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A. FOOD LAWS

Costa Ricanlegidation desling with food and agriculturd importscontrol has not undergonesignificant
change over the last 13 years. Changes in laws and decrees regulating these imports are expected by
year 2003, as a corollary to negotiations between the Centrd American Customs Union (Unién
Aduanera Centroamericand) and the Ministry of Economy. This would result in change in customs
procedures, in the consstent implementation of the Food Labeling Generad Regulations (Reglamento
Generd parad Etiquetado de Alimentos ), currently under development, dl over theregion, andina
100% application of the Codex Alimentarius throughout the entire area.

Currently severa organizations use different procedures to control food and agricultural imports in
CogtaRica

According to a decree issued by the Government of Costa Rica, from December 1, 1989 on, all
imported food productsmust havelabel sin Spanish. Despitethislanguage requirement, other languages
may be used aswell, aslong asthe required information isincluded in Spanish. The information below
must appear on the product label in Spanish, except when indicated otherwise by anationa standard
or by the Codex Alimentarius. Stick on labels are alowed.

-Product name.

-Net content and drained weight in internationd system units.
-Artificia colors and flavors (if any).

-Ingredients listed in decreasing order, by weight.

-Importer’ s name and address.

-Lot number and expiration date.

-Country of origin.

-Preservation and use ingtructions.

The Minigtry of Economy has dso stated that a nutritional standard including additional labeling
regulations for food productswhich claim to have low cholesterol contents, being free of preservatives,
etc. istill being drafted. However, according to the Costa Rican Comptroller’ s Office, in the absence
of a national standard a Codex Standard may be used, athough the Costa Rican government is not
enforcing it a present.

The abovementioned labdling requirements are enforced by the Costa Rican Minidry of Economy’s
Labeling Department. The Ministry of Economy isno longer gpproving or disapproving labels. Instead,
producers and importers must comply with current labeling regulations. Significant fines await those
whose products are found in the marketplace with wrong labels.
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REGISTRATION REQUIREMENTSPAPERS

Imported food products must beregistered prior toimportation at the Ministry of Hedlth’ sRegigtration
and Control Department (Ministerio de Sdlud, Direccion de Registros y Controles.) Products are
usualy registered by importers. However, once a product is registered it may be imported by a
company other than the one which origindly registered it. For this reason, importers sometimes ask
suppliersto share in the costs for the registration process.

Dairy and meat products, seafood and infant formulas require laboratory testing to ensure compliance
with import standards. According to Ministry of Hedlth's regulations, once dl of the required
information is submitted, the Ministry decides regarding the regigration application. It takes five
working days (in the case of high-risk products) and two working days (for other products) for the
decision to be made.

Product samples shipped via express mail or parcel post are subject to import regulations.

According to a government decree, for registration purposes, food products are classfied as food
products in and of themselves, additives and raw materids. According to the Genera Hedlth Law, if
hedlth-related claims are made about aproduct, for instance, itsisadvertised asgood to treat diabetes,
the product will be classified asamedicine or drug and the registration process may be different from
that described below.

Regigtration requirementsfor low-risk food products (other than baby foods, seafood, meat and meat
products and dairy products) include a sworn statement by a (local) professond, authorized by the
appropriate professona association (officid |aboratoriesmay dsoissuethat satement) stating thet the
product shows the general organoleptic, physica, chemica, microbiologica and microscopic
characteristics required to meet quality and sanitary standards for food products. Also, a sworn
statement saying that the sale, use and consumption of the product are alowed in the country of origin
and that the product labeling complies with current legidation. A detalled list of requirementsfollows.

1.  Submit aregidration request form, typewritten in origina and copy.

2. Certificate of qualitative composition of ingredients used in the product. Certificate of the
quditative/quantitative composition of the additives used in the product. Thiscertificate must be
issued by the manufacturer or other qudified sanitary authority in the country of origin. In the
case of the regigtration of additives, components must be stated.

3. Sanitation certificate issued by the government of the country of origin, certifying that the
products being exported to Costa Ricaare dlowed for free sde and consumption and meet the
required food specifications of the country of origin. This certificate must be authenticated by
the Cogta Rican consul and countersigned by the Costa Rican Ministry of Foreign Relations.
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4. Pad receiptfor laboratory andysis, thispaymentismadeat the Treasury Officeof the Ministry
of Hedlth.

SAMPLES

Two samples with a minimum weight of 100 grams each must be submitted in the same type of
package to be used for sde, properly identified with the name of both the product and the
manufacturer.

ADDITIONAL INFORMATION

The certificatesmust be submitted in Spanish, in casethey are submitted in another language, an officid
trandation from the Ministry of Foreign Relations must accompany the certificate.

The Department of Food Control can request additional documentation or samples as referred to in
this paper, whenever it deemsit convenien.

REQUIREMENTSTORENEW THE REGISTRATION OF IMPORTED FOOD PRODUCTS

Regigration must be renewed every five years. The same requirements listed above are needed in
order to obtain arenewal.

