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Executive Summary

U.S. fresh fruit exports to Venezuela were back up to more than US$ 15 million in 1998 thanks primarily to
strong demand for deciduous fruit. Stone fruit also played a key role in improving U.S. exports to Venezuela,
accounting for US$ 1.4 million.

Nonetheless consumption of stone fruit in Venezuela has been erratic. Slack consumption of stone fruits and
many other foods in Venezuela can be attributed to shifts in economic, agricultural, and trade policies which
have have diminished supplies and driven up prices. It is difficult to predict the degree to which the current
recession will take on consumption of stone fruit in 1999 since it is are considered a luxury item. If Venezuela
does devaluate its currency during 1999, stone fruit imports will most likely fall.

The primary competitor for the United States is Chile. Chile’s stone fruits enter Venezuelan market without
incurring the 15 percent duty that U.S. fruit is assessed.
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Production

Production of stone fruit in Venezuela is very small. Venezuela does not produce fresh nectarines, plums nor
cherries. Venezuela produces a creole peach variety called "durazno™ which is a small peach about the size of an
apricot. Domestic production and exports have increased in the last four years. Unfortunately, exact production
figures are not available but trade data show exports reached 2,400 metric tons in 1998. Official statistics do
not differentiate the creole peach from the larger imported varieties, commonly called "melocotones™, thus it is
impossible to determine consumption levels of the two different varieties.

Consumption

Consumption of stone fruit in Venezuela has been erratic. Slack consumption of stone fruits and many other
foods in Venezuela can be attributed to shifts in economic, agricultural, and trade policies which have
diminished supplies and driven up prices.

Venezuela has an abundant supply of tropical fruits that are consumed locally either as a fresh product or
processed to make juices, preserves, and confectionary products. Local fruits are considered part of the standard
Venezuelan diet. A large amount of fresh fruit is used in the average household, cafeterias, and restaurants to
prepare juices that substitute for sodas and other beverages. Venezuelans do not, in general, reprocess imported
fruits, which are purchased infrequently, eaten fresh and are considered luxury items. Prices of local fruits,
however, are not as cheap as in the late 80's and in some cases even higher than those of imported stone fruits
and other temperate climate fruits.

Consumption of imported stone fruits is a small fraction of total consumption and it shows an small growth if
compared with imports. Apples, pears, and grapes account for close to two kgs per capita annually of all fruit
consumed. Other deciduous tree fruits, such as plums, peaches, nectarines, and cherries are more expensive
and are consumed infrequently by only high income groups.

Marketing Situation

Venezuela does not have a railroad system for food distribution. Locally produced fruits are generally trucked in
unrefrigerated vehicles from countryside farms and orchards to wholesale markets in major urban centers. In
the last few years, a few of the larger supermarket chains and hypermarkets have begun to contract for supplies
of fruits and other produce directly with growers and to transport them to their private distribution centers.

The lack of continuity in refrigeration throughout the Venezuelan fruit marketing system and inefficient
merchandising by street vendors and in many stores and supermarkets contribute to major product losses in the
distribution channels (around 30 percent of losses). Bruised and partially deteriorated fruit is usually discarded
instead of being reprocessed.

In the last three years, hypermarkets and a few of the larger supermarket chains have attempted to import
directly in order to bypass the control that the traditional fruit importers have on the market. Importing directly
from the United States has been cumbersome for supermarket chains and hypermarkets. Some U.S. exporters
have been reluctant to offer financing and require consirable guarantees to complete transactions because in the
past some U.S. suppliers had difficulty collecting payment from Venezuelan fruit importers. U.S. share could
increase with more direct marketing between suppliers and the larger buyers of the Venezuelan retail sector.
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In Venezuela, there is one organization that represents stone fruit cooperators and other U.S. fruits --
USAFRUITS. USAFRUITS has worked over the last few years to educate the wholesaler and supermarket
retailer on how to to handle fresh fruit supplies. Also, in-store promotions and continuous marketing efforts
within the local press, specialized magazines and others is part of their efforts.

Nowadays, fresh fruit handling and conservation at supermarket stores is much better than before. Refrigerated
space is an issue that many store owners are starting to take into account when investment time comes up. Most
of the education that has lead to this improvement can be attributed to the staff at USAFRUITS.

Competitor Activities

Chile is a leading exporter of nectarines, peaches, plums, and grapes and ranks number one as Venezuela’s
supplier of stone fruit. Chile increased presence in the Venezuela’s marketplace has been affected in part
through free trade agreements and economic complementation accords with this country.

In the area of export promotion, Chile provides information secured by their trade office that acts as lightening
rods in attracting and identifying business opportunities for Chilean entrepreneurs. Trade missions formed by
Venezuelan importers, supermarket chains and delicatessen shops are frequently invited to Chile. At no cost to
Venezuelans. U.S. cooperators are encouraged to do the same.

