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Report Highlights:
Due to continued ceiling price problems Taiwan has been unable to fill its 2007 rice quota.  On March 19, two rice tenders, one for 13,000 tons of U.S. medium brown grain rice and another for 2,000 tons long grain milled glutinous rice from any origin failed.  As of today, Taiwan has only tendered for 60 percent of its 2007 public sector rice quota.  Of the 60 percent that it has completed, 20,000 tons are under the Simultaneous-Buy-Sell (SBS) scheme.  The SBS tenders have been completed, but more rice needs to be tendered for under the traditional tendering process (38,017 tons) then has been contracted for so far (36,050 tons.) The remaining 2007 quota will be tendered, including 11,737 tons on March 21, but the completion date is unknown.  The delays in contracting for rice and rice price increases have meant that Taiwan is paying more then it otherwise would have.  


Includes PSD Changes: No
Includes Trade Matrix: No
Annual Report
Taipei [TW1]
[TW]
Public Rice Tender Update - March 19
Taiwan has now completed 60 percent of its 2007 public sector rice quota.  Of that 60 percent, 20,000 tons are under the Simultaneous-Buy-Sell (SBS) scheme, and 36,050 tons are under normal tender scheme.  The remaining incomplete 38,017 tons of the 2007 quota will undergo retendering, of which 11,737 tons has been scheduled for March 21.  Delivery terms are for June, July and August. 

It is interesting to note that the ceiling price mechanism is costing rather than saving Taiwan money as rice prices continue to rise.  Taiwan has recently contracted for rice at a higher price then offered prices at earlier tenders that were rejected because of the ceiling price calculation.  In spite of this, we are concerned about the fact that Taiwan has still not completed contracting for its 2007 rice quota.  
Tender results are detailed in the following paragraphs and are summarized in Table 1 at the end of the report.

A. Results of the 1st Normal Tender

*Tender GF4-960165 for 5,000 tons medium/short grain brown rice - under global quota, from re-allocated U.S. quota

The re-allocated tender has been re-tendered three times on December 20, January 24 and March 12, respectively.  All failed due to the offered bidding prices exceeded the ceiling price.  On March 12, two importers participated in the bids with offered bid prices at NT$21,512/mt ($702.54/mt) and NT$22,916/mt ($748.39/mt), respectively.  These two participating importers refused to go down their prices thru the following three bidding sessions.  Under each tendering process, there are three sessions for further rounds of price biddings.  
*Tender GF4-960234 for 2,000 tons Long grain milled glutinous rice (2,300 tons brown equivalent) under global quota, from re-allocated Australian quota
The tender failed several times.  The fourth tendering process was held on March 19 and it failed again because no importers participated in the bidding.     

*Tender GF4-960237 for 3,000 tons medium/short milled rice (3,450 tons brown equivalent) under global quota, from re-allocate Australian quota

The tender was completed at the 3rd tendering process held on February 21 and was awarded to one U.S. importers at NT$22,199/mt or $700.28/mt.  Compared to the last two failed tenders, the lowest offered bid prices were $691/mt and $697/mt, respectively

The current ceiling price mechanism biding by the Government Procurement Law has put Taiwan in the situation of importing rice that is more costly.

B. Results of the 2nd Normal Tender: Completed
C. Results of the 3rd Normal Tender

*Tender GF4-960226 for 13,000 tons U.S. origin medium/short grain brown rice

1st tendering process was held on December 11 and 4,000 tons was awarded at NT$19,744/mt ($610.89/mt).

2nd tendering process (GF4-960226-1) was conducted on February 21.  Four importers participated in the bids.  5,000 tons was awarded to one U.S. importer at NT$19.999/mt or $630/mt.  

The remaining 4,000 tons is scheduled for the 3rd tendering process on March 26.   

*Tender GF4-960227 for 2,000 tons U.S. origin medium/short grain milled rice (2,300 tons brown equivalent)
The tender failed three tendering processes.  The tender failed all because of the offered bidding prices exceeded the ceiling price. At the third tender process on March 12, only one bidder participated in the bid and offered only once at NT$24,500/mt ($800.13/mt) and the bidder declined to reduce their offer.  (Exchange rate was $1 = NT$30.62, cited 03/12/2008)  Compared to the second tendering process on January 24, four bidders participated in the bid, with the lowest offered bidding price at NT$23,349/mt ($720.49/mt). (Exchange rate was $1=NT$32.4, cited 01/24/2008.)

 The tender is going to be re-tendered under global quota with the same specifications.  

D. Results of the 4th Normal Tender

Tender GF4-960244 for 13,000 tons U.S. origin medium/short grain brown rice

At the first tendering on December 20, four importers participated in the bids.  The tender failed due offered bidding price exceeded the pre-set ceiling, with the lowest offered price at NT$20,395 or $628/mt and highest offered at NT$20,848 or $642/mt. The 2nd tendering was held on March 19 and it failed again due to ceiling price, with lowest offered bid price at NT$23,500/mt ($764/mt).  Exchange rate is $ to NT$30.75, cited 03/19/2008).
*Tender GF4-960245 for 1,000 tons U.S. origin short grain milled glutinous rice (1,150 tons brown equivalent) 

As a result of a COA consultation meeting with U.S. rice exporters, the tender specification has been changed to medium/short grain milled rice after three consecutive failures on the December 20, January 15 and February 21 tendering processes.  The trade had shown no interests in participation for short grain glutinous rice tender because U.S. does not have short grain glutinous rice, which is available for contract production only.  
The re-tender with new specification is scheduled for March 26. 

