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The 1999 Japanese apple copis expected totatal 942,000tons, up 7 percent fromlast
year. Thebumper cropof apples and other fruitsthisyear will combineto reduce
apple prices by 11 to 15 percent compared to last year, accordingto MAFF. U.S.
apples will make their first appearancein Japan since 1997, as U.S. marketersare
expected to introduce limited volumes of Fuji and Gala (liberalized along withthree
other varieties in June, 1999) in early 2000. Consumer interest isexpected to be high
although long-term market potential will depend on price competitiveness vis-a-vis
local product and U.S. industry’s ability to meet the high quality expectations of
Japanese consumers.

Japanese pear and grape crops ar e also expected higher in 1999, up 3 percent to
422,980 tons and 4 per cent to 242,600 tons, respectively. Grapeimportsare expected
to reach 9,000 tons, up 18 percent from the year before. While pear importsare
negligible, Wester n-style pears ar e the fastest growing pear variety grown in Japan,
with production expected to jump 15 percent to over 30,000 tons.
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Production

Apples

The 1999 Japarese apple crop is expected to junrp 7 percert fromlast year to 941,400 netric tons, accordingto a
preliminary report rdeased by the Ministry of Agriculture, Forestry and Fisheries (MAFF).  Ths report is based on
growing conditions as of August 1. The harvested areain 1999 dropped by 2 percent to 44,600 hectares, due to
closures of someorchards and retirement of old trees. Although the Japanese acreage for apple production cortinues
to decline, anexcdlent crop is expected ths year due mainly to good weather during the blossomingand polination
seasors in apple growing regons with good fruit sets

The Fuji variety, known for its juiciness and sweet taste, continues to lead Japarese apple varieties, accountingfor 53
percent of Japan’s apple production Tsugary, which is aso known as ajuicy and sweet variety, isthe second largest,
accourtingfor 13 percent of production. Joregold isthefadest growingvariety, with acreage up by 3 percent over
1998. By contrast, the area planted to Red Délicious declined by 11 percert fromthe previous year, with production
dlidingto an estimated 12,300 netric tons in 1999.

Pears:

Post estimates Japan’s pear production (combined "Nashi" Japanese sard pear and western-style pear prodction) for
the 1999 season a 422,980 netric tors, up 3 percent fromthe prevous season based ona prelimnary MAFF
estimate. “Nashi’ production accourts for approximetely 93 percent of Japan’s total pear production.  The 1999
acreage for "Nashi" pears declined by 1 percert to 16,900 hectares, dueto retirement of old trees and a transition in
production to new varieties.

While accountingfor a comparatively small share of total pear production, westernstyle pears are growing rapidly in
Japan, as farmers arerespondingto better retums onthese varieties. 101999, production is expected to junp 15
percent 31,580 metric tors, with LaFrance pears accounting for most of the crop.

Table Grapes:

A preliminary MAFF estimate (based on growing conditions as of July 1) indicates that Japanese table grape
production in 1999 will be 242,600 metric tons, up 4 percent fromthe previous year. The 1999 area harvested to
table grapes is estimated to decline by 2 percent from last year, due largely to retiring orchards caused by agingfarm
populations and transplanting to other fruit varieties. Reportedly, Jgpan’s mgjor table grape growingregons
experienced good weather from mid-June through July when blossoming pollination and fruitingtook place. Relatively
good weather has continued urtil the harvegingseason  Kyoho (alarge, deep purple, sweet grape developed in
Japan) and Delawareare the most popuar varieties in Jgpan, accourtingfor over 50 percert of the market.

Consumption & Marketing
Apples.

Japan’ s consumption of fresh gpples fluctuates with the local harvest as imports comprise atiny share of the merket.
Japanese consunption of fresh apples in the 1999- 2000 season will likely increase margindly, as this year’ s domestic
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apple production is expected to gow by 7 percert.

Apples (Prices):

On September 17, MAFF issued its price forecast for apples inthe coming year and projects apple prices will be 11 to
15 percert lower thanlast year due to the burrper crop of apples as wdl as other fruits (notably mkan oranges).
Prices will be highest for varieties most preferred by Japanese consuners, namely Fyi, Jonagold, and Tsugaru

Inlate August, Tokyo supermarkets were marketingan early crop fruit, Nagaro’ s Tsugaru apples at premiumprices.
Frut wassold at 240 yen ($2.18) for a large sized gople and 680 yen ($6.18) for a plastic bag of 3 large sized goples.
In mid Septermber, when a large volue of apples was distributed in the market, Fyi was marketed a 150 yen ($1.36)
for a mediumsized frut and 450 yen ($4.09) for a bag of 4 mediumsized gpples.

