 hectares, 13 percent lower than the previous year, reflecting decreased
avallability of irrigation water a the time of planting.

After planting, the 2000/01 rice crop suffered from low solar radiation levels associated with the cooler season. This
provided less than ided conditions during the vegetative stage of the crop’s production cycle. Asareault, yiddsare
expected to be lower, further detracting from production levels.
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Wheat
PSD Table
Country Audrdia
Commodity Whest (1000 HA)(1000 MT)

Revisad 1998 Prdiminary 1999 Forecast 2000

Old New Old New Od New
Maket Year Begin 1011998 10/1999 1072000

Area Havesed 11583 11583 12000 11952 0 12000
[Beginning Stocks 1348 1348 2400 2495 2325 3453
IProduction 2110 2108 23500 24058 0 23000
TOTAL MKt Yr. Imports 5% 0 50 0 0
Ul-Jun Imports 5 0 50 0 0
Ul-Jun Import U.S, 1 0 0 0 0
TOTAL SUPPLY 23513 23456 25950 26553 2325 26453}
TOTAL Mkt. Yr. Exports 16000 158%9 18500 16900 0 16600
Ul-Jun Exports 16000 15400 18500 16500 0 16500
JFesd Dom. Consumption 2188 2641 2800 350 0 350
TOTAL Dom. Consumption 5113 5062 5125 6200) 0 6200
|Ending Stocks 2400 2495 235 53 0 1653}
TOTAL DISTRIBUTION 23513 23456 25950 26553 0 253
Production
General

The 1999/2000 Australian wheat crop is currently estimated at 24.1 MMT, around nine percent larger than the output
of the previous year, and the largest on record. This record crop reflects a three percent increase in planted areaand
an overdl yidd increase of 5.2 percent.

The 1999/2000 crop began well with widespread autumn planting rains followed by good rain in the early growth stage
of the crop. Generdly growing conditions were excellent with dry conditions in Queendand and parts of South
Audrdia, isolated frogts in Victoria and rust outbresks in Western Audtrdia the only negative factors. Harvest was
interrupted by rain in nearly every state resulting in a significant proportion of the total crop being downgraded to feed
grades. The AWB reports that the 1999/2000 year was ‘unusud’ in that receivals showed well above average
tonnages of both high protein grain and feed grain.

ABARE reports that a greater than norma proportion of the crop has been downgraded to feed and genera purpose
grades. Pogt anticipates significant amounts of weather damaged whegt has been retained on farm for on-farm use or
for sdelater in the season. The Sze of on-farm stocks is not clear at this stage, however low feed market prices
suggest that they are substantid.
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The AWB has responded to the qudity problems by increasing the number of the receiva categories for wheat. This
included trids for high moisture segregations (above 12 percent) in Queendand.

ABARE forecasts that planted area for the 2000/01 crop will remain around 12 million hectares.
The factors affecting the Sze of the 2000/01 winter grain area are;

S theprice of whest at the time of planting and the forecast whegt price for the upcoming crop (which will in turn be
affected by the value of the Audtrdian dollar);

the price of competing grains, oilseeds, pulses and cotton,

the 9ze of the summer grain crop;

the profitability of wool and beef production; and,

the level of soil moigture a planting.

nuu;mumwm

While grain prices have eased with the assistance of an appreciating Audradian dollar and the rdative profitability of
some grains compared to wool production, tota cropping areais forecast to remain high during 2000/01.

Weather

The 1998/99 crop began well with widespread autumn planting rain followed by good fdlsin the early growth stage of
the crop. Rainfal tended to be well timed dlowing for the application of fertilizer during the growing season. However,
rain perdsted into the harvest period, creating significant quantities of downgraded whest.

The wet weather reflects the end of the El Nino cycle and the beginning of aLaNinacycle. Medium term forecasts
indicate that average to above average rainfal will continue into 2000.

Isolated frosts in Victoria and Western Audtrdia adversdly affected grain quaity and yidds. Lessthan averagerainfal
over Queendand and areas of South Austraia reduced yields.

Crop Area

The area planted to whesat during 1999/2000 increased by 3 percent due to favorable rainfal early in the season, low
feed barley prices and continued poor prospects for the wool industry.