The requirements to register adietetic product follow:

a. Producer’ s authorization to use the brand name

b. Regidration in the country of origin

c. Certificate of free sde

d. Quantitative and quditative formula

e. Method of andyss

f. Certificate of andyss

g. Payment receipt for the pharmaceutical association fees
h. Plant hedlth certificate

|. Samplesfor [aboratory andyss

Coda Rica s Hedlth Act (Article 345-4) authorizes the Ministry of Health to decide which products
it will apply the above requirements, and to determine the free sde of any product.

B. LABELING REQUIREMENTS

B.1 MANDATORY LABELING OF PREVIOUSLY PACKED FOOD PRODUCTS
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The information below must be clearly shown in the label of prepackaged food products, as
gpplicable to the product to be labeled, except when otherwise stated by a nationd regulation or
gandard in the Codex Alimentarius:

B.1.1. Name of food product

- The product’s name must clearly indicate the nature of that food product and normdly it must be
aspecific, rather than agenerd name.

- In the case one or severa namesfor afood product have been established in CostaRica snationa
standards or in astandard in the Codex Alimentarius, at least one of these names must be used.

- For other cases, the name prescribed by nationa legidation must be used.

-In the absence of these names, acommon or usua name established by common use must be used
as adescriptive term, in order to avoid decelving or leading consumersinto error.

- A coined, imaginary, factory nameor trademark can be used, provided one of the namesmentioned
in the above regulationsis dso used.

- Traditiondly required words of phrases must appear on the label, next to or very near the name of
the food product, intended to avoid deception to or error by the consumer in relation to the nature
and dtatus of the product, including —but not limited to—type of cover, presentation, status, and
trestment of the product, e.g., dehydration, concentration, recongtitution or smoke treatment.

B.1.2. List of ingredients

- Except in the case of single-ingredient food products, a list of ingredients must appear on the
product label.

- Theterm “Ingredients’ must be written before the list or asthe first word in the list.

- All ingredients must be listed in decreasing weight order (m/m) &t the time of manufacturing.

- Whenever an ingredient is the result of the mix of two or more ingredients, it can be stated as an
ingredient in the ligt, provided it is accompanied of alist (in parenthess) of its components stated
in decreasing weight order (mym). This requirement will not gpply for composite ingredients with
an established namein anationa standard or in astandard in the Codex Alimentarius, accounting
for lessthan 25 per cent of the food product, except for food additiveswith atechnologica rolein
the finished product.

- Water added must be indicated in the list of ingredients, except in the case when it isapart of an
ingredient, such as brine, syrup, or broth used in a composite food product and stated as such in
the ligt of ingredients. Volatile ingredients (such as water and others) used in the manufacturing
process need not to be stated.

- Asan dternative to generd declarations in this section, in the case of condensed and dehydrated
food products intended for recondtitution, ingredients can be stated in order of proportions (m/m)
in the recondtituted product, provided an indication such as this is included “Product ingredient
when prepared as per thislabe.”

- Inlinewithsubsection B.1.1. (name of food product) a specific product name must be used in the
list of ingredients, except asfollows:
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- The following general names can be used for ingredientsin each of the following kinds:

Type of ingredients General names

Refined ail different from dlive all Qil, together with the term “vegeta”, “animal” as
modified by the term “partidly hydrogenated” or
“totdly hydrogenated’, as applicable

Refined fats Fats, together with the term “vegetd”, “animd”, as
goplicable

Starch Different types of sarch; chemicaly-modified starch

Fish All sorts of fish, whenever fish is an ingredient for

other food product, provided the label and the
presentation of the product do not refer to a specific
type of fish

Poultry All sorts of poultry, whenever that fowl is not an
ingredient for other food product, provided the label
and the presentation of the product do not refer to a
specific type of fowl

Cheese All sorts of cheese, whenever that cheese of mix of
different types of cheese is an ingredient for other
food product, provided the label and the presentation
of the product do not refer to a specific type of
cheese.

Spices or spice mixes, as gppropriate All sorts of spice and spice extract in amounts not
above 2% of product weight, either done or mixedin
the product

Aromatic herbs or aromatic herbsmixes  JAll aromatic herbs or parts of aromatic herbs in
amounts not above 2% of product weight, either
adone or mixed in the product

Basegum All sorts of gum mixes used to manufacture base gum
for chewing gum manufecturing

Sugar, dextrose, or glucose All sorts of sacarose, monohydrated dextrose and
anhydrous dextrose

Casain All sorts of caseins

Cocoa butter Cocoa butter obtained either through pressure,

extraction, or refining
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Candied fruit All sorts of candied fruit in amounts not above 10%
of product weight

- Despite whet is Sated in relation to generd names, lard and butter and bovine fat must
aways be stated by specific name.

- In the case of different kindsof food additiveslisted asfood additives alowed for food products
in generd, the following generd names must be used together with the specific name or
identification number accepted in the nationd legidation.

