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Coffee Update

The La Ninaweather phenomenon, whichstarted in August 1998, adversely affected Colombian coffee
production in 1998/99, leading to a ten-percent reduction from 1997/98. The La Nina phenomenon
resulted in continuous rainfdl, which restricted flowering of the coffee trees, reducing yields about nine
months later. 1nOctober 1999, when rains returned to more norma patterns, westher experts predicted
that the La Nina phenomenon had ended, improving prospectsfor increased coffee production. Based on
thisinformation, Post predicted 1999/2000 production higher thaninthe previousyear. However, weather
has continued rainier than normd, therefore Pogt is reviang downward itsestimate of coffee output by ten
percent to 10.8 million bags.

We are ds0 reducing by five percent our previous estimate for coffee exports, since low stocks will not
alow exportsto reachtheinitid export projection. Please note that not dl the stocks are of an exportable
qudity. Wegive no credence to sporadic rumorsthat indicate Colombian coffee production isso low that
importsare aready coming into the country. In fact, very smal amounts of speciaty coffees areimported
every year. Thereaction to alower coffeeoutput isnot inimportationbut rather inareductionof exports.

Coffee production has been faling since 1991/92, when it reached an dl-time record of 18 million bags.
Sincethen, it hasbeen declining a an average annud rate of Sx percent. The Nationa Coffee Committee
(NCC), decided five years ago that Colombia should not expand coffee area and has been discouraging
farmersfromincreasangplantings. Instead, the NCC has been promoting practicesthat will improve coffee
yields and qudity. The highest production leves in the past five years were 1994/95 and 1995/96, with
13 million bags in each of these years; in 1997/98 there was a smaller peak of 12.1 million bags.
Consequently, coffee output inthe next 3-5 yearswill continue depending onfactors such as management,
control of pests and diseases, and the weether.

The Coffee Growers Federationisforecasting 9.5 millionbags in 1999/2000 and the coffee exporters are
predicting only 8 million bags. We believe these estimatesare too low, but we prefer to wait until our next
report (May 2000) when we can use additiond find productionreportsto project our figures. The coffee
crop in2000/01, however, isexpected to return to about 12 million bags. Thisis because, while weather
should become more normd improving yidds, alarge number of growers have been pruning old trees,
which will take nearly ayear to return to production.

Coffee pricesto the growersin thefirg hdf of 1999 were lower than in the same period in 1998, but
srengthened in the second half of the year. In February 2000, farmers are receiving 370,000 pesos per
125 kilos of dry parchment coffee ($0.68 per pound), up 16 percent from a year ago. Coffee prices
reached a high of 395,000 pesos per 125 kilos ($0.76 per pound) in December 1999, but sincethenthey
have been fdling.
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TABLES

Colombia: Green Coffee PSD, 1997/98 to 1999/2000 1/
(1,000 hectares, million trees, and 1,000 60 kilogram bags)

PSD Table
Country: Colombia
Commodity: Coffes, Grean

1993 1999 2000

Old New Old New Old New
Market Year Begin 1011997 10/1998 1011999

Area Planted 900 900 900 900 900 900
Area Havesed 840 840 840 840 840 840
Bearing Tress 3,080 3,080 3,100 3,100 3,100 3,100
Non-Bearing Tress 50 50 50 5 50 550
TOTAL Tree Population 3620 3,620 3,650 3650 3650 3,650
Beginning Stocks 4420 4420 3929 3929 2,747 2,747
Arabica Production 11932 11932 10,868 10,868 12,000 10,800
Robusta Prodction 0 0 0 0 0 0
Other Production 0 0 0 0 0 0
TOTAL Production 11932 11932 10,868 10868 12000 10,800
Bean Imports 0 0 0 0 0 0
Roast & Ground Imports 0 0 0 0 0 0
Soluble Imports 0 0 0 0 0 0
TOTAL Imports 0 0 0 0 0 0
TOTAL SUPPLY 16,352 16,352 14,797 14,797 14,747 13547
Bean Exports 10,213 10,213 9,790 9,790 10,000 9,500
Roadt & Ground Exports 106 106 110 110 110 110
Soluble Exports 545 545 550 550 550 550
TOTAL Exports 10,863 10,863 10450 10450 10,660 10,160
Rg,Ground Dom. Consum 1,300 1,300 1330 1330 1,360 1,360
Soluble Dom. Consum. 200 200 210 200 290 290
TOTAL Dom. Consumption 1,560 1,560 1,600 1,600 1,640 1,640
Ending Stocks 3929 3929 2,747 2,747 2847 1,747
TOTAL DISTRIBUTION 16,352 16,352 14,797 14,797 14,747 13547

1/ 1999/2000, estimated.

Source: Fedecafe (Coffee Growers Federation), Expocafe (Coffee Exporters Cooperative), Asoexport
(Coffee Exporters Association), and Cenicafe (Coffee Research Center).
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Colombia: Dry Parchment Coffee Prices, CY1998 and CY 1999 1/

Prices Table

Country: Colombia

Commodity: Coffes, Grean

Yeq. 199

Pricesin (currency) 1000pesos per (Liom) 125 kilos

Yex 1998 1999 % Change
Jn 365 3% -10.7%
Feb 318 318 -15.%%
Ma 349 318 -3 9%
Apr 345 318 -1.8%
May 314 3% 3.5%
n 315 Al 8.3%
Jl 01 339 12.6%
Aug 306 39 10.8%
S 36 328 7.2%
O N 329 8.2%
Nov 316 362 14.6%
Dec 318 3% 24.2%

Exchange Rate 1970 (Locd

curencylUS 9)
Date of Quote 01-Jan-00}(MM/DDIYY)

1/ Average pad by private traders for dry parchment coffee of

Ordinary qudity.

Source: Asoexport (Colombian Association of Coffee Exporters).
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