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Trade Policy 
Import Reporting System Established

From August 1, 2008 in an effort to monitor the domestic supply and international price trends, the government will adopt a reporting system for imported soybeans, rapeseed, soybean oil, palm oil, rapeseed oil, and soybean meal.  The new system was first reported by the Administrative Measures of Reporting and Information Publication on Import of Bulk Agricultural Commodities and was issued by the Ministry of Commerce (MOFCOM).  The Chamber of Commerce for Import and Export of Foodstuff, Native Produce and Animal By-Products (CCCFNA) will be responsible for the collection, analysis, and verification of the information.  According to the regulations, traders that conceal, falsify, or alter information related to the importation of these commodities will be subject to a trade suspension for up to three years.  Since a draft version of the regulations was published in June 2007 for comment, MOFCOM has expanded the commodities beyond soybeans and soybean meal (see GAIN report CH7045).  MOFCOM will publish the information on the monitored commodities bi-monthly.  (Source: MOFCOM web site, 06/25/2008)        

ASEAN Oils: Discounted Tariff 
On June 16, MOFCOM announced that edible oils (HS Code 15179000) originating from ASEAN countries would pay a discounted tariff of between 0 and 12 percent.  The current MFN tariff under this category is 25 percent.  (Source: MOFCOM web site, 06/18/2008) 

COMMENT: As Indonesia and Malaysia are the top exporters of edible oils to China, this discounted tariff will lead to increased exports and potentially a decrease in market prices, part of the GOC efforts to stave off continued agricultural commodity price inflation.
Agricultural/Commodities
Oil and Oilseeds Industry Summit held in Qingdao

On June 26, the first session of the International Oil and Oilseeds Industry Summit, hosted by the Chinese Chamber of Commerce for Import and Export of Foodstuffs, Native Produce and Animal By-Products (CFNA) was held in Qingdao City, Shandong Province.  Over 20 countries and regions were represented.  Participants included producers, trade representatives, government officials, industry representatives, and industry experts.  The summit aimed to strengthen the communication and interaction in the global oil and oilseeds industry.  (Source: Xinhua Net, 6/26/2008)

Sugar Production Impacted by Heavy Rains 

Guangxi Province, the main sugar producing region located in south China, was severely impacted by the heavy summer rains in early June.  According to a notice by the Agricultural Bureau of Liuzhou City, the sugar cane area damage is estimated at 35,593 hectares, 723 hectares of which are estimated a total loss (this season’s crop is not salvageable).  The economic losses are estimated to be $13.7 million (94.24 million RMB).  (Source: China Agriculture Network, 06/27/08)
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