Post forecadts that the 2000/01 whest areawill remain high due to a decrease in pulse and cotton acreage, combined
with a continuation of the reduction in the sheep flock.

The Asian economic dowdown has not had a mgor effect on grain saes as demand for staple foods continues to be
relaively strong.
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Yidds

ABARE estimates that the national whest yield increased from 1.91 MT/hain 1998/99 to 2.01 MT/hain 1999/2000.
The increase in yidd reflects the improved seasond conditions experienced in NSW and Victoria together with
advances in cropping technology, particularly in Western Austradia (where 38 percent of the nationa crop is grown)
where technology adoption has been sgnificant.

Yidds are forecast to continue increasing due to better management practices and the development of higher yidding
varieties. A recent ABARE publication stated that wheet yields have been increasing by an average 2.6 percent for the
past two decades.

Cross Commodity Developments

The Audrdian wool industry has a sgnificant influence on the Audrdian wheet indudtry. In many areas of Audrdia
these industries compete for farm resources in the farm enterprise mix i.e. when whest prices are low farmers are likely
to transfer some of ther resources (land, labor, etc) into wool production and vice versawhen wool prices are low.

ABARE forecasts wool pricesto average 575 Augt. cents /kg in 1999/2000. However demand for Austradian woal is
improving in line with the economic recovery of South Korea. The sheep flock has falen from around 170 million head
in 1990 to around 114 million head at present which has resulted in asharp fal in wool production. ABARE estimates
that sheep numbers and wool production will continue to fall during 1999/2000.

ABARE datesthat the largest falls in sheep numbers occurred in the whest-sheep zone, where producers have the
greatest opportunity to transfer between wheat and wool production. Much of this land has aready been transferred,
resulting in only margind increases expected in 2000/2001.

While progpects for the caitle industry have improved it is unlikely thet land will be tranferred from grain to cattle
production due to a shortage of available cattle. The high capitd cost involved in transferring from grain to cattle
production isamgor disncentive.

Consumption
General

Expanson of Audrdiasintensve livestock industries has resulted in increased consumption of wheet and coarse grains
domesticaly. The dairy industry will continue to use more feed grain as it continues to increase cow numbers and
production per cow. Furthermore, industry sources report that with the impending deregulation of the dairy industry,
and its subsequent impact on milk prices, higher grain consumption should result as farmers improve productivity
through feeding higher grain rations. The chicken meet industry has continued to increase production due to strong
consumer demand.
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The capacity of the Audtraian feedlot industry is reported by the Australian Lot Feeders Association (ALFA) to have
increased strongly in recent years and was estimated at 905,000 head in the December 1999 quarter. Numbers on
feed were estimated at 550,000 head at September 30, 1999, ten percent higher than the December 1998 quarter.
Strong domestic and export demand is expected to result in numbers continuing to expand during 2000. This outlook
will do much to provide markets for the significant amounts of downgraded whest that have resulted from awet
harvest. Domestic feed wheat consumption is forecast to increase during CY 2000 due to its availability and the
improved returns for feedlotting besf.

Prices

The AWB pooal returns, delivered to the 1999/2000 pool, for Australian Standard White (ASW) whest of ten percent
protein, is forecasted by ABARE to average A$175 tonne, three percent lower than 1998/1999.

Trade

|Import Trade Matrix

Country Audrdia

Commoity Whedt

Time period Ul - Jun Units; MT

JImports for: 1998 199

lus US

Others Others

|New Zedand 714|New Zedand 403

Tawan 1|Chile 1
Tawan 1

Totd for Others 715 405

Others not Listed

Grand Totd 715 406

(NB. 1999 figures July 1999 - Dec 1999 only)
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|Exp0rt Trade Matrix

Country Audrdia

Commoity \Whedt

Time period Ul - Jun Units: MT

IExports for 1998 1999
s US.

