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Report Highlights:

Despite an expected contraction in the demand for oilseeds and their by-products in MY
20007/08 due to higher prices, it has not occurred. Many industry participants anticipated
the volatility in soybean prices and effectively used market hedging mechanisms to help
offset the prices increases. Consequently, soybean import estimates for MY 2007/08 and
MY/ 2008/09 have been adjusted upward. The soybean production estimate in MY 2007/08 has
also been revised upward to 88,000 metric tons (MT) due to favorable weather conditions and an increase
in harvested area. The sunflower oil import estimate for MY 2007/08 has been revised sharply
downward in response to the huge increase in international sunflower oil prices.
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Soybeans

The MY 2007/08 production estimate was increased to 88,000 MT based on the latest
Mexican government data. According to official sources, yields increased during the
spring/summer 2007 crop cycle due to favorable weather conditions mainly in the state of
Tamaulipas. Similarly, the harvested area was higher than previously estimated. Despite this
increase, Mexican soybean production continues to represent only 2.3 percent of total
consumption. The forecast on production and harvested area for MY 2008/09 remain
unchanged.

The MY 2007/08 soybean import estimate has been revised upward to 3.670 MMT based on
official data from the Secretariat of Economy (SE) for the first 10 months of this marketing
year, as well as information from industry sources. These sources stated that the main oil
and crushing companies anticipated the volatile international market situation for this year,
and, through market hedging mechanisms, were able to lessen the adverse impact of
increased soybean prices. Also, for MY 2008/09 the import estimate has been adjusted
upward 3.750 MMT or 2 percent higher than the revised estimate of the previous year.
Industry sources indicated that this increase is primarily driven by population growth
leading to slight increases in the consumption of products containing vegetable oils,
particularly soybean oil, as well as the demand for convenience foods and other vegetable
oil derived products. The estimated MY 2007 and MY 2008 ending stocks were revised
downward due to higher-than-previously estimated crush consumption.

Soybean meal production estimates for MY 2007/08 and 2008/09 have been revised
upward, reflecting updated industry information. The National Association of Oils, Fats and
Shortening (ANIAME) indicated that as result of the higher soybean imports, the production
of meal should increase in both MY 2007/08 and 2008/09.

The export estimate for soybean meal for MY 2007/08 has been revised upward reflecting
preliminary official data and industry sources expect higher levels as well in MY 2008/09. In
addition, the feed/waste/domestic consumption estimate for MY 2007/08 has been adjusted
upward based on information of the Mexican Feed Producers Association.

Soybean oil imports for MY 2007/08 and MY 2008/09 have been revised upward based on
preliminary official SE data for the first year and expectations of continued growth by
industry sources in the upcoming marketing year, reflecting stronger demand than previously
estimated. Similarly, the oil production estimate for MY 2007/2008 and MY 2008/2009 have
been adjusted upward due to an increase in crushing.

Consumption estimates of soybean oil for MY 2007/08 and MY 2008/09 have been revised
upward. According to ANIAME, the anticipated rationing in the domestic consumption due to
higher oil prices has been not taken place in MY 2007/08. As already mentioned, several
industry participants have partially prevented a large adverse impact from the increase of
soybean prices through the use of market hedging mechanisms. ANIAME pointed to the
agreement with the GOM to maintain current prices on 150 products till the end of the year
where vegetable oils were included. (See MX 8042).

Sunflower and Rapeseed

The MY 2007/08 sunflower seed consumption estimate has been revised downward to 9,000
MT, due to sluggish demand from the confection, snack, and bird-food sectors, reflecting the
strong increase in international prices. Similarly, the consumption estimate in MY2008/09
has been reduced, assuming that international prices will continue to be unattractive.
According to ANIAME, over the last few years only a very small amount of total sunflower
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production has been used for oil and meal. The main users of sunflower seed continue to be
the snack, confection, and bird-food sectors. As a result of this decline in domestic
consumption the sunflower seed import estimates for MY 2007/08 and MY 2008/09 have also
been revised downward.

