USDA United States Department of Agriculture @ GAIN

_— . . . Global Agricultural
s Foreign Agricultural Service Information Network

Voluntary Report — Voluntary - Public Distribution Date: December 15, 2022

Report Number: E42022-0068

Report Name: EU Commission Publishes Communication on the Availability
and Affordability of Fertilizers

Country: European Union
Post: Brussels USEU

Report Category: Agriculture in the News

Prepared By: Sophie Bolla

Approved By: Joseph Taylor

Report Highlights:

On November 9, 2022, the European Commission published a Communication on the availability and
affordability of fertilizers to propose solutions to the important increase in prices that EU farmers are
facing. The Communication was met with heavy criticism by European farmers who expected more
impactful solutions.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF
AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




On November 9, 2022, the European Commission published a Communication “Ensuring availability
and affordability of fertilizers.” The Commission notes that while fertilizers remain available in the EU,
their affordability constitutes a challenge for EU farmers with a 149 percent price increase in September
2022 compared to September 2021 for nitrogen fertilizers. For the EU executive, the short-term goal of
this Communication is to alleviate the difficulties EU farmers are facing while reducing dependence on
Russian imports by diversifying production and supply chains.

The Communication lists actions for the Commission to take both domestically and internationally. This
includes:

o Making use of the 2023 agricultural reserve, which is part of the Common Agricultural Policy
(CAP), for public intervention and storage measures to stabilize agricultural markets. This would
make 450 million euros available to the Member States.

e The creation of a market observatory in 2023 for the fertilizer market to improve market
transparency.

e The launch of a new European Innovation Council in 2023.

e The adoption of an Integrated Nutrient Management Action Plan in the beginning of 2023 to
promote the more efficient use of nutrients.

« Continue to work with its international partners to avoid export restrictions on fertilizer trade and
improve global market transparency.

The Communication was met with heavy criticism from the European farmers association, Copa-
Cogeca. In its press release following the publication of the Communication, Copa-Cogeca notes that
“the disappointment is as great as the expectations: this new communication simply failed to provide
concrete answers to the shortcomings faced by European farmers”. Christiane Lambert, President of
Copa stated, "The pattern is repeated with this new communication. The European Commission, out of
ideology, refuses to give farmers short-term solutions, putting the viability of many farms at risk. What
is the point of presenting a new communication to finally put forward so few proposals? I find it difficult
to understand the logic of such a communication in the end: for the long-term objectives, it seems to me
that the Commission's vision is clear and known since 2019 and the launch of the Farm to Fork strategy.
The rest of the proposals were already explained in the March communications.”

Fertilizers Europe also reacted to the Communication with skepticism, noting that the industry welcomes
the recognition of the European Commission that urgent and targeted action is required, but they feel a
more comprehensive strategy is needed when it comes to the long-term future of the European industry
and EU food security.



https://agriculture.ec.europa.eu/system/files/2022-11/communication-ensuring-availability-affordability-fertilisers_en_0.pdf
https://agriculture.ec.europa.eu/system/files/2022-11/communication-ensuring-availability-affordability-fertilisers_en_0.pdf
https://copa-cogeca.eu/Archive/Download?id=4021030&fmt=pdf
https://www.fertilizerseurope.com/wp-content/uploads/2022/11/Fertilizers-Europe-Press-release_Fertiliser-communication_.pdf
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