Others Others

Jindonesia 1706792 Pakigtan 940983
[ 1608256 Indonesia 855
|Egyn 149063 irn 781350
IPaisan 186310] regy 73103
[z 1179347] epen 700506
Rep of Koren 1110376|Rep of Korea 550704
o 10u8|Mdaysa 478804
IVdaysa 854373 Yemen 36555,
Yeren 520500 india DRI
Jindia 505548] Banoladesh 204343
Totd for Others 11364183 6010316
Others not Listed 4508863 2769961
Grand Totd 15873046 8780077

Source : AWB Limited
NB. 1999 figures July 1999 - Jan 2000 only
Note: ABS datistics for wheat exports are restricted

Recent Sales

While the 1999/2000 crop is forecast to be larger than the 1998/99 crop, the amount of whesat available for export is
expected to be smilar. ABARE reports that a significant proportion of the crop has been downgraded which islikely
to result in carryover stocks of feed wheat. The AWB reports that the 1999/2000 crop has aso produced larger
quantities of high quaity whest.

During 1998/1999 the Middle East was an important region for exports with Irag taking nearly 1.3 MMT, Iran buying
nearly 1.6 MMT, and Yemen 0.6 MMT.

Other important markets during 1998/1999 were Indonesia (1.4 MMT), India (0.3 MMT), Japan (1.IMMT), Pakistan
(1.1 MMT), The Republic of Korea (1.2 MMT) and Egypt (1.5 MMT). While Indonesia has experienced serious
economic problems, the AWB sold significant quantities to this market during the 1998/1999 year.

The availability of feed grain will be higher during 2000 due to the large 1999/2000 crop and the qudity problems
which arose from wet conditions during harvest.
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Policy
General

The Audrdian Wheat Board became known as AWB Limited on June 1, 1998 and assumed the operations of the
datutory (government owned ) AWB. AWB Limited was crested under Audtrdian corporations law. Full transfer of
ownership and control of the company to grain growerstook effect on July 1, 1999. On that date, the Federa
Government stopped guaranteeing borrowing programs, which had raised up to $A 4 billion ayear. Under AWB
Limited, controlling A Class shares are non-tradesble and can be held only by active grain growers based on their
whest production. Class B shares are tradeable and were alocated according to the amount that farmers had
contributed to AWBs $A 600 million capita base through compulsory leviesi.e the Whest Industry Fund (WIF).

The dua-class share structure separates investment in the company from control. Class A share holders will control the
company, while Class B share holders own the investment capital. The challenge will be to balance grower ownership
and control with acommercid structure. Thus AWB Limited will face the difficulty of balancing the traditiona role of
maximizing net returns to growers while ddivering an acceptable return to shareholders.

The export pool operations are handled through the subsdiary AWB International. AWB Internationd is designed to
maximize grower returns — not return dividends or revenues to shareholders.

The whesat industry established the WIF in 1989, to provide a capital base for the AWB to fund it's cash trading
operations and to dlow the industry to take advantage of the profits generated by vaue adding. The AWB used the
WIF to establish a commercid trading record in advance of the end of government guarantees on July 1 1999.

In implementing the new structure, growers were issued B sharesin AWB Limited in proportion to the amount of
money each grower had in the WIF account. These shares are to be fully tradeable. Under the current congtitution, a
shareholder with more than 10 percent of Class B shareswould lose dl voting and dividend rights. A proposd to
change the condtitution so that a shareholder owning more that 10 percent of class B shares would only forfeit dividends
and voting rights on that portion over 10 percent was voted down by growers at the first annua general meeting in
February. This vote has ddayed the listing of Class B shares on the Austrdian Stock Exchange as talks continue on
ligting requirements.

The new gructure has five key grower objectives: the retention of the single desk; grower control; a capital base to
provide an acceptable level of harvest payments to growers to ensure a strong commercia entity which is acceptable to
financid markets; acommercid structure which maximizes pool returns and reflects market sgnds, and industry sdlf
determination.

The domestic Audtrdian grain market was deregulated in 1989.

The AWB has for many years been involved in market servicing activities designed to increase grain sdes in selected
markets. These activities include: the establishment of ahot bread shop in Moscow; the establishment of bunker and
dlo storage in upper Egypt as part of along-term supply agreement; the establishment of the China Audtrdia Training
Bakery in Tianjin, Ching; the joint venture congtruction of aflour and feed mill and storage facility in Shenzen Specid
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Economic Zone; the supply of grain handling equipment for bunker storage in Iran; a 30 percent or $A6 million sharein
anew flour mill in Egypt; the establishment of aflour mill in Ho Chi Minh City, Vietnam, and ajoint venture between the
AWB and the Zennoh company in Japan to import, export, buy and market feed grains, oilseeds and pulses.

