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Report Highlights: 
On March 17, 2008, the European Council agreed on a two percent dairy quota increase for 
2008/09, in response to tight world dairy markets in 2007.  Decreasing dairy prices in 2008 
are, however, likely to make the European Commission act cautiously in its upcoming Health 
Check debate on the soft landing for the milk quota regime in 2015. 
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UNCLASSIFIED USDA Foreign Agricultural Service 

The EU Council of Ministers approved COUNCIL REGULATION (EC) No 248/20081 of 17 March 
2008 to increase milk production quota for 2008/09 by an additional two percent or 2.84 
million MT on top of the 0.5 percent, which was already agreed in the 2003 CAP reform.   
Consequently, the national milk quotas for the 12-month period commencing on 1 April 2008 
are set as follows (Press release2 of the 2860th Council meeting):  
 

 
 
The quota increase received broad EU Member State support with only Germany and Austria 
opposing it, while France abstained.  This milk production quota increase was in response to 
the boom in dairy commodity prices in 2007 as a result of tight world markets. 
                                        
1 http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2008:076:0006:0007:EN:PDF  
2 http://www.consilium.europa.eu/ueDocs/cms_Data/docs/pressData/en/agricult/99475.pdf  
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UNCLASSIFIED USDA Foreign Agricultural Service 

 
Health Check 
 
While the 2008/09 milk production quota increase is not part of the Health Check, it seems 
that the falling dairy prices in early 2008 will result in a more cautious European Commission 
(EC) in the “soft landing” for the dairy quota regime in the Health Check.  This “soft landing” 
should prevent major market distortions when the current dairy quota regime ends in the 
spring of 2015.  Rumors are that the EC Health Check proposal in May 2008 will suggest four 
1 percent annual milk quota increases between 2010/11 and 2013/14.  This contrasts with 
the six 2 percent increases from 2009/10 to 2014/15, which were considered as probably the 
optimal scenario for the soft landing in the EC’s economic analysis of the effects of the 
expiration of the EU milk quota system3 from December 2007.   
 
 
 
Visit our website: our website http://useu.usmission.gov/agri/provides a broad range of 
useful information on EU import rules, food laws, agriculture and trade policy.  It enables 
easy access to USEU reports, trade and other practical information.  
E-mail: AgUSEUBrussels@fas.usda.gov 
 

Related reports from USEU Brussels with info on EU Dairy policies: 

Report 
Number Title Date Released 

E47113 EC report suggests 2 percent milk quota increase for 2008/09 12/21/07 

E47100 European Commission publishes ‘Health Check’ of the CAP 11/20/07 

E47093 Dairy and Products - Annual 10/19/07 

These reports can be accessed through our website http://useu.usmission.gov/agri/ or through the FAS 
website http://www.fas.usda.gov/scriptsw/attacherep/default.asp. 

 

                                        
3 http://ec.europa.eu/agriculture/healthcheck/consultation/milk_quota_expiry_en.pdf  