The sunflower oil import estimate for MY 2007/08 has been revised sharply downward
reflecting most recent official information. Industry sources stated that the huge increase in
international sunflower oil prices has discouraged imports. This trend is expected to continue
in MY 2008/09. Therefore, the import estimate for sunflower oil was also reduced to 35,000
MT from the 90,000 MT originally estimated. According to industry sources, there is a
relatively high rate of substitutability between soybean oil and sunflower and rapeseed oils
and price continues to be the main factor in marketing vegetable oils in the Mexican
marketplace. Consequently, cheaper oils are being sought. As such, the MY 2007/08
rapeseed oil import estimate has been revised upward.

Sunflower seed meals import estimate for MY 2007/08 has been revised downward based on
preliminary official SE data, reflecting stagnant demand, which is also expected to last into
MY 2008/09. In line with lower imports, the consumption estimates for MY 2007/08 and MY
2008/09 have also been revised downward. Industry sources indicated that sunflower seed
meal has very low acceptance rate by the crushing industry and feed manufactures due to its
high fiber content.

The rapeseed meal import estimates for MY 2007/08 and MY 2008/09 have been revised
upward along with consumption estimates, reflecting the most recent information. Rapeseed
meal continues to be used mainly by the swine and dairy sectors. Rapeseed estimates for
MY 2007/08 and MY 2008/09 remain unchanged.

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report— MX8049

Page 4 of 12

PS&D Soybean

Oilseed, Soybean
Mexico

Area Planted
Area Harvested
Beginning Stocks
Production

MY Imports

MY Imp. from U.S.
MY Imp. from EU
Total Supply

MY Exports

MY Exp. to EU
Crush

Food Use Dom. Cons.

Feed Waste Dom. Cons.

Total Dom. Cons.
Ending Stocks
Total Distribution
CY Imports

CY Imp. from U.S.
CY Exports

CY Exp. to U.S.

UNCLASSIFIED

2006
2006/2007

Market Year Begin: Sep 2006

Annual Data

78
54
41
80
3940
3900

4061

3985

36
4021
39
4061
3911
3900

Displayed

78
54
41
80
3644
3644

3765

3677

36
3713
52
3765
3950
3950
0

0

New Post
Data

78
54
41
80
3644
3644

3765

3677

36
3713
52
3765
3765
3765
0

0

2007
2007/2008
Market Year Begin: Sep 2007
New
Annual Data Displayed Post
Data
73 73 73
53 53 63
39 52 52
76 76 88
3850 3570 3670
3800 3570 3670
0 0 0
3965 3698 3810
0 0 0
0 0 0
3900 3620 3750
0 0 0
35 35 35
3935 3655 3785
30 43 25
3965 3698 3810
3875 3676 3610
3875 3676 3610
0 0 0
0 0 0

2008
2008/2009
Market Year Begin: Jun 2008
Annual Data Jan
Displayed Data
80 80 80
65 72 72
30 43 25
100 100 100
3640 3640 3750
3640 3640 3750
0 0 0
3770 3783 3875
0 0 0
0 0 0
3705 3705 3800
0 0 0
35 35 35
3740 3740 3835
30 43 40
3770 3783 3875
3755 3755 3755
3755 3755 3755
0 0 0
0 0 0
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PS&D Meal Soybean

2006 2007 2008
2006/2007 2007/2008 2008/2009
Meal, Soybean Market Year Begin: Sep Market Year Begin: Sep 2007 Market Year Begin: Sep 2008
Mexico 2006
Annual Data Data Annual Data New Annual Data Jan
Displayed New Displayed Post Displayed Data
Post Data

Crush 3985 3677 3677 3900 3620 3750 3705 3705 3800
Extr. Rate, 999.9999 1.0 1.0 0.79 1.0 1.0 0.7947 1.0 1.0 0.7895
Beginning Stocks 111 111 111 110 97 97 109 92 119
Production 3158 2905 2905 3090 2860 2980 2935 2930 3000
MY Imports 1780 1240 1240 1850 1100 1100 1850 1200 1100
MY Imp. from U.S. 1780 1240 1240 1850 1100 1100 1850 1200 1100
MY Imp. from EU 0 0 0 0 0 0 0 0
Total Supply 5049 4256 4256 5050 4057 4177 4894 4222 4219
MY Exports 6 5 5 6 5 8 6 5 10
MY Exp. To EU 0 0 0 0 0 0 0 0 0
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0
Food Use Dom. Cons. 49 49 49 50 50 50 50 50 50
Feed Waste Dom. Cons. 4884 4105 4105 4885 3910 4000 4735 4050 4050
Total Dom. Cons. 4933 4154 4154 4935 3960 4050 4785 4100 4100
Ending Stocks 110 97 97 109 92 119 103 117 109
Total Distribution 5049 4256 4256 5050 4057 4177 4894 4222 4219
CY Imports 1800 1274 1274 1850 1127 1127 1850 1230 1130
CY Imp. from U.S. 1800 1274 1274 1850 1127 1127 1850 1230 1130
CY Exports 6 5 5 6 6 6 6 6 11
CY Exp. To U.S. 0 0 0 0 0 0 0 0 0
SME 4933 4154 4154 4935 3960 4050 4785 4100 4100

