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Report Highlights:
Farmers in the Czech Republic planned a protest to express their objection to significant cuts in the Czech direct payments budget for next year.  The farmers planned to block roads across the country using farm machinery.  In the end, the protest was cancelled at the last minute after Prime Minister Topolanek promised, in writing, that the Ministry of Agriculture would increase the direct payments budget by between 2 billion and 2.5 billion CZK.
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A protest planned by Czech farmers to object to significant cuts in their budget was scheduled for Monday, October 13, 2008, but in the end, was called off.  Jan Veleba, President of the Agrarian Chamber, cancelled the planned action of blocking roads across the country by using farm machinery after receiving a letter from Prime Minister Mirek Topolanek on Saturday.  Topolanek promised that direct payments would be increased by more than what was previously proposed by at least 2 billion CZK.

The Czech Agrarian Chamber decided to organize the protest after Prime Minister Topolanek´s government announced budget cuts for several ministries.  The cuts in the agricultural budget for 2009 exceeded 4 billion CZK and also coincided with funding from the EU being reduced by 5 billion CZK.  According to the Agrarian Chamber, the Agriculture Ministry’s budget is the smallest of all ministries, and is down by 19 percent.

Direct payments are the most important issue for farmers. After the government’s proposed budget cuts, these payments would be reduced by 2.8 billion CZK for next year.  With this reduction in direct payment, the amount of direct payments for farmers would reach, according to Agrarian Chamber, only 53 percent of the level of payments that competitor farmers receive in Germany and Austria.  According to Czech farmers, the 2.8 billion CZK reduction to the budget for direct payments was in order to reach the requested level of 90 percent of what farmers in neighboring EU countries receive, not only the old member states but next year also the V4 group.  After a revision by the Finance Ministry, taking into account exchange rate development, the reduction to direct payments is actually 2.6 billion CZK.

Prime Minister Topolanek, after several negotiations with the Agrarian Chamber, the Association of Private Farmers, The Union of Less Favorable Areas, and the Young Agrarians, promised to increase the budget for direct payments by 1 billion CZK.  This money would be transferred from the Land Fund.  On top of that, not more than 1 billion CZK could be taken from Ministry reserve funds, and 0.5 billion CZK to come from unused direct payments from 2008 that were leftover due to changes in the exchange rate.  After the written promise from the Prime Minister, Czech farmers have a good chance of receiving an increase of up to 2.5 billion CZK to the direct payments budget.  However, if it turns out not true, the farmers will organize the protest as they had originally planned.
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