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Report Highlights:
The new deep sea port at Gwadar officially opened for business on March 17 with the arrival of a Panamax class vessel loaded with 72,900 metric tons of Canadian wheat.  
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Gwadar: Pakistan’s Third Deep Sea Port 

The newly built Gwadar port on the southwestern coast of Pakistan on the Arabian Sea is set to become an important hub for shipping, commerce and industry.  It is Pakistan’s third deep sea port, after Karachi and Port Qasim, and the first located in Baluchistan Province.  Gwadar is located at a strategically and economically prime location at the intersection of the oil-rich Middle East and the rapidly growing South Asian market. 
The Government of Pakistan (GOP) intends to link the port with a network of highways to the Central Asian Republics and China under the ambitious National Trade Corridor Plan.  Under this proposal, approximately $9 billion would be spent over the next four years to improve Pakistan’s connectivity with the rest of the world but especially Central Asia and China. 


First Vessel Arrives at Gwadar – Too Big for Berth
The first vessel arrived at Gwadar port on March 17. The Panamax class vessel was loaded with 72,900 metric tons (MT) of Canadian wheat.  The vessel was shifted to Gwadar as Karachi Port was too crowded with a number of vessels waiting at outer anchorage for berthing.

Experts had earlier warned the Ministry of Ports and Shipping that the huge vessel could damage the structure of the berth at Gwadar.  The port’s two new berths were designed for a maximum capacity of 50,000 dead weight tonnage and likely could not bear the pressure of a fully laden Panamax vessel.  In addition, Gwadar port only has two tugboats of 30 tons bollard pull, whereas a Panamax vessel requires at least two 60-ton pull tugs to maneuver within the port.   
In order to address these concerns, 9,000 MT of wheat was being off-loaded from the Panamax to a smaller vessel before the giant ship was expected to berth at Gwadar Port.  
Arrival Linked to Pakistan’s Wheat Crisis
Despite a good MY 2007/08 harvest, Pakistan remains in the grip of a severe wheat crisis. The effects of the wheat crisis have spilled into the political arena.  According to analysts, the wheat crisis was among one of the top reasons for the defeat of pro-Musharraf parties in the crucial February 2008 general elections.

The wheat shortages and emerging crisis led the GOP to import 1.7 million MT of wheat since September 2007.  At $653 per MT, the Gwadar consignment of Canadian wheat is the costliest of the winning tenders.  The government issue price for wheat to flour mills is $197 per MT.  A subsidy of $456 per MT will be provided by the GOP in order to sell this Canadian wheat at the issue price.  The consignment has been allocated to Baluchistan Province for distribution.
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