The AWB's marketing powers were extended in 1989 so that it could market grains other than whest i.e. field pess,
chick pess, oats, rye, sorghum, lupins and fababeans. Extensive fidd trips have since been undertaken to understand
end user requirements in countries such asthe Middle Eagt, India, USSR and the Pecific region. Opportunities to trade
grains from origins other than Austrdia have been taken to complement the AWB's Audrdian grain trading activities.
These sdesinclude US whest, sorghum, corn and soybean medl to Audrdias customers.

Forward price contracts were introduced by the AWB in April 1992 to provide growers with a new risk management
tool which enables growersto lock in to afixed minimum price for part of their crop. The AWB offers multi-grade
contracts to growersto lock in prices. These contracts enable growersto lock into a price for aportion of their crop
without the necessity of nominating a particular grade. 1n recent years amounts have been in order of 200-250,000
MT.

The AWB has dso introduced a large number of segregations including a noodle wheat segregation which attracts the
varieties of wheat that will best satisfy the needs of high quality Adan noodle markets. These segregations offer a
varieta bonus, plus any additiona bonus from the sde into this market will be passed on to growers.

While support for the single desk remains strong among growers, a group of large growersand grain exporting
companies have atempted to have AWB Limited's power as the single exporter of Australian wheet deregulated. This
campaign has been vigoroudy opposed by AWB Limited and the Grains Council of Audrdia (GCA) which have sated
that any breskdown of the single desk exporting responsihilities of the AWB are not in the long term interest of the grain
industry. The National Competition Policy requiresthat areview of export controls on whest take place thisyear. In
this review the sngle desk will have to pass the threshold tet of ddivering benefits to the community which outweighed
itscodts. At this sage thereisno clear picture of what the review will entail, or how benefits and costs will be defined
and measured.

The poor performance of winter grain crops during 1994-95 resulted in Austrdiaimporting arelatively large amount of
grain. This caused consderable debate between opposing groupsi.e. some sectors remain opposed to importation,
due to percelved quarantine and economic risk, while other groups, such asintensve animd industries, welcome
imports as a shortage of domestic grain sharply increasesinput costs. Austrdiaimported around 460,000 MT of grain
during 1994-95 with the mgority of the imports being sorghum, with maize and barley aso being Sgnificant.

The Audtrdian Quarantine Ingpection Service (AQIS) rdeased adraft Import Risk Andysis (IRA) for the importation
of maize from the U.S. on March 19, 1999. With substantial responses from the U.S. and other stakeholders, that
draft is now being rewritten and should be available in late 2000.
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The Audrdian grain handling system has been transferred from Government owned to five private, and/or grower,
owned companies. The new operators are in the process of closng non-performing intake and storage sSites and
expanding other dtes. The deregulation of the grain handling and marketing system is continuing and will result in more
comptition and eventudly less playersin the market. This should further improve efficiency, reduce costs and result in
amore competitive grain indusiry.(See AS9031)

The GOA provides Nationd Interest short-term export credit insurance (which is managed by the Audtraian Export
Insurance & Finance Corp (EFIC) to facilitate exports and to assst in retaining Austrdian market share. Under this
facility up to A$500 million in credit insurance for whest sales to Indonesia was announced in March 1998. Very little
public information is available on the operation of the Nationd Interest account .

In November 1998 the GOA announced that it had agreed to provide export credit insurance cover on the Nationa
Interest Account for exports of around four million metric tons of Audtrdian whest to an unspecified number of
markets. Thiscover isavailable for the 1998-99 wheat marketing year. Details of the terms and conditions of EFIC
are not publicly avallable. AWB Limited negotiates credit lines with internationa banks to compliment the insurance
ass sance being provided through EFIC.

Non-Tariff Barriers

The Augtrdian Quarantine and Inspection Service (AQIS) has established dtrict quarantine standards and procedures
which gpply to the importation, trangportation, storage and final processing of grain.