Pears and Table Grapes:
Like apples, Japan s consumptionof fresh pears ard freshtable grapes depend largely onthe levels of Japarese
production for the year, since imports are relatively siall.

Pearsand Table Grapes (Prices):

K osui and Hosui, popular varieties of Japanese sard pears, arewidely distributed in the market. Maketing of
western-style pearsis still fairly limited.  Shipments of Kosui variety take place in early Awgust through mid September,
while Hosu take place inlate August until early October. In mid September (the peak season for "Nashi” pears),

K osui and Hosui are sold at 150 yen($1.36) for a mediumsized fruit and 480 yen ($4.36) for a bag of 4 medium sized
pears at Tokyo supermarkets.

Domestic table grapes are marketed from early August through early October in retion s supermarkets. In mid
September, a favorite variety Kyoho was marketed & 400 - 480 yen ($3.63-$4.36) for ore cluster or 780 yen ($7.09)
for two clusters. Berry A grapes(a similar vaiety to Kyoho with dightly smeller berry size) was merketed at smilar
prices to Kyoho grapes Delaware (light purplecolor with svall berry size) grapeswas retailingfor 380 - 480 yen
($3.45-$4.36) for a plastic container of 4 dusters at Tokyo suypermerkets.

Apples (Marketing):

U.S. gpples have not been marketed in Japan since 1997, as the Red and Golden Ddlicious varieties, the only two
varieties allowed inJapan unti this coming marketing year, failed to meet the tastes and preferences of Japanese
consumers. However, Japanese traders say the potential for success of the recently liberalized varieties, particularly
Fuji, is sigrificanty greater, although price will be key. Traders say U.S. Fuji apples should be priced wel below
domedic Fuji appleprices in order to be competitive in Japan due to strongconsumer perceptions that local apples
offer better quality and are safer (less pesticide residues) than imported product.

While trader focus will be on Fui, the other liberalized varieties (Gala, Gramy Smith, Bragbum), also offer niche
market potertial. Since these these varieties are not grown in Japan intial curiosity is expected to highwhen
introduced to Japan  For more informetion onthe market potential of rew U.S. gpple varieties, see JA9033.

Tasmanian Fyi apples made their debut in the Japanese market on Jure 16, 1999, and the apples were well-recieved
by Japanese consuners and traders. While taste was reportedly comparable to domestic apples, traders say future
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sales growthwill be limited if prices remain igh  Wholesale prices on Tasmanian Fyis in 1999 averaged 550 yen
($4.58)/Kg- roughly dowble domestic apple prices. Ito Yokado, Japari s Nurrber 2 supermarket chain, sold 750
cartons (8.5 MT) of Tasmanian applesin the first week of salesin the Tokyo Metro area. 1to Y ok ado retailed the frut
at 150-198 yen ($1.25-$1.65) per piece or 450-590 yen ($3.75-$4.92) for a plastic bag of 4 apples, which is 20-30
percent higher than the price of regular-size domrestic Fujis.

Table Grapes (Marketing):

Domestic table grapes are primarily sold withnafew days after being hervested, and Japanese table grapes are
marketed fromearly August throughearly October. Japanese traders begn marketing Calif omia table grapes as soon
as the domestic grape supplies wind down and continue until late January. Chilean grapes are sold in Japan from late
December throughlate May. Califomia and Chlean table grapes are marketed in a milar manrer as domrestic table
grapes through national and regiona supermarket chairs. One or two clusters of table grapes are packaged in a plastic
tray and are sold at retailer's fresh produce section.

Japanese corsuners prefer large-size table grapes like Japanese Kyohos, Muscat and Pione, Snce Japanese custonly
eat table grgpes after pedlingtheskin. Califomia Red Globes are beingwell received by Japanese consumers and
traders, with their large size, firmness, ard lorg shelf-life. Califomia Thompson Seedless is a fairly popuar itemat salad
bars in Jgpan’s family restaurants. Chileansmarket Red Globes as wdl as Thompson Seedless in Jgpan.

InNovenber, 1998, duringthe peak mearketing season of U.S. grapes, Califomia Red Gobes were traded & 4,000-
4,300 yen ($36.36-$39.09) for a 18-pound case at Tokyo's wholesale market. While, Chilean Red Globes were
traded at 3,000-3,300 yen ($27.27-$30.00) for a 7.7 kilogram case & Tokyo's Ohta Wholesale Market in late
March 1999.