Havor intensfier Acdd

Antiagglutinent agent Antiagglutinant
Antigparkling agent Antioxidant

Dying g agent — Swesetener

Emulsfier Thickener
| Sparkling agent Sabilizer

Gadfier Freezing g agent
Moigturizing agent Volume expander
Starter Acidity regul aor
Emulsfier At Presarvative substance
Color preserver Flour treating substance
Glazing substance

-Thefollowing generd titlescan beused in the case of specific food additiveslisted as authorized
additivesin the nationd lists of food additives on in the Codex Alimentarius:

Scents and aromatizing substances
Modified starches

The terms “ scents’ can be modified by other terms such as* naturd”, “ naturd-like’, *“ man-made”’
or acombination of these,

- Aidsin the manufacturing and transference of food additives:
- All food additives used in raw materias or other food ingredients and thus transferred in

sgnificant quantities to accomplish atechnologica function in the food product, will appear in
thelig of ingredients.
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- Food additives transferred to food products in quantities below those required to accomplish a
technological function in the food product, as well as ads in product manufacturing, will not
appear in the lig of ingredients.

B.1.3. Net content and drained weight.

- Net content must be stated in Systéme Internationa units as follows:
1) Volume, for liquid food products.

i) Weight, for solid food products.

i) Weight, for semisolid or viscose food products.

- Inaddition to sating net content, in the case of food packed in aliquid meansthe drained weight
of the product must be gated in Systéme International units. For these purposes, “liquid” must
be understood as water, water solutions of sat or sugar, fruit juice, vegetables, fruit and
vegetable preserves only, and vinegars, either pure or mixed.

B.1.4. Name and address.
The manufacturer’ sname and address aswell asthosefor the packer, distributor, importer, exporter
or sdler of the product must be stated.
B.1.5. Country of origin
- The name of the country of origin must be stated.
- For labdling purposes, whenever food products undergo manufacturing treatments thet result in
achangeof naturein acountry different than their country of origin, thelatter country will beheld

as the product’ s country of origin.

B.1.6. Lot ID

Thelot ID must appear on each package, either writtenin plain language or in code, printed in any
manner, provided it is unerasable. The product’s expiration date can be used aslot ID.

B.1.7. Dating and preservation directions

- Unless otherwise determined in anationd standard or astandard in the Codex Alimentarius, the
following dating procedure will be gpplied:
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I) The minimum expiration date must be sated
i) Thiswill include, at least, month and day for productswith minimum expiration dates not beyond
three months. Month and year for products with minimum expiration dates beyond three
months. In the case of December, only the year must be stated.
Iii) The expiration date must be stated with “Better before” to indicate a specific day, and “ Better
before the last day of” in dl other cases
Iv) Thewords stated in (iii) above must be accompanied by the date itself or a
reference to the place where the dateis printed

v) Day, month, and year (in that order) must be stated in numerica, non-coded order. The name
of the month can be fully written.

vi) Despite regulation 4.7.1 (i), no indication is required for minimum expiration dates in the case
of fresh fruit and vegetables, including potatoes not yet peded, cut or treated in any other wise.
The sameistrue for liquor wines, sparkling wine, aromatized wines, fruit wines, and sparkling
fruit wines and acoholic beverageswith 10% acohol or more per volume. Bakery goodsthat,
duetother nature, areintended for consumption a most 24 hoursafter manufacturing. Vinegar,
it as food ingredient, solid sugar, candy goods made of aromatized and colored sugar,
chewing gum and specific food products exempted by Product Committees, either nationa of
from the Codex.

-In addition to minimum expiration date, any specid condition required for preservation must be
gated in the labd, provided the vaidity of the expiration date depends on these.

B.1.8. Directionsfor use.

The product labd must indicate dl directions required for product use, including recondtitution, if
needed, in order to ensure appropriate use of the product.

B.2. ADDITIONAL MANDATORY REQUIREMENTS
B.2.1 Quantity labeling of ingredients

-Whenever the labe indicates the existence of one or more vauable, characterizing ingredients, or
whenthiseffect resultsfrom describing thefood product, theinitia percentage of the ingredient at the
time of manufacturing must be stated (m/m).

-Likewise, when aproduct labd highlights alow content of one or more ingredients, the percentage
of the ingredient (m/m) in the find product must be stated.

- Reference made in the name of afood product to agiven ingredient will not imply, per se, itisgiven
specia relevance. Reference made in the product |abel to an ingredient used in a smadl quantity or
merdly as an aromatizer will not imply, per sg, it is given specid relevance.

B.2.2 Irradiated food products
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-All food products trested with ionizing radiation mugt indicate, in writing, thet treetment closeto the
product name. As shown below, the use of the internationd symbol indicating the product was
irradiated is facultative, but when used it must be placed close to the product name.

- Whenever irradiated products are used asingredients of other food product, this must be stated in
theligt of ingredients.

- Whenever asingle-ingredient product is manufactured using irradiated
raw materias, the product labe must contain a statement indication the treatment.

B.3. EXEMPTIONS FOR MANDATORY LABELING REQUIREMENTS

Except in the case of spices and aromatic herbs, small units with wider surfaces under 10 e can be
exempted of those requirements stated in the above subsections.