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report— MX8049

Page 6 of 12

PS&D Oil Soybean

2006
2006/2007
Market Year Begin: Sep
Oil, Soybean 2006
Mexico Annual Data New
Displayed Post
Data
Crush 3985 3677 3677
Extr. Rate, 999.9999 0.0 0.0 0.1722
Beginning Stocks 5 5 5
Production 685 633 633
MY Imports 137 137 137
MY Imp. from U.S. 137 137 137
MY Imp. from EU 0 0 0
Total Supply 827 775 775
MY Exports 0 0 0
MY Exp. to EU 0 0 0
Industrial Dom. Cons. 0 0 0
Food Use Dom. Cons. 815 765 765
Feed Waste Dom. Cons. 5 5 5
Total Dom. Cons. 820 770 770
Ending Stocks 7 5 5
Total Distribution 827 775 775
CY Imports 138 108 108
CY Imp. from U.S. 137 107 108
CY Exports 1 0 0
CY Exp. to U.S. 0 0 0
UNCLASSIFIED

2007
2007/2008

Market Year Begin: Sep 2005

3900
0.0

670
180
170

857

843

848

857
168
150
0

New
Annual Data Post
Displayed Data
3620 3750
0.0 0.172
5 5
623 645
165 200
150 198
0 0
793 850
0 0
0 0
0 0
780 840
5 5
785 845
8 5
793 850
159 159
158 158
0 0
0 0

2008
2008/2009

Market Year Begin: Jun 2008

Annual Data Displayed

3705 3705
0.0 0.0
9 8
645 638
200 165
200 160
0 0
854 811
0 0

0 0

0 0
840 798
5 5
845 803
9 8
854 811
168 160
150 158
0 0

0 0

Jan
Data

3800
0.1724

655
200
198

860

845

850
10

860
160
158
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PS&D Rapeseed
2006 2007 2008
2006/2007 2007/2008 2008/2009
Market Year Begin: Oct Market Year Begin: Oct 2007 Market Year Begin: Jun 2008
Oilseed, Rapeseed 2006
Mexico Annual Data New Annual Data New  Annual Data Displayed Jan
Displayed Post Displayed Post Data
Data Data
Area Planted 0 0 0 0 0 0 0 0 0
Area Harvested 0 0 0 0 0 0 0 0 0
Beginning Stocks 68 68 68 25 36 36 25 46 46
Production 0 0 0 0 0 0 0 0 0
MY Imports 1087 998 998 1200 1220 1220 1250 1150 1150
MY Imp. from U.S. 15 15 15 20 20 20 20 19 19
MY Imp. from EU 0 0 0 0 0 0 0 0 0
Total Supply 1155 1066 1066 1225 1256 1256 1275 1196 1196
MY Exports 0 0 0 0 0 0 0 0 0
MY Exp. To EU 0 0 0 0 0 0 0 0 0
Crush 1130 1030 1030 1200 1210 1210 1250 1150 1150
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0
Feed Waste Dom. Cons. 0 0 0 0 0 0 0 0 0
Total Dom. Cons. 1130 1030 1030 1200 1210 1210 1250 1150 1150
Ending Stocks 25 36 36 25 46 46 25 46 46
Total Distribution 1155 1066 1066 1225 1256 1256 1275 1196 1196
CY Imports 1129 1207 1207 1250 1208 1208 1250 1140 1140
CY Imp. from U.S. 15 15 15 20 20 20 20 18 18
CY Exports 0 0 0 0 0 0 0 0 0
CY Exp. To U.S. 0 0 0 0 0 0 0 0 0
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PS&D Meal Rapeseed

Meal, Rapeseed
Mexico

Crush

Extr. Rate, 999.9999
Beginning Stocks
Production

MY Imports

MY Imp. from U.S.
MY Imp. from EU
Total Supply

MY Exports

MY Exp. to EU
Industrial Dom. Cons.
Food Use Dom. Cons.

