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Report Highlights:  

MY2019/20 cotton imports are expected to decrease in line with decreased yarn production.  
MY2018/19 cotton imports declined 5.8 percent as imported yarn and textile products substituted 
locally produced yarn and textile products.



Executive Summary

MY2019/20 cotton imports are expected to decrease to 970 thousand bales, down 10 percent from 
MY2018/19.  The lower imports are in line with decreased yarn production as spinning mills had excess 
yarn inventories.  In the first two months of MY2019/20, U.S. cotton imports decreased significantly by 
20 percent compared to the same period of MY2018/19.  Higher competition from imported cotton yarn 
and fabric, and an economic slowdown, contributed to lower U.S. cotton imports.  

Cotton imports in MY2018/19 declined to 1.07 million bales, down 5.8 percent from MY2017/18.  
Several domestic spinning mills closed due to increased competition from imported cotton yarn and 
garments.  U.S. cotton imports decreased to 0.58 million bales, down 6.2 percent from MY2017/18.

Updated Market Situation and Outlook for Upland and Value-Added Cotton

Cotton imports in MY2019/20 are expected to decrease to around 970 thousand bales (Table 1).  This is 
a 10 percent decrease from MY2018/19 due to a significant drop in cotton yarn production as spinners 
had excess yarn inventories.  Import demand for U.S. cotton in MY2019/20 is expected to decrease to 
560,000 bales, down 5 percent from MY2018/19.  

According to the Ministry of Industry’s Office of Industrial Economics (OIE)’s Manufacturing Index 
(MPI), yarn production in the first quarter of MY2019/20 decreased 10 percent from the same period of 
MY2018/19 (Figure 1).  Cotton and cotton-blended yarn production also decreased by 11 and 9 percent, 
respectively, from the same period of MY2018/19.  Total yarn inventory increased by 29 percent with 
cotton inventories seeing the largest increase of 59 percent from the same period of MY2018/19 (Figure 
2).

Figure 1: Manufacturing Production Index of Yarn Products



Figure 2: Inventory Index of Yarn Products

      

In the first two months of MY2019/20, cotton imports decreased 5.8 percent from the same period last 
year (Table 2 and Figure 3), which included a 20 percent decrease in U.S. cotton imports, due to high 
level of cotton yarn stock.  In addition, cotton yarn imports continued to increase and outpaced cotton 
yarn exports (Table 3, Table 4, and Figure 4).  Cotton yarn imports increased 24 percent in MY2018/19.  

According to the Ministry of Industry’s Department of Industrial works, three spinning mills and eight 
garment factories have closed since 2018 because of higher labor costs than neighboring countries.  
There have also been rumors that the Thai Government will further increase the minimum wage over the 
last two years.  Spinning mills and garment and textile factories have been attempting to replace 
manpower with machinery as the older skilled labors retire due to increased labor costs and difficulties 
in finding Thai laborers (0 percent of the textile industry workforce are migrant workers).  Additionally, 
imports of cotton fabric in the first two months of MY2019/20 continued an upward trend (Table 5 and 
Figure 5).  Meanwhile, exports of cotton fabric declined 20 percent in MY2018/19 from the same period 
last year (Table 6 and Figure 5).