B.4. FACULTATIVE LABELING

- Labes can show any information or graphic illustration as well as written, printed, or graphic
meatters, provided these do not contradict mandatory requirements in these regulations, including
those related to statement of properties and deception, as established in GENERAL
PRINCIPLES, Section # 3.

B4.1. Quality specifications

Qudity specifications (when used) must be easily understandable and must not be
mideading or wrong in any manner whatsoever

B.5. PRESENTATION OF REQUIRED INFORMATION

B.5.1 Background

-Labels applied to prepackaged food products must be placed so that they do not split from the
package.

-The data that must appear on the label, as per these regulations or as per any other standard, either
nationa or fromthe Codex Alimentarius, must be written in clear, visble, unerasable, easy-to-read
characters, to be read by consumersin norma purchase and use circumstances.

-When the package iswrapped, thismust contain al datarequired. Otherwise, the product |abel must

be easily readable through the outer wrapping or the wrapping must not obscureit.
-The food product name and net content must be prominently stated so that they are easily visible.

B.5.2 Language
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-The product label must be written in Spanish, whenever the labd is not the origindly written in that
language. A supplementary labdl can be used instead of a new one. In that case, the labe must
contain, in Spanish, dl the information required.

-When a new or a supplementary label is used, the information provided must fully and accurately
reflect the information given in the origind labd.

C. FOOD ADDITIVE REGULATIONS

The Codex Food Additive list is commonly used in Costa Rica. A copy of thislist may be secured
at the Regigration and Control Management Office (Direccion de Registros y Controles) of the
Ministry of Hedlth. (See the appendix for address)

D. PESTICIDE AND OTHER POLLUTANTS

The Minigry of Agriculture is responsible for regulating pesticide resdues in foodstuffs. Every
chemicd, biologica, biochemicd or rdated substance for agricultural use must be registered a the
Minigtry of Agriculture, Department of Agricultura Inputs Control (Departamento de Control de
Insumos Agricolas), and dso at the Department of Toxic Substances of the Costa Rica Ministry of
Hedth (Minigterio de Sdud, Departamento de Sustancias Toxicas).

Regidration requirements may be waived for products in trangit, products used in research and
products used to fight specific plant hedlth problems.

The procedures and requirements for registration, import, export, production, storage, distribution,
trangportation, repackaging, mixing, research, sale and use of these substances are described in the
technicd regulations for each type of agriculturd input, including pesticides, fertilizers, biologicd and
biochemicd substances and related agricultural substances. Costa Rican pedticide regulaions are
based primarily on EPA and Codex regulations. A list of approved pesticides can be secured from the
Department of Agricultural Inputs Control (for address, see the contact section of thisreport.)

For imports and customs clearance of All kinds of pesticides, fertilizers, aid products, raw materias,
and related substancesfor agricultura use, aseded permit isrequired. Thisisissued by the authorized
officers of the Ministry of Agriculture, a the Single Foreign Trade Office (Ventanilla Unica de
Comercio Exterior.)

Thelega grounds to control these products are provided by the following acts and decrees:.
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- Ley de Proteccion Fitosanitaria (Plant Health Protection Act) 7664 del 8 abril de 1997.

- Decreto (Decree #) 26921-MAG: Reglamento alaLey de Proteccion Fitosanitaria.  (Repddias

of the Plant Hedlth Protection Act.)

- Decreto (Decree#) 24337-MAG-S (LaGaceta, #115, June 16, 1995): Reglamento sobreregistro,
uso'y control de plaguicidas agricolasy coadyuvantes. (Regulations on regigtration, use, and control
of agricultural pesticides and aid products.)

- Decreto (Decree #) 28429-MAG-MEIC RTCR 316: (Gaceta #31, February 14, 2000):
Reglamento parainscribir fertilizantes. (Regulation on regigtration of fertilizers)

- Decreto (Decree #) 27973-MAG-MEIC-S RTCR 318: 1998 Laboratorio para € andlisis de
sustancias quimicas, bioldgicas de uso en la agricultura. (Andyss lab for chemica and biologica
substances used in agriculture.)

- Decreto (Decree #) 27630 RTCR 229: 1996 Limites maximos de residuos de plaguicidas en
vegetaes. (Top limits for pesticide resduds in vegetables,)

- Decreto (Decree #) 27041-MAG-MEIC Norma 176: 1991 Agroquimicos. Toma de muestra.
(Standard 176: 1991, Sampling agrochemicals))

- Decreto (Decree #) N. 27037- MAG-MEIC. (Equipment.)

Registration of legal and natural persons
Every legd and natura person engaged in importing, exporting, registering and repackaging chemicdl
and/or biologica substances-, aswell asapplication equipment for agricultural use, must beregistered
with the Costa Rica Plant Health Service (Servicio Fitosanitario del Estado), once it has met all
requirements stated in the gppropriate regulation (see Article 25.)

D.1. Procedurefor imports/customs clear ance of registered products

http://mwww.protecnet.go.cr/insumosagri col as/reqi stro/regcomoi mportar.htm

An authorization form must be filled in, as explained below:

- Theform must be sgned by the manager of the importing firm (indicating regigtration
number.)

- It must be Sgned by the representative of the importing firm.