The three import protocols are:

S Protocal 1 requires steam, heat or other processing of imported grains in metropolitan areas to devitdize dl grain
and weed seeds and kill pathogens, smilar to arrangements which have existed for some years,

S Protocol 2 aso requires metropolitan processing, such as cracking , to devitalize grains before being transported
for steam heat or other processing to devitalize remaining weed seeds and kill pathogens. This protocol is of
specific interest to arange of industry groups, including pet and poultry food manufacturers, and

S Protocal 3 which involves the trangportation of whole grainsto rura aress for processing, to devitaize grain and
weed seeds and kill pathogens, has not been ruled out, but the stringent quarantine security conditions are likely to
be met by only asmal number of importers.

Trids were commenced in 1995-96 with the am of clearing the way for imports under Protocol 3. Thesetrids met
with siiff resstance from the grain industry and were eventualy abandoned in April 1996. The Miniger a the time
urged dl partiesto continue to work towards asolution. Thisis very difficult given the sengtive paliticad nature of this
issue.

The current decision regarding maize importation (see whest, policy) will be important in regard to future grain
importation issues.
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Barley
IPsD Table
Country Augrdia
Commoity Baley (1000 HA)(1000 MT)

Revised 1998 Prdiminary 199 Forecadt 2000

Old New Old New Old New
Make Year Begin 11/1998 11/1999 112000

Area Havesal 3090 2964 250 2292 0 2135
|Beginning Stocks 83 737 315 520 315 87
[procction 5680 5280 4700 4280) 0 4527
TOTAL MKt. Yr. Imports 0 0 0 | 0
Oct-Sep Imports 0 0
Oct-Sep Import U.S, 0 0 0
TOTAL SUPPLY 6515 6017 5015 4800 315 4614
TOTAL Mkt Yr. Exports 4100 3163 2100 3337 0 3300
Oct-Sep Exports 4267 3200 2800 300 0 3300
JFeed Dom. Consumption 1800 2064 1600 1100 0 1100
TOTAL Dom. Consumption 2100 2334 2000 1376 0 1323
|Ending Socks 315 520 315 87 0 70
TOTAL DISTRIBUTION 6519] 6017 5015 4300, 0 4693
Production
General

Audtrdian barley production has declined in recent years. The 1999/2000 barley crop is estimated to be around 19
percent smaller than the 1998/99 crop. This decrease reflects a 22 percent reduction in planted area. The barley crop
experienced similar problems to the wheat crop which included rain a harvest in nearly dl sates, dry conditionsin
Queendand, and frogtsin southern Victoria. Production of quality mating barley in NSW and Victoriawas reported to
be lower than achieved during the previous year due to the wet harvest.

South Augrdiaisthe largest barley producing state, accounting for an estimated 29 percent of 1999/2000 production,
Western Australia was second with 23 percent, Victoriawas third producing 22 percent, NSW was fourth producing
21 percent, while Queendand and Tasmania produced 5 percent.

Currently world whegat and coarse grain prices are low due to high world production levels combined with decreased
demand in some markets. Large stocks of feed grain on both the domestic and export markets made feed barley
production unattractive in 1999/2000. However, in the past five months barley supplies tightened in the mgor
producing countries dlowing pricesto firm dightly. Thus, Post estimates that the area sown to barley will increase by
up to 20 percent during 2000/01.

UNCLASSFIED Foreign Agricultural ServicelUSDA
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Yidds

While conditions were less than optimal during the 1999/2000 season, the national yield is estimated at 1.87 MT/ha,

which comparesto 1.84 MT/hain 1998/99.

Consumption

General

The following table outlines the breakdown of total barley receivas and disposals. Figuresarein '000 MT except area

which isin '000 ha.

Year (a)

Area

Production
Exportg(b)

Estimated
Domestic
Disposa

- Feed & Food
- Seed (C)

Seed Stocks (d)

1993/94

3,423
6,956
4,095
(391)

2,466
111

140

1994/95

2,470
2,913
1,498
(411)

2,040
140

153

1995/96 1996/97 1997/98

3,111
5,823
4,042
(466)

1,818
152

147

3,366
6,694
4,331
(447)

2,044
147

133

3,262
6,065
3,257
(447)

2068
133

131

1998/99 (f,p)

2964
5280
3163
(499)

1851
103

125

(8 November-October. (b) Figuresin parentheses are exports of malt in barley equivalents. Exports may include

carryover from earlier harvests. (€) Estimated using the seeding rate of 50kg/ha. (d) Seed carryover for the following
year's crop. (f) Does not include imports. (p) Preliminary.
NOTE: Malt useisexpressed as barley equivdent = mat x 1.2. Approximately 1,000 M T of pearled cooking barley

isdso induded annudly.