Figure 3: Thailand’s Imports of Raw Cotton and Average Import Prices

Figure 4: Cotton Yarn Exports and Imports



Figure 5: Cotton Fabric Exports and Imports

In MY2018/19, cotton imports declined to 1.075 million bales (Table 1, Table 2, and Figure 3).  This is 
a 5.8 percent reduction from MY2017/18 due mainly to reduced domestic production of coarse-count 
yarn.  According to the Office of Industrial Economics’ manufacturing production index, cotton yarn 
production in MY2018/19 declined approximately 3 percent from MY2017/18 as imports replaced 
domestic production.  Imports of cotton yarn increased 24 percent in MY2018/19, largely from India 
and Vietnam (Table 3 and Figure 4).  Additionally, imports of cotton fabric in MY2018/19 increased 6 
percent from MY2017/18 (Table 5 and Figure 5).  Also, exports of cotton yarn in MY2018/19 continued 
to decline, decreasing by 20 percent from MY2017/18 (Table 4).  The continued economic slowdown 
since 2018 (Figure 6) has decreased overall demand for cotton fabric, textile, and garment products, 
which are also increasingly being replaced by imported textile and garment products.  Imports of 
garment products have trended upwards over the past three years and continued to increase in 2019.  
According to the Thai Customs Department, imports of garment products during January – September 
2019 increased approximately 8 percent from the same period last year, particularly imported garments 
from Vietnam that increased by 34 percent.



Figure 6: Thai Economic Growth by Quarter

 

                     

Even though imports of U.S. cotton decreased to 589 thousand bales, down 6.2 percent from 
MY2017/18 (Table 2), U.S. cotton market share remained at 54 percent of total cotton imports in 
MY2018/19 due to competitive prices and high-quality standards.   



Appendix Tables
Table 1: Thailand’s Cotton Production, Supply and Demand

Cotton 2017/2018 2018/2019 2019/2020
Market Begin Year Aug 2017 Aug 2018 Aug 2019
Thailand USDA Official New Post USDA Official New Post USDA Official New Post
Area Planted 0 1 0 0 0 1
Area Harvested 1 1 1 0 1 1
Beginning Stocks 200 200 201 206 177 233
Production 2 2 2 2 2 2
Imports 1149 1149 1075 1075 1050 970
MY Imports from U.S. 0 627 0 589 0 560
Total Supply 1351 1351 1278 1283 1229 1205
Exports 0 0 1 0 0 1
Use 1125 1120 1075 1050 1025 945
Loss 25 25 25 0 25 25
Total Dom. Cons. 1150 1145 1100 1050 1050 970
Ending Stocks 201 206 177 233 179 234
Total Distribution 1351 1351 1278 1283 1229 1205
Stock to Use % 17.87 18.39 16.45 22.19 17.46 24.74
Yield 435 435 435 0 435 435
       
(1000 HA) ,1000 480 lb. Bales ,(PERCENT) ,(KG/HA) 



Table 2: Thailand’s Imports of Raw Cotton (Marketing Year: August/July)

Table 3: Thailand’s Imports of Cotton Yarn (Marketing Year: August/July)



Table 4: Thailand’s Exports of Cotton Yarn (Marketing Year: August/July)

Table 5: Thailand’s Imports of Cotton Fabric



Table 6: Thailand’s Exports of Cotton Fabric

End of report.

Marketing Year 
(August/July) MY2015/16 MY2016/17 MY2017/18 MY2018/19

Unit: Metric Tons MY2017/18 MY2018/19 %change
Myanmar 8,166 7,098 7,833 2,182 1,199 1,347 12.3
Bangladesh 5,310 5,412 6,829 4,280 965 1,266 31.2
Japan 4,491 3,667 2,453 2,027 297 377 26.9
China 388 205 999 2,340 162 600 270.4
Indonesia 550 489 608 1,671 241 368 52.7
Korea South 823 863 1,012 1,292 264 283 7.2
India 17 73 34 1,761 352 308 -12.5
Cambodia 1,979 2,120 2,123 1,541 264 283 7.2
Netherlands 968 935 742 819 133 116 -12.8
Sri Lanka 1,356 1,277 1,183 1,183 137 211 54.0
Vietnam 2,221 2,465 3,706 1,960 600 249 -58.5
Philippines 222 714 813 1,019 156 384 146.2
Pakistan 707 547 642 556 106 73 -31.1
Other 7,747 7,298 6,549 5,873 6,081 6,773 11.4

World 34,944 33,162 35,526 28,504 17,768 17,706 -0.3
Source: Thai Customs Department

August - September
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