- The MAG regigtration number must be indicated.

- The production lot number must be also indicated.

- A photocopy of the invoice must be added, aswell as B/L, the air bill of lading or trucking bill
of lading (depending on the means of trangportation used.)

D.1.1. Registration

No legd or naturd person will be able to import, export, manufacture, prepare, store, distribute,
transport, repack, advertise, manipulate, mix, sal nor use chemicd, biological, or smilar substances
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for agricultural use that are not registered in accordance with this law (Article 24.)
http://mww. protecnet.go.cr/insumosagri colas/regisiro/default.ntm

Companies must submit to the Registry Department and the Department of Agriculturd Inputs the
completed regidration form aswel asdl documentsrequired (which differ depending on whether they
relate to naturd or artificid persons.)

The Registration Program will determinethose pesticidesthat can be registered and marketed in Costa
Rica, based on their conditions and requirements. For that purpose, effectiveness proof will be
required whenever necessary. Product information will be evauated on the bads of internationd
toxicology and environmenta performance standards. Legal imports of pesticides can only through
compliance with dl regulatory and technicd requirements.

Companies must be registered with the Program in order to import pesticides, fertilizers, and smilar
products.
Registration

According to Decree # 24337-MAG-S, dated June 16, 1995 (La Gaceta, #115) pesticides aswell
as technical and supporting materials must be registered.

The basisfor regigration isthe physica and chemica properties--both of the active ingredient and of
the prepared product-- the andyticd methods used to determinethe active ingredient and theandysi's
of resdues in crops, toxicological studies of the product, agronomic use based on biologica
effectivenesstestssupervised by the CostaRican Ministry of Agriculture, effectsupon theenvironment,
tolerance or maximum limits for residues in each crop and alabd in line with the prepared products.

Registration of equipment

The regigration of equipment used to gpply chemicd, biologicd, biochemica or amilar substances
for agricultural purposes will ensure to users the quadity and the characteristics of the product as
clamed by manufacturers. Also, it will guarantee the import, manufacturing, distribution, marketing,
and use of equipment inland and air gpplications, in addition to provision of spare partsand service.,

Registration of chemical products

To register pesticides, technical and support products, the interested party must fill in a registration
goplication, plus two copies signed by that party and the company’s manager. The application form
must include:

- Name and address of the party willing to register a product and company’s registration number.

- Manager’s name and address.

- Generic and trade names, kind, type and compaosition of productsto be registered, aswell asname
of the manufacturing company.

- Credit note covering the cost for two analyses of the product, in order to determine itsidentity and
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qudlity.

- Materid, typeand size of product package, to ensurethat packaging material canresist thechemica
and physica effect from the product.

- Name and address of the resident manager’s office, in the case of artificid persons.

Registration of pesticides

The origind regidration form plus two copies must be accompanied by alist in Spanish of the
pesticide' s characteridics, plus the following information:

- Chemica and physicd properties of active ingredient.

- Characterigtics of formulated product.

- Method of andysis.

- Datarequired (DSTMT) by the Costa Rican Ministry of Hedlth regarding the hazardous nature of
the product in relation to the environment and human hedith.

- Userequired.

- Chemicd, physica and biologicd effects resulting from the use of the pedticide.

In the case of pesticide imports, the application form for registration must be accompanied by:

- An officid paper indicating registration date and number as wdll as type of formulation and
concentration, in case No previous registration exists.

- Brand name certification of product to be registered.

- Paent cetification for the product.

Regigration of fertilizers

In the case of fertilizers, registration is based on Decree #28429 MAG-MEIC, dated February14,
2001. To register the product, anew file containing al datarequired isdeveloped. Asin the casefor
pesticides, thefile is submitted to the Input Department Registration Unit for review, gpprova and
registration, once duties are paid. The regigiration application must be submitted in standard paper
to the Ministry of Hedlth, with a copy signed by the company’s legd representative. This process
must be carried out for each product to be registered.

D.1.2. Importsof product samples
A specid permit isissued for research or evaluation purposes, for the company’s exclusive usg, to
ded with emergencies, exonerate the firm of complying with MAG-MEIC Decree # 24037 or for
the lack of the appropriate product label. To apply for this permit, business firms must:

-Submit the customs clearance authorization form approved by the Regigtration Department
and sgned by the company’ s manager and the company’ s legal representative.

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #CS3002 Page 15 of 22

-Add acopy of the invoice.
-Complete a questionnaire (in the case of fertilizers and pesticides, as required.)
The following must be added to the above-mentioned questionnaires:

4. An gpplication form indicating the name, address, capacities, legd domicile, 1D card
number, phone number, and posta office number or lega address of the gpplicant. Also
the god of the research must be stated, as well as the name of professonds involved
and their membership number in the appropriate association.

5. A complete description of the research to be carried out.

The labd included in the questionnaire given to the importer must be filled and attached to the
product to obtain authorization for its free use in Costa Rica after customs clearance. This
procedure must be carried out prior to the product’s arriva in the country to avoid customs
clearance difficulties. Prior to starting the procedure the requirements stated in 1 and 2 above must
be complied with, and the gpplication form plusthe description must be brought to the Regidration
Officeor to PROCOMER '’ s Single Foreign Trade Office (VentanillaUnicade Comercio Exterior.)