Trade

Cherries, plums and apricots are commonly imported. Trade data presented in this report covers marketing years
from June to May. The majority of stone fruit imports is done during the last quarter of each year. Imports of
plums, apricots, and peaches increased in 1997/98 over 1996/97. Imports of cherries decreased during the same
period of time.

Plum imports increased from 939 metric tons ins 1996/97 to 2,206 metric tons in 1997/98. Apricot imports
increased from 3 metric tons to 21 metric tons. Peach imports increased from 535 metric tons in 1996/97 to 874
metric tons in 1997/98. Cherry imports decreased from 84 metric tons in 1996/97 to 49 metric tons in 1997/98.

According to Venezuelan official data, in 1998 (from January through May) Venezuela imported 12 mt of
cherries, 1,326 mt of plums, 20 mt of apricots and 462 mt of peaches mostly from Chile. Despite the
appearance of a robust import market, in reality, the Venezuelan market is stagnant. Most of stone fruit imports
enter in the fourth quarter of the calendar year to meet the demand of the holiday season (Christmas and New
Year’s eve). The rest of the time, imports of these fruits are very slow.
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Applied Tariff Levels
The current Ad-valorem tariff for nectarines, peaches and plums are as follows:

Venezuelan Fruit Tariffs

Code Description  Ad Valorem Andean Pact Notes
808. nectarines 15% Free 5,6
0808. peaches 15% Free 5,6
806. plums 15% Free 5,6
Notes:

5: Requires phytosanitary certificate from country of origin
6: Requires phytosanitary permit from Ministry of Agriculture.

All fruits coming from Chile are assessed a preferential tariff of zero percent under the Free Trade Agreement
between Venezuela and Chile. Importers of U.S. fruit must pay the 15 percent tariff.

Barriers to Trade: Factors Affecting US Trade
The Government of Venezuela (GOV) has not announced whether it will devalue the bolivar in 1999. If this
occurs, it will increase the price of imported fruit and it is anticipated that demand will drop significantly.

Forecast for Stone Fruit Imports
Venezuela will be a good market for U.S. stone fruits in the long term, especially plums and peaches. However,
sales in this market will continue to be hampered as long as the economy remains in recession.

Importers are looking at alternative sources of stone fruit which will allow them to avoid expensive
transportation and refrigeration difficulties. For example, Venezuela has agreements with other ALADI
countries and within the Andean Community countries, also with Chile which allow imports to enter with zero
duties at most of the cases.

Stone imports from the United States will likely continue, albeit at significantly reduced levels due to the
recession.
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Trade Tables
Venezuela’s Stone Fruit Imports

(kilograms)

Commodity Country of | Jan-May | Jun-May | Jun-May | Jun-May
Origin 1998 1997/98 1996/97 1995/96

CHERRIES [Chile 11,572 11,572 30,915 6,612
USA 84 37,349 53,079 46,215

PLUMS Chile 1,317,169| 1,328,049 553,899 287,842
China-Taiwan 6,182 6,182 8,960 0
Italy 0 198 0 0
USA 2,498 871,884 375,881 526,892

APRICOTS  |Chile 10,176 10,176 2,398 16,357
Syria 10,000 10,000 0 0
USA 0 1,074 730 0

PEACHES Chile 462,475 462,475 278,689 143,572
Italy 0 1,800 1,921 0
USA 0 410,087 254,510 222,210

Source: OCEI-(Oficina Central de Estadistica e Informatica)

Note: The majority of stone fruit imports occurs during the last quarter of the year.

Trade Contacts

An updated list of trade contacts is provided. Major fruit importers are located in the Caracas area.

USAFRUITS (provides marketing assistance to the U.S. fruit industry in Venezuela and several other countries

in central & South America)

5ta Ave. Con Av. Benaim Pinto
Quinta Mi Caserio
Los Palos Grandes
Caracas, Venezuela
Ms. Raquel Benaim, General Director
phone: (582) 286-1531/2914/8104

fax:

(582) 286-1379

USAFRUITS@compuserve.com
Raquelb@cantv.net
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Frigorifio La Marina Caracas

Edificio A Local 31, Mercado Mayor de Coche
Caracas, Venezuela

Mr. Orlando Urribarri, General Manager
phone: (582) 682-30-17

fax: (582) 681-5430

Representaciones Dole

Bajada de Tazon, Frigorificos de Tazén
Caracas, Venezuela

Mr. Hugo Perez Guevara, President
phone: (582) 682-9041

fax: (582) 681-4151

Distribuidora Grealca, C.A.