Trade
Apples (New U.S. Varieties):

U.S. apples will make their first appeararce in Japansince 1997, as growers are expected to introduce limited volurmes
of Fyi and Gala (liberalized by the Ministry of Agriculture alongwiththree other varieties in June, 1999) in early 2000.
Consurrer interest is expected to be high although long-term market potential wil deperd on price competitiveress vis-
avislocal product and U.S. industry s ability to meet the high quality expectations of Japanese Consumers.

Imports of U.S. apples ceased after the 1997-98 marketing season, due to poor consumer acceptance of the two
varieties approved in the summer of 1994 (Red & Golden Delicious varieties). Japanese traders say the recently
approved varieties have a better chance of achieving consumer acceptance than Red Délicious, which is considered an
out-dated variety in Jgpan.

Apples (Tasmanian Fuji Apples):
The first shpments of Tasmanian (A ustralian) Fuji apples was made in the early summer of 1999, with 9,000 12-
kilogramcartons (valued at just urder $250,000). The applesare reportedly beingwell received by Japanese
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consumers with traders reporting high sugar content (13 to 14 degrees Brix) onAustralian fruit. Tasmania A pple and
Pear Growers Association (TAPGA) plan to increase shipments of Fuji apples to Japan with sales targets of 30,000
and 70,000 cartors in 2000 and 2001, respectively.

Asaresult of poor consumer demand for New Zealand apples, there were no shipments of New Zealand applesinthe
1998-99 season, reduced from 112 mretric tonsin the 1997-98 season. Francealso discontinued exportingto Japanin
the 1998-99 season, dter poor sales of its Golden Delicious variety in 1997-98. Korea sypplied 140 metric tors of
Fuji apples to Japanin the 1998-99 season. Average price was $1.48 per kilogram(CIF), downfrom $1.57 per
kilogramin the previous season

Table Grapes:

In the 1998 marketing season, Japan imported 3,833 metric tonsof fresh table grgpes fromthe United States, valued at
$8.8 million (C.I.F.) whie Chile sypplied 3,763 MT, valued a $7.1 milion(C.I.F.). 1998 U.S. saleswere yp interms
of both wvolunme and value by 54 and 49 percent, respectively fromthe previous season

1999 Chilean table grape season has dready ended, with the total inports at 4,754 metric tons up 26 percent over last
year. The peak U.S. shipmentstake place in October and November. Average import prices of U.S. and Chilean
table grgpes for the 1998 season were $2.31 and $1.90 per kilogram(C.I.F.), respectively.

Policy
Apples:

In Jure, 1999, M AFF lifted its phytosanitary ban on five additional varieties of U.S. apples (Fuji, Gala, Granny Smith,
Jonagold and Braegburn) thet had completed MAFF s quarantine efficacy testing requirements. The variety-by-variety
testing requiremert was challerged by the United States and in February, 1999, aWTO Dispute Settlemert Board
ruled therequirement is a viol aion of the Sanitary and Phytosanitary Agreement and nust be discontinued. Japan hes
pledged to conply with the WTO decision within ths calendar year, athowghfireblight inspection requirements prevent
additional varieties from entering Japan urtil the fall, 2001 crop.

MAFF lifted its import ban on Tasmanian (Australian) Fyi apples in December, 1998. The first shipment of Tasmanian
Fuji apples entered Jgpan in June, 1999.

Import Duty:

The currert import duty on fresh apples (HS code: 0808.10-000) is17.5 percert, ona CIF basis.

The import duty on freshtable grapes (HS code: 0806.10-000) is 17.5 peacert duringMarch 1 to October 31, ard 8.7
percert during November 1 to the last day of February. All duties are charged on a CIF basis.

Pears:

U.S. pearsare prohbited due to a phytosanitary ban (codling moth).
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PS& D Tablesand Trade Matrices

Fresh Apples PS& D Table
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Concentrated Apple Juice PS& D Table
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Fresh Apple Export Trade Matrix
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Fresh Apple Import Trade Matrix
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Concentrated Apple Juice Import Trade Matrix
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Fresh ApplePrices Table
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Fresh PearsPS& D Table
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Fresh Pears Export Trade Matrix
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Fresh PearsImport Trade Matrix
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Fresh PearsPrices Table
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Fresh Table Grapes PS& D Table
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Fresh Table Grapes Export Trade Matrix
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Fresh Table Grapes | mport Trade Matrix
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Fresh Table Grapes Prices Table
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