SOURCE: ABARE Commodity Statistics Bulletin.

Prices

Current ABARE estimates indicate that the composite feed and malting barley price will average A$161/MT for the

1999/2000 season, A$21/MT higher than during the previous year.
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Trade
General

Asareault of abusiness confidentiaity request, Austrdian Bureau of Statistics (ABS) export figures from July 1993
only include atotal malting and feed barley figure (i.e. no exports by destination are available).

In previous years Asa has been the most important market for Australian malting barley, taking over 70 percent of
exports during 1992/93. ABARE sates that exports have performed strongly in less complex and developing Asian
markets such as China as Audtrdia can supply mat and mating barley at rdlatively low cost. Market share has been
lost to competitorsin complex devel oped markets such as Japan. This was partly due to barley being produced for
higher yield rather than to satisfy specific variety or quality atributes. Current breeding programs are addressing this
problem. While Chinaremains the most important market other important markets for Austrdian mating barley are
Japan, Taiwan, and South Korea.

Future successin Chinaand other important markets depends on the success of plant breeders, growers and exporters
in upgrading the mdting quaity of the Augtrdian crop to meet the requirements of end users. The Chinese market is
rapidly becoming more sophisticated and complex thus malt and malting industries must mest this chalenge.

Policy
General

The barley marketing system is currently going through a period of rapid change. A report prepared by an independent
consultant found that the existence of the Austrdian Barley Board (ABB), and its regulation on the domestic and export
markets (i.e. angle desk exporting powers), provided no particular benefit to the community asawhole. Thusitis
recommended that domestic and export powers be phased out and that both markets be deregulated.

While various farm and peak indusiry bodies dispute the findings, assumptions, etc, behind the sudy, the Victorian
Government has passed |egidation to deregulate the domestic and export marketing arrangements. Complimentary
legidation is currently before the South Australian Government. Thusit is expected that the ABB will loseit'ssingle
desk export monopoly on July 1, 2001. The single desk authority is based on Sate statutory regulations, not Federa
regulation. However, afinding under the Nationa Competition Act that the Sngle desk fails to provide net public
benefits could result in the Federd Government withholding Federal money to the State.
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Sorghum
IPsD Table
Country Augrdia
Commodity Sorghum (1000 HA)(1000 MT)

Revised 1998]  Prdiminary 199 Forecadt 2000

Old New Old New Old New
Make Year Begin 031999 032000 032001

Area Havesal 630 675 600 556 0 560
|Beginning Stocks 100 0 160 0 1% 0
[procction 1664 1375 1400 1336 0 1350
TOTAL Mkt Yr. Imports 0 0 0 0 0 0
Oct-Sep Imports 0 0 0
Oct-Sep Import U.S, 0 0 0
TOTAL SUPPLY 17644 1375 1560 133 135 1350
TOTAL Mkt Yr. Exports 45 362 20 284 0 294
Oct-Sep Exports 310 30 20 289 0 0
JFeed Dom. Consumption 1129 1010 1150 1049 0 1053}
TOTAL Dom. Consumption 1154 1013 1175 1052 0 1056
|Ending Socks 160 0 1% 0 0 0
TOTAL DISTRIBUTION 1764 13791 1560 133] 0 1350}
Production
General

Sorghum production for the 2000/01 crop is estimated to be 3 percent down on 1999/2000 levels. This decrease
reflects relatively lower feed grain prices together with large supplies of feed whest. While cool wegther has dowed the
growth of the crop, good rains have dlowed it to finish in good condition.

ABARE has forecast sorghum production to fal to 1.329 MMT in 2000/01. However, since that forecast, good
finishing rains have improved the harvest potentid. Thus, Post estimates that the 2000/01 will be dightly higher & 1.336
MMT. Larger areas of forage sorghum are expected to have been planted reflecting the improved outlook for beef
production.

The 2001/02 crop is forecast to produce around 1.35 MMT from 560,000 hectares, given normal seasona conditions.
Sugtained low prices are expected to congtrain any mgor increasesin planting.

