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Report Highlights:

In 2007/08, citrus production in Israel is forecast at 580,000 tons, an 8 percent decrease
compared to the previous year. The lower harvest was a result of the cold spell that hit Israel
mid-January 2008, which destroyed about 50,000 tons of citrus. Citrus exports are expected
to decrease about 5 percent compared to the previous year, and delivery to processing plants

is expected to decrease 15-20 percent.
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Executive Summary

The forecast for total citrus production in 2007/8 is 580,000 MT, an 8 percent decrease
compared to the previous year. The decreased harvest was a result of the cold spell that hit
Israel mid-January 2008, which destroyed about 50,000 tons of citrus; mainly lemons, red
grapefruit, Shamouti, Valencia, Or, Mor and other late easy peelers varieties.

Out of the total production, approximately 165,000 tons is expected to be exported (5
percent decrease compared to the previous year), 296,500 tons to be processed (15-20
percent decrease compared to the previous year), and the remainder consumed fresh.

In 2007/8, exports of the sweetie variety to Japan are off about 14 percent compared to the
previous year. In addition, no exports of Shamouti to Japan have been recorded in the
current MY, while in the previous MY exports of Shamouti to Japan totaled 5,000 tons.

Due to the fact that crop year 2007/08 marked the beginning of another “sabbatical” year in

Israel, when Jews are not supposed to consume the crops produced in that year and new
plantings are not allowed, new plantings will resume only in spring 2009.
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Production

The forecast for 2007/8 is for a total production of 580,000 MT, an 8 percent decrease
compared to the previous year. The decreased harvest was a result of the cold spell that hit
Israel mid January 2008, which destroyed about 50,000 tons citrus, mainly lemons, red

grapefruit, Shamouti, Valencia, Or, Mor and other late easy peelers varieties.

In addition, due to the cold spell, it is estimated that next year's crop will decrease slightly.

Table 1: Citrus Disposition, by Destination, Thousand Tons

Period Total Exports Delivery to Local Fresh Market
Processors
MY Quantity %0 Quantity %0 Quantity %0 Total
Percent
2003/4 139,000 28.4 190,000 38.9 160,000 32.7 100
2004/5 178,000 27.9 290,000 45.5 170,000 26.6 100
2005/6 141,605 25.0 261,450 46.1 163,545 28.9 100
2006/7 173,500 24.6 283,000 47.7 175,300 27.7 100
2007/8* 165,000 28.4 240,000 41.4 175,000 30.2 100

Source: The Plants Production and Marketing Board, Citrus division, Israel
*Forecast: Based on information collected

Planted Area

In September 2007, planted area totaled 20,100 ha, representing an increase of 18 percent
compared to 2003. Increasing demand for citrus in Europe and high profitability has
stimulated new demand for citrus seedlings. However, due to the fact that crop year
2007/08 marked the beginning of the “sabbatical” year in Israel, when Jews are not
supposed to consume the crops produced in that year and new plantings are not allowed,
new plantings will resume only in spring 2009.

Local Fresh Consumption

In 2007/8, it is estimated that local consumption of fresh citrus will total 175 tmt, unchanged
from the previous year. According to the Household Expenditure Survey for 2006, the
monthly average expenditure for fresh citrus was $4.1 per household, 3 percent higher than
in 2005.

Table 2: Monthly Average Household Expenditure on Fresh Citrus, 2006, $

Species Average Percent
Oranges $1.4 34
Easy Peelers $1.3 32
Grapefruit $0.3 7
Lemons $0.2 5
Pomelo $0.9 22
Total $4.1 100

Source: Household Expenditure Survey, 2005, CBS

The Processing Industry

The forecast for 2007/8 is for deliveries of 230,000-240,000 MT to the processing plants, a
15-20 percent decrease compared to the previous year. The expected decrease is a result of
lower domestic supplies cause by the cold spell in January 2008.
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Table 3: Delivery to the Processing Plants, MY, Tons