Mercabar, Zona Industrial 3, local 3 A-7
Barquisimeto, Venezuela

Mr. Alfredo Stelluto, President

phone: (5851) 69-1583

fax: (5851) 41-4441

Comercial DODI

Edificio A local 38, Mercado Mayor de Coche
Caracas, Venezuela

Mr. Jose Angel Cabrera, owner

phone: (582) 681-2294

fax: (582) 682-8175

Frutas San Martin

Calle 500 con Perez, Edificio Frutas San Martin,
Quinta Crespo

Caracas, Venezuela

Mr. Christian de Berardinis

phone: (582) 481-0810/5293/9361/2717/2716/2718
fax: (582) 481-8553

Export & Import Latin Venezuela

Edificio D, Local 1 L 012 Ay B, Mercado Mayor de Coche
Caracas, Venezuela

phone: (582) 682-6301/5183

fax: (582) 681-5183
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Vidinter

Calle 500 Edificio la Luna, Quinta Crespo
Caracas, Venezuela

Mr. Jorge Perdomo, Sales Manager
phone: (582) 482-0744/1224/7082/6543
fax: (582) 482-0744/1224/7082/6543
vidinter@etheron.net

Corporacion Leibe, C.A.

Av. Sanatorio del Avila, edificio Yacambu, 5to piso
Caracas, Venezuela

Mr. Alberto Agelvis, Purchasing Manager

phone: (582) 238-3347/7622/8060/2323

fax: (582) 238-1128

Inversiones Koma, S.A.

Av. Baralt con Calle 500, Edificio Elefante,
piso 1, oficina 3, Quinta Crespo

Caracas, Venezuela

Mr. Pedro Garcia Armas, president

phone: (582) 484-5520/8620

fax: (582) 484-4520

Salmolux, Alimentos Importados y Delicateses
Av. Urdaneta, Candilito a Urapal

Edificio Dilcan, piso 5, oficina 5-d

Caracas, Venezuela

Mr. Jesus Rodriguez

phone: (582) 564-6722

fax: (582) 574-37-31
madelux@sa.omnes.net

Olivo Hermanos Nobile Sucesores SA
Zona Industrial de Corralito, Edificio Capri
Carrizal, Edo. Miranda

Caracas, Venezuela

Mr. Rafael Flores, Commercial department
phone: (582) 383-0945

fax: (582) 383-1429
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Faparca

Zona Industrial Las Americas
Complejo Faparca

Guanare, Edo Portuguesa
Mr. Benito Bricefio

phone: (5857) 51-0722

fax: (5857) 51-5023
faparca@cantv.net

Inversiones Frutmar

Av.Ppal Colinas de Bello Monte
Edificio El Cigarral, piso 7
Caracas, Venezuela

Mr. Fernando Figueredo

phone: (582) 753-2212

fax: (582) 751-9253
frutmar@cant.net

Distribuidora Mervi, CA

Calle Cervantes, Edificio Giuseppe Verdi, Sotano
Colinas de Bello Monte

Caracas, Venezuela

Mr. Luis Lopez

phone: (582) 751-4490/3778/2742

fax: (582) 751-2742

Importaciones 3008

Edificio Central local 10, Mercado Mayor de Coche
Caracas, Venezuela

Mr. Alfredo Ortega

phone: (582) 682-9155

fax: (582) 682-6076

Importadora Repimex

Quinta Buruntza, Av. Orinoco,

entre calle Londres y Av. Ppal de las Mercedes
Caracas, Venezuela

Mr. Karel Van Stuijvenberg

phone: (582) 991-7533/7953/992-9084

fax: (582) 991-7787
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Mavesa

Carretera Nacional Maracay-Guigue, Km 18

Municipio Magdaleno
Aragua,Venezuela

Mr. Pablo Parra

phone: (5843) 40-7800/7813/7894
fax: (5843) 40-7880

Frigorificos Lara C.A.

Calle 500 Edificio Perez, oficina 4
Quinta Crespo

Caracas, Venezuela

Mr. Salvatore Stelluto, president
phone: (582) 481-0540/8229
fax: (582) 481-7561

Frigorifico Rodriguez

Calle La Quinta, Edificio Isabel

Quinta Crespo

Caracas, Venezuela

Mr. Hector Rodriguez

phone: (582) 484-6806/7266/481-9554
fax: (582) 483-7667

William Biablick C.A.

Av. Libertador, Edificio Exa PH -6
Caracas, Venezuela

Mr. Jaime Marcovitz, General manager
phone: (582) 951-0725/1870

fax: (582) 951-2608

Importacion Americana IMAR
Calle 600, edificio IMAR
Quinta Crespo

Caracas, Venezuela

Mr. Teodoro Duzuglu

phone: (582) 481-9257

fax: (582) 482-1796

Rattan

Av. 4 de mayo, Centro comercial Rattan
Isla de Margarita

Edo. Nueva Esparta

Mr. Guillermo Mosquera

phone: (5895) 61-7911

fax: (5895) 61-8021
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Viveres de Candido

Prolongacion Delicias Norte con prolongacion Circunvalacion No. 2
Maracaibo, Edo. Zulia

Mr. Angel Ojeda, Purchasing manager

phone: (5861) 42-0153/42-0677

fax: (5861) 42-0884/0885
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