Yields

Audrdian sorghum yields are expected to be above average due to good finishing rainsin western Queendand and
western NSW.

UNCLASSFIED Foreign Agricultural ServicelUSDA
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Consumption
General

The following table outlines the breskdown of total sorghum supply and disposa in ‘000 MT.

Year (a) 1993/94 1994/95 1995/96 1996/97  1997/98  1998/99 (f,p)
Area 498 686 769 566 569 675
Production 1,082 1,272 1,591 1,425 1,081 1664
Exports 21 61 599 231 184 396
Edtimated

Domestic

Disposa

- Feed & Food 1,058 1,255 993 1,192 894 1,265
- Seed (b) 3 4 3 3 3 3
Seed Stocks (€) 3 3 3 3 2 3

(& Crop year isMarch to February. (b) Estimated using the seeding rate of 5 kg/ha and higher rates for fodder. (c)
Seed carryover for the following year's crop. (f) Does not include imports. (p) Preliminary.
SOURCE: ABARE Audtrdian Crop Report.

Prices

Industry sources expect that export prices for sorghum delivered to Newcastle will average around A$140/MT in
1999/2000. Thisreflects an increase in feed grain availability and depressed feedgrain prices.
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Trade

|Import Trade Matrix

Country Audrdia

Commodity Sorghum

Time period Oct - Sept Units.

MT

}imports for: 1998

1999

lus. US.

Others Others

Totd for Othars

Others not Listed

e lo lo

Grand Totd

|Export Trade Matrix

Country Audrdia

Commoity Sorghum

Time period Oct - Sent Units.

MT

[Exports for: 1998

1999

lus us.

Others Others

N 265} Jpen

Tawan 18] South Africa

|Papua New Guinea 15| Tawan

The Philippines Papua New Glinea

|Fiii The Philippines

|UAE

5
1
Argentina 1
1
1

|Kuwa't

Totd for Others 307

112

Others not Liged 3

Grand Totd 310

NB: 1999 figures for Oct - Dec 1999 only

13
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General

Post forecasts exports of sorghum of around 284,000 MT in 2000/01. Given norma westher condition thisleve is
expected to continue into 2001/02.
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Rice, Milled
IPsD Table
Country Augrdia
Commodity Rice, Milled (1000 HA)(1000 MT)

Revised 1998]  Prdiminary 1999 Forecast 2000

Old New Old New Old New
Make Year Begin 031999 032000 032001

Area Havested 152 152 120 13 0 14
|Beginning Stocks 70 % 9 8 57 0
Jvilles Procuction o] %5 758 784 0 %5
[Rough Production 1390 1350 1050 1069 ERR 13%
IMILLING RATE (9999) 715) 715) 7150 T15) 0 715)
TOTAL Imports {0 40 40 49 0 50
Jan-Dec Imports 45 40 45 82 0 50
Jan-Dec Import U.S. 0 1 0 1 0 1
TOTAL SUPPLY 1104 1100 897 898 57 1005
TOTAL Exports 675 680 500 661 0 675
Jan-Dec Exports 661, 690, 500 660) 0 660)
TOTAL Dom. Consumption 30 335 340 239 0 330
[Ending Stocks 9 85 57 0 0 0
TOTAL DISTRIBUTION 104 1100 897 90 0 1008
Production
General

Rice growing in Audrdiais concentrated in the Murray and Murrumbidgee Vdleysin Southern NSW.  Southern
NSW has approximately 1,800 irrigated growers. Rice ceased production in the Home Hill and Mareeba areas of
Northern Queendand in the 1992/93 season. The vast mgority of thisland is now used for sugar cane production.

A smadl planting of around 2,000 hectares has been established in the Echucaregion of Victoriain recent years.
Proponents behind the Victorian industry are actively promoting an increese in the areaviafield days, etc. Tridsare
aso being conducted in South Audtrdia.

The 2000/01 areais estimated to be 133,000 hectares, 13 percent lower than the previous year, reflecting decreased
avallability of irrigation water a the time of planting.

After planting, the 2000/01 rice crop suffered from low solar radiation levels associated with the cooler season. This
provided less than ided conditions during the vegetative stage of the crop’s production cycle. Asaresult, yiddsare
expected to be lower, further detracting from production levels,
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The 2000/01 crop areais forecast to increase marginaly assuming weater availability returnsto near norma levels.