Feed Waste Dom. Cons.

Total Dom. Cons.
Ending Stocks
Total Distribution
CY Imports

CY Imp. from U.S.
CY Exports

CY Exp. to U.S.
SME

UNCLASSIFIED

2006
2006/2007
Market Year Begin: Oct 2006

Annual Data New Post
Displayed Data

1130 1030 1030

1.0 1.0 0.5456
11 11 11
616 562 562
57 56 56
56 48 48
0 0 0
684 629 629
0 0 0

0 0 0

0 0 0

0 0 0

684 629 629
684 629 629

0 0 0

684 629 629

53 58 58

53 54 54

0 0 0

0 0 0

487 448 447.5335

2007
2007/2008
Market Year Begin: Oct 2007
New
Annual Data Post
Displayed Data
1200 1210 1210
1.0 1.0 0.5455
0 0 0
654 660 660
53 52 60
35 46 50
0 0 0
707 712 720
0 0 0
0 0 0
0 0 0
0 0 0
707 712 720
707 712 720
0 0 0
707 712 720
50 53 53
50 50 50
0 0 0
0 0 0
503 507 512.28

2008
2008/2009
Market Year Begin: Jun 2008
Jan

Annual Data Displayed Data
1250 1150 1150
1.0 1.0 0.5435
0 0 0
681 625 625
53 55 60
35 51 52
0 0 0
734 680 685
0 0 0
0 0 0
0 0 0
0 0 0
734 680 685
734 680 685
0 0 0
734 680 685
50 54 60
50 51 54
0 0 0
0 0 0
522 484 487.3775
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PS&D Oil Rapeseed

QOil, Rapeseed
Mexico

Crush

Extr. Rate, 999.9999
Beginning Stocks
Production

MY Imports

MY Imp. from U.S.
MY Imp. from EU
Total Supply

MY Exports

MY Exp. to EU
Industrial Dom. Cons.
Food Use Dom. Cons.

Feed Waste Dom. Cons.

Total Dom. Cons.
Ending Stocks
Total Distribution
CY Imports

CY Imp. from U.S.
CY Exports

CY Exp. to U.S.

UNCLASSIFIED

Annual Data

2006

2006/2007
Market Year Begin: Oct 2006

Displayed
1130 1030
0.0 0.0
32 32
440 401
41 41
10 10
0 0
513 474
0 0
0 0
0 0
511 472
0 0
511 472
2 2
513 474
42 61
10 10
0 0
0 0

New Post
Data

1030
0.3893
32

401

41

10

0

474

472

472

474

61
10

2007
2007/2008
Market Year Begin: Oct 2007
Annual Data New
Displayed Post
Data
1200 1210 1210
0.0 0.0 0.3901
2 2 2
467 472 472
50 30 40
10 5 22
0 0 0
519 504 514
0 0 0
0 0 0
0 0 0
517 502 510
0 0 2
517 502 512
2 2 2
519 504 514
50 37 37
10 5 5
0 0
0 0 0

2008
2008/2009
Market Year Begin: Jun 2008
Annual Data Displayed Jan
Data
1250 1150 1150
0.0 0.0 0.3913
2 2 2
487 450 450
60 55 55
10 10 10
0 0 0
549 507 507
0 0 0
0 0 0
0 0 0
547 507 507
0 0 0
547 507 507
2 0 0
549 507 507
60 60 60
10 7 7
0 0 0
0 0 0
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PS&D Sunflower Seed

2006 2007 2008
2006/2007 2007/2008 2008/2009
Oilseed, Sunflowerseed Market Year Begin: Oct 2006 Market Year Begin: Oct 2007 Market Year Begin: Jun 2008
Mexico Annual Data New Post Annual Data New Annual Data Jan
Displayed Data Displayed Post Displayed Data
Data

Area Planted 0 1 1 0 1 1 0 1 1

Area Harvested 1 1 1 1 1 1 1 1 1
Beginning Stocks 1 1 1 1 1 1 1 1 1
Production 1 1 1 1 1 1 1 1 1