D.1.3. Marginal notes

Uponrequest of theinterested party and upon submission of dl documentsrequired, that party will
be alowed to:

Change or expand the country (or countries) of origin.

Change the brand name.

Trandfer the registry property or renounce regigiration.

Other changes that will not result in an dteration of the structural and functiona nature of the

registered good.

PN PE

The Pedticide and Fertilizer Department (Departamento de Abonos y Plaguicidas) is located in
Barreal de Heredia, with working hours Monday through Friday, 7:30 a m. through 4:00 p.m.
Phone: (506) 260-0224.

Source: Ley de Proteccion Fitosanitaria (Plant Hedlth Protection Act) Number 7664
http://www.protecnet.go.cr

E. OTHER REGULATIONS AND REQUIREMENTS
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DIETETIC FOODS

The Generd Hedlth Act was enacted 24 years ago. In the last few years it has been enforced
falowing criteriadifferent from those used before, especidly in relation to dietetic foods. Based on
this law, the Costa Rican Ministry of Hedlth has required that this kind of food products be
registered at the Drug Control Department rather than at the Food Control Department. This is
based in Article 104 of that Act, which defines as medicine dl kinds of dietetic foods, foods with
any kind of medica substances added, and foods or products claiming hedlth benefits.

The definition for dietetic foods (as defined by the Generd Hedlth Act, Article 104) isasfollows:
“Dietetic products are those products used to treat abnorma physical states and to reestablish or
modify theindividud’ sorganic functions. Foodswith medicd substancesadded areincludedinthis
definition.”

Foods used for nutritiona trestments recommending maximum daly dosages or whose
consumption must be restricted in order for the product to achieve its purpose, must aso be
registered a the Drug Control Department.

Dietetic foods must not be mistaken for lite products, low -cholesterol products or high fiber
content products, which do not have medical substances added, are not used to reestablish an
individud’ s organic functions, or have redtricted consumption.

Lite products such as lite fruit cocktails, low-fat milk and lite butter are not consdered dietetic
foods. Products labeled salt-free, sugar-free, and with vitamins or minerds added, are not
consdered dietetic foods according to the criteria used by the Costa Rican Ministry of Hedlth.

Before registering the product, the importer must register in Costa Rica the U.S. |aboratory
manufacturing it (usualy alengthy procedure that sometimes turns out to be cosly.)

STATEMENTS REGARDING HEALTH PRODUCTS

Thisis defined as any implicit or explicit assartion written in the label of afood product, including
dietetic supplements, whichincludesreferencesfromthird parties, written declarations (trademarks
including terms such as * heart”), symbols (a heart symbol), or illustrations which characterize the
relation of any substance with a disease or hedth condition. Implicit hedth declarations include
those declarations, symbols, illugtrationsor other formsof communication which suggest, withinthe
context in which they are presented, that arelation exists between the presence or the level of a
subgtance in the food and a hedlth-related condition.

COMPLEMENTARY NUTRITIONAL INFORMATION

The complementary nutritiona information amsto facilitating the consumer’ s understanding of the
nutritional vaue of the food product and to helping him/her interpret the statement about the
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nutrient. There are severa ways to present information that can be used in the labels of food
products (e.g., graphs, tables and others.)

The use of complementary nutritiond informeation in the label of food products should be optional
and should not substitute, but rather add to, the declaration of the nutrients.

The complementary nutritional information in the label should be accompanied by educationa
programs for the consumer in order to increase his’her understanding ability and to dlow for a
better use of the information.

NUTRITIONAL LABELING WITH NUMBER OF PORTIONS

Thelabd of afood product stating the number of portionscontained must indicateimmediately after
the statement the net portion (in terms of weight, volume and number.) It may be stated in different
units (cups, tablespoons, etc.) as long as it does not lead to confusion. Whenever nutritional
information is required, the statement of the net quantity of the portion must be congtant; for
ingtance: 10 portions of 1 cup (250 ml.)

DEFINITION OF THE REFERENCE QUANTITY GENERALLY CONSUMED IN ONE
MEAL

In order to determine the size of the food portions not included in this stlandard, the following
information must be given:

-Portion size used in dietetic guides recommended by the authorities.

-Portion size recommended in the literature.

-Portion size used in other countries.
Since the reference quantity and aso the ated portion size inthe labd reflect the amount of food
generdly consumed, these should only be based on the edible part of the food, that is, excluding

bones, seeds, skin and other non-edible parts.

The reference quantity must be based on the main use of the food; for example, milk asabeverage
and not as an addition to ceredls.
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The reference quantity for products used asingredientsfor other preparations but to be consumed
just as they are purchased (for example, butter), must be based on the form they are purchased.

The statement of nutrients must be made based on the food asit is packed, with the exception of
foods canned in water, brine or ail, and whose covering is not generaly consumed (for example,
cherries, capers). In these cases, the statement of nutrients must be on the drained product.