The Audrdian rice industry has for a number of years been concerned by the increase in importsinto the Australian
market. Thisincrease has been partly accerated by the increase in Asan immigrants to Australia and their
consumption of fragrant rice varieties that were previoudy not available in Augtrdia The NSW Ricegrowers
Cooperative (RCL) has worked hard on increasing the production of this variety of rice for loca consumption. This
riceis more expengve to grow and thus the RCL pays a premium price for it's production. As production increases
further the Audrdian industry will seek to find niche export marketsin South East Asa

Yields

The 2000/01 crop is forecast to yield 8.0 M T/ha, three percent above the five year average and over 10 percent lower
than the previous year.

NOTE: The milling rate used by ABARE for Audtrdian rice is 62 percent. Post has used 71.5 percent and adjusted up
the domestic consumption figure.

Consumption
General

Domestic rice consumption increased from 4.2 kg/hd during 1988/89 to 7.3 kg/hd during 1996/97 according to officia
ABS edimates. Theindustry reports that consumption has been increasing in recent years and is closer to 9 kg/hd.
The Audralian rice industry has conducted an advertisng campaign for anumber of years which is centered onrice
being a hedlthy dternative to many other foods, and being good vaue for money. The attributes of rice that are stated
to be important are high fiber and energy content, low fat and no cholesterol content.

The RCL operates two feed mills producing the Coprice range of stockfeeds.
The PS&D consumption figure has been increased to mesh with ABARE' s production and export estimates. Post

assumes that the lower milling rate used by the Audtrdian industry means that a substantia amount of lower qudity rice
isbeing used for stock feed, pet food, etc, and is being excluded from officid figures.
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Prices

The following table lists the farm-gate price for paddy rice. Prices are quoted in AYMT.

Y ear New South Wales

1990/91 172
1991/92 156
1992/93 182
1993/94 265
1994/95 233
1995/96 207
1996/97 195
1997/98 226
1998/99(p) 213
1999/00(f) 221

(p) Predliminary, (f) ABARE forecast.
SOURCE: ABARE Commodity Statistics Bulletin.
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Trade

|Import Trade Matrix

Country Audrdia

Commodity Rice, Milled

Time period Jn - Dec Units. MT

Jimports for: 1998 1999
lus HU.S 890
Others Others

Thailand 3081 Thailand 38168
|Pakistan 5310]Pakistan 5567
findia 1881]india 219
lialy 972 iy 1055
|prai %1{Brazi 84
JUnited Kingdom 209 United Kingdom 366
Si Lanka 263|Si Lanka 178
Vignam 255| Vignam 129
JIndonesia 112fHong Kong 106
Singapore 45| Jan 102
Totd for Others 40859 487%
Others not Listed 116 233
Grand Totd 4175 49017
General

The rice industry does not supply export by destination statistics, even on an historica bass. The ABS publishes atota
figure (however broken rice exports are not included in thisfigure). ABARE has been unable to provide export figures
for this report as aresult of confidentiaity concessions granted to the single desk exporter. This office has endeavored

to obtain more detall from the industry for anumber of years without success.

In the past the Audtraian rice industry was reported to be supplying around a quarter of Japan’s rice import quota

commitments.

While the satisfactory penetration of the Japanese market has been difficult the Audtrdian industry remains confident
that thiswill be worthwhile in the long-term.

The Audrdian industry is currently producing a variety specifically developed for the Japanese market. Thiswill
however replace the Japonica varieties that have been shipped in the past. With the Japanese market demanding
"fresh” rice Audrdiawill continue to push this perceived advantage.

The Audrdian rice market is open to imports with a zero tariff gpplying.
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The local industry is concerned that imports are taking an increasing share of the domestic market. The largest exporter
to the Audtralian market is Thailand which exports gpproximately 30,000 to 40,000 MT to Audrdiaannudly. The
balance of imports are mainly sourced from India, Pakistan, Itay, Brazil and the U.S.

Stocks

General

Thelocd industry dates that it does not keep large stocks asit is commercidly important that it only retains enough
carry over stocks to support sales until the new season.
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