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Executive Summary

Brazilian apple production during 1999/00 is expected to set another record, likely reaching 800,000 metric tons.
Imports in 2000 are expected to drop by 25 percent, while apple exports will likely increase by 47 percent and set
another record.

Production

The harvest of the Brazilian 1999/00 apple crop has just began in the producing areas of the South, and current
estimates cal for arecord of 800,000 metric tons, nearly 14 percent above last year’ scrop. Theincreasein
production is mogily attributed to an overadl good westher in the producing areas of the south and higher yieldsin the
apple orchards of Rio Grande do Sul. The size, color and quality of the 1999/00 apple crop are considered excellent.

Santa Catarina remains as the main apple producer with 51 percent of production, followed by Rio Grande do Sul,
while other states account for the remaining 4 percent. The two most important varieties cultivated in Brazil are Gala
and Fuji.

In view of the good results of the past two gpple crops, and the long-term god of reaching 1.2 million metric tonsin
apple production by the 2003/04 crop year, apple packers are planning more than US$ 20 million in investments to
build cold storage. It is expected that by the next crop year, tota cold storage capacity for gpples will increase from
35 to 50 percent of total apple production.

Brazil: Areaand Production of Applesfor the 1999/00 crop:

State AreaHarvested (ha) Production (mt)
Santa Catarina 15,550 405,000
Rio Grande do Sul 12,100 365,000
Parana 1,870 27,000
Others 530 3,000
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Consumption

The gpparent consumption of gpplesin Brazil is expected to increase this year due to expected |ower prices as aresult
of the record crop supply.

In 1999, domestic consumption dropped due to high retail prices for gpples, including imported apple prices which
were firmed by the devauation of the Brazilian currency. The expected economic recovery in Brazil will dso
contributed to expected increased consumption.

Brazilian Apple Market: Basic Supply and Demand data (in metric tons):

Year 1996 1997 1998 1999 2000 (a)
Production 545,000 669,000 709,000 704,000 800,000
Imports 341,783 120,386 126,165 66,377 50,000
Exports 3,309 20,725 10,706 59,000 75,000
Apparent 883,474 768,661 824,479 714,402 775,000
Consumption

a) Egtimate

Trade

Overview of 1999: Fina trade data for 1999 is not yet available, but it is estimated that exports of apples reached an-
al time record of 59,000 metric tons valued a US$32 million. The Netherlands and the United Kingdom accounted
for 75 percent of Brazilian apple exports. Apple imports dropped by 47 percent, as aresult of two factors:

a) the devauation of the Brazilian Red in mid-January 1999; and
b) competition from a near-record Brazilian apple crop.

Outlook for 2000: Current estimates made our trade sources call for an increase of 27 percent in gpple exports, and
another drop in gpple imports of 25 percent. Again, the main factors are 1999's the devauation of the Brazilian
currency which makes exports more competitive, and imports more cogtly to Brazilian consumers. The continued
improved quality of the Brazilian apple crop is adso expected to help to boost exports.
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Attachments:
Tablel: Brazilian Imports of Fresh Apples by Country of Origin,1995-98.

19% 19% 1997 1998
Country of Origin MT  JUSS1000 MT USH1000 MT USHL000 MT JUSE1000
Argentina 201,99 66,291 234,738 61,926 95,089 46,038 97,896| 44,29
Chile 21,555 0484 86,312 12,243 11,663 4,035 19,571, 6,933
USA 9,808 5,010 20,733 10,065 8459 4434 5449 2,666
Span 289 165 20 15 Wl 3 19 1
France 6,814 4367 1512 810 3215 1,880 2,064| el
Hungary 115 63 117 81 211 127 0 0
Ity 1,036 520 529 411 50 02 140 74
Parauay 100 45 100 45 64 10 3 6
Portugud 14§ 107 10 778 49 3 19 14
Verenda 30 % 210 78 165 5) oof )
Uruguay 979 44 1,746 765 410 230 780 398
New Zedand 601 220 202 69 0 0 0 0
Others 1,280 723 8,663 169 433 129 116 2
Total 245,032 87,549 341,783 84,2341 120,386 57,301 126,185) 55,433
Notes.
(1) Hamonized Taxiff System (HTS) Code: 0808.10.00
(2) Import Duty (ad valorem): 13 percent
(3) Phytosanitary Reguirement: Yes
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Tablell: Brazilian Exports of Fresh Apples by Country of Destination,1995-98.

19% 19%6 1997 1998
Country of MT US$1000 MT US$1000 MT US$1000 MT US$1000
Degtindion
Netherlands 9,648 4.7% 2258 1083 18,256 9912 6,939 3463
UK. 1,160 28 670 3% 1,158 731 3587 2,147
Italy 0 0 0 0 0 108 47
Argentina 0 0 0 11 6 21 10
Portugd 0 0 0 502 32 0 0
Indonesia 0 0 0 20 126 0 0
US. 1,68 653 31 309 280 114 0 0
Others 9 8 0 0 178 86 1 1
Total 12,085] 6,190 3,309 1,787 20,725 11,297 10,706 5,668
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