F. OTHER SPECIFIC STANDARDS

G. COPYRIGHT/TRADEMARK LAWS

Costa Rica is a signatory of al mgor international agreements and conventions on intellectua
property, trademarks, copyrights, and patent protection. Costa Rica became a member of the
World Intellectua Property Organization (WIPO) in 1980. InMay, 1995, theL egidative Assembly
of Costa Ricaratified the Paris Convention for the Protection of Industrid Property. Adherence
tothe GATT Uruguay Round Agreementsin December 1994 and the possibility of obtaining much
needed foreign investment has caused the Government of CostaRicato consider extending patents
on inventions beyond the current twelve-year term (only one year on pharmaceuticals and
agriculturd chemicds), and that initiative should be approved before the end of 1999, asrequired
by the GATT Uruguay Round agreements.

Costa Rica adopted the revised Centra American Convention on Industrial Property in 1995,
which brings Centrd American laws on indudtria property in line with world standards and the
requirements of the GATT Trade-Related Aspects of Intellectual Property (TRIPS) and mgjor
internationa conventions. However, Costa Rica has not yet ratified the TRIPS agreement.

Costa Ricais a 9gnatory of the 1886 Bern Convention for the protection of literary and artistic
works, the 1952 Universal Copyright Convention (Geneva), the 1961 Rome Convention for the
Protection of Artists and Performers of Artistic Works, and the 1971 Geneva Convention for the
protection of phonograms against unauithorized reproduction. Costa Ricahas not retified the 1974
Brussds Satellite Transmisson Convention.  Copyrights can be registered with the National
Regidry, but protection is guaranteed under internationa treaties even if they are not registered
locally.

In May 1994, Cogta Rica amended its copyright law to reinforce sanctions againgt piracy and to
expliatly protect computer programs. Prior to thisamendment, although computer programs could
beregistered asgenera copyrighted materid, they werenot explicitly protected by the CostaRican
copyright law. Gross violations of intellectua property continue in Costa Rica's video cassette
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market, where, according to U.S. industry sources, nearly 90 percent of tapes are unauthorized.

Trademarks are effectively protected by the Nationa Registry, which keeps permanent files on
foreign trademarks. Any trademark registered abroad can be registered dso in Costa Rica, and
inthe practice, thetrademark is protected against copying evenif not registered in CostaRicaupon
submitting proof of registration aoroad.

Costa Rica did not include the ratification of TRIPS in its December 1994 Uruguay Round
implementing legidation. As a less developed country, Costa Rica is alowed five years to
implement TRIPS. In the trangtion period to 1999, a mailbox for submitting patent applications
should be established a the Nationd Registry. Bills addressing procedures for patent gpplications
have been presented but not yet approved.

Theordticdly, U.S. patents can beregistered at the Patents Office of CostaRicaNationa Registry.
However, Cogta Rican law dipulates that patent protection for inventions cannot exceed twelve
years. In the case of pharmaceuticals and agriculturd inputs, protection is limited to one year.

H. IMPORT PROCEDURE

Costa Ricaonly requiresinvoices, bills of lading and airway billsto import goods. Mail shipments
require only posta documentation. Imports of bulk agricultura and horticultura products require
plant hedth certificates. Anima hedth (USDA/FSIS) certificates are required to import fresh and
frozen meats.

Most processed food products (canned, boxed, and pre-cooked goods) do not require plant
hedth or anima hedth certificates, but exporters should check with their importers, who are
ultimately responsible for knowing loca regulations.

Imports of toxic substances, insecticides, pesticides and agricultura chemicas, require an import
permit from the Costa RicaMinigtry of Hedth aswell asregidration at the Ministry of Agriculture.
The permit can be secured upon submission and gpprova of quantitative/qualitative analyss
certificates and free-sale certificates, which must be provided by the exporter. These certificates
must be authenticated by a Costa Rican consul in the United States or other country of origin.

Regidration of food products must be made prior to importing them. Labeling, according to the
abovementioned regulations, may take place once the product enters the country but, in any case,
before the product reaches the point of sde. Violations of documentation lawslead to heavy fines.
Consequently, great care must be takento avoid errors and violaions.

CostaRican customsprocedures are complex and bureaucratic, but they haveimproved somewhat
gnce the passage of the 1995 General Customs Law. Much of the necessary processing is now
accomplished dectronically, and "one stop" import and export windows have sgnificantly reduced
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the time required for customs processing. Costa Ricageneraly requires no specia documentation
for the entry of goods other than commercid invoices, bills of lading and airway bills. An exception
isusad vehicles, which must arrive with vehicle emissons compliance certificates from exporting
countries, authorized by arecognized consular agent under regulationsimplemented in year 2000.
This is alegd requirement. Mail shipments require only posta documentation. Bulk agriculturd
products require phytosanitary certificates. Imports of cosmetics, chemicds, toxic substances,
insecticides, pesticides and agricultural chemicas require an import permit from the Costa Rican
Minigtry of Hedth.