2004/5 2005/6 2006/7

Variety Tons % Tons % Tons %
Oranges 77,000 26.6 58,850 22.5 83,750 29.6
Grapefruit 160,000 55.2 165,200 63.2 156,750 55.4
Easy 47,000 16.2 33,000 12.6 38,500 13.6
Peelers

Lemons 6,000 2.0 4,400 1.7 4,000 1.4
Total 290,000 100 | 261,450 100 | 283,000 100

Source: The Plants Production and Marketing Board, Citrus Division, Israel

Trade

Although, data shows that citrus exports have increased by nearly 4 percent compared to the
same period one year ago (see table 4), post is expecting the pace to slow during the rest of
the year as local supplies decline and competition from other suppliers emerge later in the
year. In conclusion, exports are forecast to decrease about 5 percent in 2007/8 (165,000
tons).

Out of total citrus exports, 49 percent and 31 percent were the grapefruit and easy-peelers
varieties, respectively. On the other hand, the market share of oranges has decreased by 26
percent, from 18.0 percent market share in 2006/7 to 13.4 percent market share in 2007/8.

In 2007/8, exports of the sweetie variety to Japan decreased by 14 percent compared to the
previous year (from 498,512 cases to 427,250 cases). In addition, no exports of Shamouti to
Japan have been recorded in the current MY, while in the previous MY exports of Shamouti to

Japan totaled 5,000 tons.

Table 4: Fresh Citrus Exports by Varieties, Tons, MY — April 12

2007/8 2007/8

Variety 2005/6 2006/7 2007/8 Percent Percent

Change Change

Compared to | Compared to

2006/7 2005/6
Shamouti 16,985 24,044 16,800 -30.1 -1.1
Valencia 1,727 1,879 3,146 67.4 82.2
Navels 1,203 1,721 1,512 -12.1 25.7
Total Oranges 19,915 27,644 21,458 -22.4 7.7
White Grapefruit 10,525 8,218 11,365 38.3 8.0
Sunrise 47,188 45,681 51,966 13.8 10.1
Ray Ruby 52 0 0 -—-- -100.0
Sweetie 12,586 12,873 14,528 12.9 15.4
Total Grapefruit 70,351 66,772 77,859 16.6 10.7
Topaz 5,236 5,462 5,158 -5.6 -1.5
Minneola 6,507 9,363 9,244 -1.3 42.1
Suntina 12,443 16,302 16,765 2.8 34.7
Hadas 188 272 94 -65.4 -50.0
Murcott 644 904 1,025 13.4 59.2
Chasuma 710 1,029 968 -5.9 36.3
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Winnola 113 199 53 -73.4 -53.1
Merav 0 50 146 192.0 -—--
Ora 289 665 1,312 97.3 354.0
Mor 1,140 2,346 1,656 -29.4 45.3
Or 6,911 13,093 11,398 -12.9 64.9
Michal 790 802 1,087 35.5 37.6
Rishon 354 487 543 11.5 53.4
Total Easy Peelers 35,325 50,974 49,449 -3.0 40.0
Lemon 2,145 1,981 4,038 103.8 88.3
Lime 307 357 246 -31.1 -19.9
White Pomelo 2,165 2,191 2,540 15.9 17.3
Tahiti Pomelo 49 0 0 -—-- -100.0
Red Pomelo 3,176 2,619 2,895 10.5 -8.8
Limquat 25 25 30 20.0 20.0
Kumquat 656 726 658 -9.4 0.3
Total Other Citrus 8,523 7,899 10,407 31.8 22.1
Grand Total 134,114 153,289 | 159,173 3.8 18.7

Source: The Plants Production and Marketing Board, Citrus Division, Israel

Table 5: Israeli Fresh Citrus Export to Japan, Cases, MY - April 12

MY 2005/6 2006/7 2007/8 2007/8 Percent
Change Compared
to 2006/7
Sweetie 470,400 498,512 427,250 -14.3
Red Pomelo 4,116 7,890 2,688 -65.9
Shamouti | ------ 280,772 | ------ -100.0
Valencia | ------ 78,528 | ------ -100.0
White 171,296 1,328 | ------ -100.0
Grapefruit

Source: The Plants Production and Marketing Board, Citrus Division, Israel
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