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Government stocks to bereleased into the domestic mar ket

The Government plans to rel ease intervention stocks to ease rgpidly risng domestic prices, fueled
by strong export demand. Government stocks will likely be ready for release at theend of April
or in early May when surveys of government stocks will be complete. To date, the stock surveys
report missng rice of 25,000 tons from the outstanding 2004/05 — 2006/07 intervention stock of

Prices of 5% Grade White Rice 2.1 million (helf of which is white
FOB (USSMT) Wholesal (Baht/100ka) rice). Total missing rice stocks could
' reach 200,000 tons. The Government
600 / 1 160 is expected to gradually release stocks,
500 // T 1400 garting with 200,000 - 300,000 tons of
Whglesale / T 1200 white rice through atender by the
400 > / T 1,000 Public Warehouse Organization of the
300 N - T 800 Ministry of Commerce. Mogt
200 \ / T 600 participants are expected to be millers
T~ 1 400 who will pack the rice into 5-kilogram
100 FOB 1 500 bags which will be sold a cost (11-12
o-— o . baht/kg). Current retall prices of rice
19981999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Feb Mar are at 22-26 baht/kg, up sgnificantly
l from the previous year’s levels of 15-
17 baht/kg.

Source: Department of Internal Trade, Thai Rice Exporters Association

Export Ban Unlikely

Despite upward pressure on domestic prices caused by aggressive Thai rice exports of over one
million tons a month since last October, arice export banis unlikely due to sufficient domestic
supplies and different market conditions, as compared to Indiaand Vietnam. Presently, the
second crop harvest is underway with anticipated good production of 4.5 million tons despite a
dight drop in average yidd due to alonger winter season. Most second crop production is
normaly exported (white rice and
parboiled rice). At current prices,
PB06b" exportable supplies from man-crop
_2028 //i\ carry-over stocks and second crop
= 200 production will likely be sufficient for
exports. However, around 60-70
percent of riceis expected to be
Aver age 2008 - 2008 stockpiled by local traders and millers,
particularly for second-crop
aoo0 4 H production. Exporters who have
forward contracts during January —
200000 7] February will be adversdy affected as
their codts are estimated to increase by
over 50 percent due to asharp increase
in domestic prices and the
Source: Foreign Trade Department and Thailand Board of Trade Strengtheni ng Tha baht in March.

Thailand's Monthly Rice Exports
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Most current shipments are for contracts settled in January when export prices were offered at
$360-390/MT, as compared to $620-640/MT in March or even up to over $760/MT in early April.
In addition, current offer priceswill reportedly goply only to afew thousand-ton contracts and
indude a$50/M T markup in order to avoid losses from domestic price increases. Also, millers

are seeking to renegotiate for higher pricesfor old contracts with exporters. Presently, most
exporters are refraining from quoting prices in anticipation of domestic price fluctuation resulting
from speculaive demand. Therefore, Thai rice export shipments are expected to dow in the

second and third quarter amid continued strong foreign demand. The implementation of export
restrictions in Thailand would result in more cost than benefit to the economy.

End of Report.
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