MY Imports 13 13 13 14 12 8 14 13 9

MY Imp. from U.S. 8 10 10 7 6 6 7 7 7

MY Imp. from EU 0 0 0 0 0 0 0

Total Supply 15 15 15 16 14 10 16 15 11

MY Exports 0 0 0 0 0 0 0 0 0

MY Exp. to EU 0 0 0 0 0 0 0 0 0
Crush 11 11 11 12 12 8 12 13 9

Food Use Dom. Cons. 0 0 0 0 0 0 0 0

Feed Waste Dom. Cons. 3 3 3 3 1 1 3 1 1

Total Dom. Cons. 14 14 14 15 13 9 15 14 10
Ending Stocks 1 1 1 1 1 1 1 1 1

Total Distribution 15 15 15 16 14 10 16 15 11

CY Imports 15 17 17 15 11 11 15 14 12

CY Imp. from U.S. 0 12 12 0 8 9 0 9 10

CY Exports 0 0 0 0 0 0 0 0 0

CY Exp. to U.S. 0 0 0 0 0 0 0 0 0
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PS&D Meal Sunflowerseed

2006 2007 2008
2006/2007 2007/2008 2008/2009
Meal, Sunflowerseed Market Year Begin: Oct 2006 Market Year Begin: Oct 2007 Market Year Begin: Jun 2008
Mexico Annual Data New Post Annual Data New Annual Data Jan
Displayed Data Displayed Post Displayed Data
Data
Crush 11 11 11 12 12 8 12 13 9
Extr. Rate, 999.9999 0.0 1.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Beginning Stocks 0 0 0 0 0 0 0 0 0
Production 6 6 6 5 5 3 5 6 4
MY Imports 4 6 6 5 5 4 5 5 4
MY Imp. from U.S. 4 6 6 5 5 4 5 0 4
MY Imp. from EU 0 0 0 0 0 0 0 0 0
Total Supply 10 12 12 10 10 7 10 11 8
MY Exports 0 0 0 0 0 0 0 0 0
MY Exp. to EU 0 0 0 0 0 0 0 0 0
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0
Food Use Dom. Cons. 0 0 0 0 0 0 0 0 0
Feed Waste Dom. Cons. 10 12 12 10 10 7 10 11 8
Total Dom. Cons. 10 12 12 10 10 7 10 11 8
Ending Stocks 0 0 0 0 0 0 0 0 0
Total Distribution 10 12 12 10 10 7 10 11 8
CY Imports 4 5 5 5 5 5 5 6 6
CY Imp. from U.S. 4 5 5 5 5 5 5 6 6
CY Exports 0 0 0 0 0 0 0 0 0
CY Exp. to U.S. 0 0 0 0 0 0 0 0
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PS&D Oil Sunflowerseed

2006 2007 2008
2006/2007 2007/2008 2008/2009
Oil, Sunflowerseed Market Year Begin: Oct 2006 Market Year Begin: Oct 2007 Market Year Begin: Jun 2008
Mexico Annual Data New Post Annual Data New Annual Data Jan
Displayed Data Displayed Post Displayed Data
Data
Crush 11 11 11 12 12 8 12 13 9
Extr. Rate, 999.9999 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Beginning Stocks 7 7 7 2 2 2 5 5 0
Production 5 5 5 5 5 8 5 6 8
MY Imports 87 87 87 95 95 33 95 90 35
MY Imp. from U.S. 12 12 12 12 12 6 12 12 6
MY Imp. from EU 0 0 0 0 0 0 0 0 0
Total Supply 99 99 99 102 102 38 105 101 38
MY Exports 41 41 41 37 37 33 37 37 33
MY Exp. to EU 0 0 0 0 0 0 0 0 0
Industrial Dom. Cons. 0 0 0 0 0 0 0 0 0
Food Use Dom. Cons. 56 56 56 60 60 5 60 60 5
Feed Waste Dom. Cons. 0 0 0 0 0 0 0 0 0
Total Dom. Cons. 56 56 56 60 60 5 60 60 38
Ending Stocks 2 2 2 5 5 0 8 4 0
Total Distribution 99 99 99 102 102 38 105 101 38
CY Imports 95 48 48 95 66 72 95 51 35
CY Imp. from U.S. 15 15 27 15 15 9 15 15 6
CY Exports 40 35 35 37 47 47 37 47 30
CY Exp. to U.S. 40 35 35 35 45 45 35 0 25
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