The permit can be obtained by submitting presentation and getting approva of quantitative-
quditative analys's certificates and free-sdle certificates, which must be provided by the exporter.
A Costa Rican consul in the United States or other country of origin must authenticate these
certificates.

Vidlations of documentation laws carry heavy fines. Consequently, great care must be taken to
avoid errors and violations,

There are no sgnificant trade barriers affecting the entry of most goodsand servicesin CostaRica.
Costa Ricacontinuesto unify and lower itstariffsin compliance with its commitmentsto its Centra
American neighbors and its World Trade Organization obligations. Costa Ricais amember of the
Cairns Group of agriculturd free traders, but this position has found oppostion within the Costa
Rican agricultural sector. Those who oppose freer agricultura trade have attempted to block
imports of some domesticaly sengtive items, such asrice, potatoes and onions.

The Government of Cogta Rica agreed, in the Uruguay Round of trade negotiations, to eliminate
al import quotas and to reduce tariffs progressively. Currently the maximum tariff on most goods
is 52 percent, excluding sdected agricultura commodities of ggnificant interest at a local levd,
which are protected or "safeguarded,” with much higher tariffs. However, tariffs on safeguarded
products are aso to be reduced over time. Examples of such protection are poultry products,
currently with a 158 percent tariff, and dairy products, currently with an 80 percent tariff. The
Government of Costa Rica agreed to permit the importation of amounts not exceeding 3 percent
of the national consumption of these goods at a lower, but variable tariff rate, which provides
opportunities for U.S. agriculturd productswhich are new to the market. All imported aircraft and
automobiles --- both new and used -- are so heavily taxed.

Theimport-reated procedures can be summarized asfollows:

Both the carrier and the depositor must be dready duly registered as auxiliaries to the
authorities by the time the merchandise arrivesin the primary area (bonded warehouse). They
must report to the customs house the arrival of merchandise and the time scheduled for
unloading it, a least two hours in advance. This must be done in order for customs house
authorities to send an gppraiser to supervise the unloading of merchandise. Should the
appraiser not show up at the appointed time, the warehouse personnd is entitled to begin
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unloading the merchandise and, once this task is completed, to convey the way hill to the
customs house.

The carrier will let theimporter know that the merchandiseisaready at the bonded warehouse.
The importer will select acustoms agent to carry out the import procedures.

The customs agent cal cul ates the taxesto be paid.! He/she can carry out apreliminary review
(previous ingpection) to check merchandise in order to properly develop the customs entry.
Next, he/she submitstheinformation to the Customs Houseto be corroborated by atechnician.
Taxes are paid as a part of this procedure, according to merchandise type. They are paid
through debit in the current account held by each customs agency, support by government
receipts.

Once dl these procedures are completed, authorization is obtained to take merchandise out
of the bonded warehouse.

APPENDIX A- MAJOR REGULATORY AGENCIES

Oficina Nacional de Etiquetado Registration of food products:
Minigerio de Economia, Industria y Minigerio de Salud, Direccion de Registros
Comercio, MEIC y Controles
Apartado 1736-2050, San José, Costa Rica Apartado 10123-1000, San José, Costa
Phone: (506) 235-2700, extension 247 Rica
Fax:  (506) 297-1439 Phone: (506) 223-0333
http://www.etiquetado.go.cr Fax: (506) 222-1420
http://www.netsalud.sa.cr
Registration of Agrochemicals Gustavo Arce
Departamento de Control de Insumos Minigterio de Salud-VULE-PROCOMER
Agricolas Phone: (506) 256-7111, extenson 209
Direccion General de Proteccion Fax: (506) 233-9272
Agropecuaria E-mall: garce@procomer.go.cr
Minigterio de Agriculturay Ganaderia http://www.procomer.com
Apartado 10094-1000
San José, Costa Rica
Phone: (506) 260-8300
Fax: (506) 260-8301
http://Mmww.protecnet.go.cr/insumosagricol as
[registro

Import requirements for the following products may be secured from the Costa Rican Animd and
Pant Hedth Protection Department of the Ministry of Agriculture:

! Taxes are calculated in accordance with the Central American Tariff and Customs Valuation Act (Ley de Valoracién
Aduaneray al Arancel Centroamericano --S.A.C).
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Pant seeds
Processed vegetables
Grans
Biologicd control agents
V egetable products not included under plant seeds
Spices for consumption or processing
V egetable products and by-products
Propagation materia
Fruit
Fertilizers, regigration and labeling
Laboratory for resdue andysis and chemica and biologica substances of agriculturd use
Regidration and labeling of biologica and biochemica peticides
Regidration and examination of application equipment for agricultural, chemical and biologica
substances.
- Maximum resdue levels of pedticidesin vegetables.
For information on these requirements please contact:

Direccion de Proteccion Fitozoosanitaria

Centro de Informacion Fitosanitariay Zoosanitaria
Phone: (506) 260-8300

Fax: (506) 260-8291

http://www.protecnet.go.cr/

Tatiana Ledn

Ministerio de AgriculturaPROCOMER
Phone: (506) 233-9918

Fax: (506) 233-9272

E-mail: tleon@protecnet.go.cr
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