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Report Highlights:

The Ministry of Agriculture’s first estimate of wheat and barley production is set at 5 million
tons, up from the previous year’s drought-reduced crop, but still below the five-year average.
Insufficient March and April rains, especially in the south effected yield considerably. The
government also announced new marketing rules for the 2008 crop and confirmed its plans

to continue to regulate the market to ensure low bread prices.
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Production

The Ministry of Agriculture grain crop estimates have been released, it is likely that the crop
will be shorter than earlier forecasted because of lack of rainfall especially in areas south of
Casablanca. Spring rainfall was sporadic and occurred mostly in the north-western plains.
Overall, rainfall was about one fourth less than in a normal year. In addition, the high
temperatures that prevailed during end-of March and beginning of April affected yields
negatively.

The total grain crop is forecast at 5.0 MMT and although this represent nearly double last
year’s level it would still be about one fifth below the five year average. Total wheat
production is currently forecast at 3.7 MMT of which durum wheat is forecast at 1.03 MMT.
Durum and barley production are expected to show the largest drop because of lower
planted area for durum and lower barley yields.

Reloaoad S Year
Crop Year 2003 2004 2005 2006 2007 . Average
Estimates (03-07)
2008
PLANTED AREA (1000 ha)
Durum Wheat (1) 1,093 1,111 1,059 1,069 843 928 1,035
Soft Wheat (2) 1,896 1,953 1,907 2,038 1,729 1,930 1,904
Tot. Wheat (1)+(2) 2,989 | 3,064 | 2,966 | 3,107 2,572 2,858 2,939
Barley 2,267 | 2,324 | 2,180 | 2,189 1,993 2,181 2,191
Total Planted 5255| 5,388 | 5,146 | 5,295| 4,565 5,039 5,130
4925| 5,050| 5,049 5,143 5,130 5,087 5,059
PRODUCTION (1000 MT)
Durum Wheat (1) 1,766 2,025 941 2,096 514 1,027 1,468
Soft Wheat (2) 3,381 3,515 2,102 4,231 1,069 2,703 2,860
Tot. Wheat (1)+(2) 5147 | 5540 | 3,043| 6,327 1,583 3,730 4,328
Barley 2620 2,760 | 1,102 | 2,535 763 1,272 1,956
Total Production 7,767 | 8,300 | 4,145| 8,862 2,345 5,002 6,284

Source: Ministry of Agriculture

Trade

With bread wheat production forecast at 2.7 MMT the U.S. TRQ under the Morocco-U.S. Free
Trade Agreement, which is inversely tied to Moroccan wheat production, should be at
463,000 metric tons. However, in September 2008, in an effort to minimize the impact of
rising international prices, Morocco reduced to zero imports duties on wheat, thus rendering
TRQs meaningless.

Policy
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On April 2008, the GOM updated the regulations for marketing of common wheat for the

2008 crop. The government announced that, if purchased through the government approved
channels and declared to the Cereal Office between June 16 and September 30, 2008, the
locally produced wheat can be sold to flour mills at 3000 dh/MT (up from 2588 dh past).
Since the government previously set the price of wheat delivered to the mills at 2600 dh/MT
in order to keep bread prices low, it will support the difference and will owe the millers the
difference (400 dh/MT). The government will also pay a flat storage fee of 20 dh/MT/15 days
for storage of locally produced wheat through April 2009 (exchange rate $1=7.25 dirhams).

In the past, about 1 MMT of wheat flour (non-durum), called the “National Flour”, was
subsidized to presumably make flour available to the low-income population. Marketing of

the wheat to make the subsidized flour was subject to heavy government control at all levels.
Under the current system, the government has tightened its control on all common wheat
marketing to ensure that millers make wheat flour available (ex mill and unpackaged at

3,500 dirham/MT). The Cereal Office sets up detailed planning for wheat delivery by region
according to the demand and requires that wheat is delivered to flour mills to ensure local
supplies are sufficient.

Through April 2008, while the government has successfully maintained the price of bread at
its current level, the system costs the government an estimated $50 million each month and
has resulted in ONICL tender participants, especially importers and flour millers, being put
increasingly under financial pressure because of the government delay in disbursing the
subsidy. However, the recent easing of international wheat prices suggests that this system,
which is expected to stay in place, may be more financially manageable for the government
in the current year.
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PSD Table
Country Morocco
Commodity Wheat (1000 HA)(1000 MT)(MT/HA)
2006 Revised 2007 Estimate 2008 Forecast
Post Post Post
USDA Post Estimate | USDA Post Estimate, USDA Post Estimate
Official | Estimate New Official | Estimate New Official | Estimate New
Market Year Begin 07/2006 | 07/2006 07/2007 | 07/2007 07/2008 | 07/2008
Area Harvested 3107 3107 3107 2571 2571 2572 0 0 2858
Beginning Stocks 1892 1892 1892 2737 2419 2811 1037 369 1154
Production 6327 6327 6327 1500 1500 1583 0 0 3730
MY Imports 1801 1500 1875 4000 3500 4000 0 0 3200
TY Imports 1801 1500 1875 4000 3500 4000 0 0 3200
TY Imp. from U.S. 432 0 448 0 800 1000 0 0 600
Total Supply 10020 9719 10094 8237 7419 8394 1037 369 8084
MY Exports 133 100 133 50 100 140 0 0 100
TY Exports 133 100 133 50 100 140 0 0 100
Feed Consumption 150 200 150 50 50 0 0 0 0
FSI Consumption 7000 7000 7000 7100 6900 7100 0 0 7100
Total Consumption 7150 7200 7150 7150 6950 7100 0 0 7100
Ending Stocks 2737 2419 2811 1037 369 1154 0 0 884
Total Distribution 10020 9719 10094 8237 7419 8394 0 0 8084
Yield 2.036369 2.036369| 2.036369 0.583431 0.583431 0.615474 0 0 1.305108
PSD Table
Country Morocco
Commodity Barley (1000 HA)(1000 MT)(MT/HA)
2006 Revised 2007 Estimate 2008 Forecast
Post Post Post
USDA Post Estimate| USDA Post Estimate USDA Post Estimate
Official | Estimate New Official = Estimate New Official | Estimate New
Market Year Begin 07/2006 @ 07/2006 07/2007 | 07/2007 07/2008 | 07/2008

Area Harvested 2189 2189 2189 1993 1993 1993 0 0 2181
Beginning Stocks 331 331 331 766 766 672 106 106 85
Production 2535 2535 2535 540 540 763 0 0 1272
MY Imports 400 400 306 900 900 400 0 0 500
TY Imports 400 400 306 900 900 400 0 0 500
TY Imp. from U.S. 16 0 0 0 0 16 0 0 20
Total Supply 3266 3266 3172 2206 2206 1835 106 106 1857
MY Exports 0 0 0 0 0 0 0 0 0
TY Exports 0 0 0 0 0 0 0 0 0
Feed Consumption 1600 1600 1600 1500 1500 1200 0 0 1200
FSI Consumption 900 900 900 600 600 550 0 0 600
Total Consumption 2500 2500 2500 2100 2100 1750 0 0 1800
Ending Stocks 766 766 672 106 106 85 0 0 57
Total Distribution 3266 3266 3172 2206 2206 1835 0 0 1857
Yield 1.158063 1.158063  1.158063 0.270948 0.270948 0.38284 0 0 0.583219
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