E. Results of the 5th Normal Tender

*Tender GF4-960266 for 3,200 tons long grain milled broken glutinous rice (3,680 tons brown equivalent) –under global  
The tender already failed three times.  On its first tendering processes on January 2, the tender failed because samples didn’t pass technical tender.  On January 24, the second tendering process, offered bid prices exceeded the pre-set ceiling price.  At the third tendering process on March 12, only one bidder participated in the bids, but didn’t provide correct amount of performance bond.  As a result, the tender failed again and it is likely to be re-tendered again until it succeeds. 

*Tender GF4-960267 for 2,000 tons long grain milled glutinous rice (2,300 tons brown equivalent) –under global  
The tender was successfully awarded to one importer at NT$19,804/mt or $609.35/mt at its 1st tendering process held on January 2.  

*Tender GF4-960268 for 6,587 tons U.S. origin medium/short grain brown rice   
The 1st tendering process was held on January 2.  The tender failed due to the offered bidding prices exceeded the ceiling price, with lowest price at NT$20,408/mt or $627.94/mt ($1=NT$32.50).  The second tendering process is scheduled for March 26.

*Tender GF4-960269 for 8,400 tons U.S. origin medium/short grain brown rice   
The tender was successfully awarded to one U.S. importers at the 1st tendering process held on January 2.  With four bidders participated the bids, the final awarded price was NT$19,998/mt or $615.32/mt.  (Exchange rate was $1=NT$32.50, quoted by 01/02/08.) 

Table 1 – Summary Tender Schedule & Results for 2007 Import Quota

	Tender Type
	Tendering Process 
	Tender Number and Country Origin

	SBS-1 
	March 28

May 9
	GF4-960-291 for 9,100 tons-Global

	SBS-2 (CSQ)
	Completed at the 1st process held on September 27


	GF4-960-102 for 6,347 tons-Thailand



	
	Completed at the 2nd process held on October 5
	GF4-960-139 for 2,258 tons-Egypt



	
	Portion of the quota awarded at the 2nd tendering process held on October 5 and  Completed at the 3rd tendering process held on October 17


	GF4-960-140 for 1,795 tons-USA



	
	40 tons awarded at the 3rd tendering process held on October 17, see tender NO. GF4-960-141-1 for the remaining 460 tons on global
	GF4-960-141 for 500 tons-Australia

(40 tons on Australia, 460 tons on global)

	
	Completed on November 6
	*GF4-960-141-1 for 460 tons-Global

	Total SBS Quota: 20,000 tons

	Normal-1

(CSQ)


	October 19 (Awarded zero tons) 

November 13

(Awarded 4,000 tons) 

November 29 (Awarded 2,000 tons and 5,000 tons failed and open for global quota See Tender No.GF4-960-165-3 onwards)


	GF4-960-165 for 11,000 tons medium/short brown-USA

GF4-960-165-1 for 11,000 tons medium/short brown-USA

GF4-960-165-2 for 7,000 tons medium/short brown-USA

	
	December 20,
January 24 and  

March 12 (awarded zero tons)

TBD

	*GF4-960-165-5 for 5,000 tons of medium/short grain brown rice for 6/30 delivery –global

*GF4-960-165-6 for 5,000 tons of medium/short grain brown rice -global

	
	Australia withdrew its quota rights after the 2nd tendering process held on November 13 and the quota has been transferred into global quota 

See tender No. GF4960-234 to GF4-960-237
	*GF4-960-166 for 10,000 tons medium/short brown Australia



	
	December 14, January 15,  February 21 and

March 19

(Awarded zero tons)

TBD
	*GF4-960-234-3 for 2,000 tons Long grain milled glutinous rice for 6/10 delivery (2,300 tons on brown)- global

*GF4-960-234-3 for 2,000 tons Long grain milled glutinous rice (2,300 tons on brown)- global



	
	December 14 (completed) 
	GF4-960-235 for 2,000 tons long grain milled rice (2,300 tons on brown)-global



	
	December 20

(completed)
	GF4-960-236 for 2,000 tons long grain fragrance milled rice (2,300 tons on brown)-global 



	
	December 14 & January 15  (Awarded zero tons)

February 21 (completed)
	GF4-960-237 for 3,000 tons medium/short milled rice (3,450 tons on brown)-global

GF4-960-237-2 for 3,000 tons medium/short milled rice for 6/30 delivery (3,450 tons on brown)-global 

	Normal-2
	November 22 (completed)


	GF4-960-180 for 1,000 tons short grain glutinous milled rice (1,150 tons on brown)-USA

	
	November 22 (completed)


	GF4-960-200 for 1,000 tons long grain milled glutinous rice (1,150 tons on brown)-Thai

	Normal-3
	December 11

(awarded 4,000 tons)

February 21

(awarded 5,000 tons-delivered by 07/31/08) 

March 26 
	GF4-960-226 for 13,000 tons medium/short brown rice-USA  

GF4-960-226-1 for 9,000 tons medium/short brown rice-USA.

GF4-960-226-2 for 4,000 tons medium/short brown rice for 7/31 delivery -USA

 

	
	December 11,

January 24 and

March 12
(awarded zero tons)

TBD
	GF4-960-227-2 for 2,000 tons medium/short milled for 7/31 delivery (2,300 tons on brown)-USA

The tender failed three tendering processes already  

	Normal-4
	December 20 &

March 19

(Awarded zero tons)

TBD
	GF4-960-244-1 for 13,000 tons medium/short grain brown rice for 6/30 delivery-USA

GF4-960-244-2 for 13,000 tons medium/short grain brown rice -USA



	
	December 20, January 15 & February 21 (zero ton awarded)

March 26

	GF4-960-245 for 1,000 tons short grain milled glutinous rice (1,150 tons brown equivalent) -USA 

*GF4-960-245-3 for 1,000 tons medium/short grain milled rice for 6/30 delivery (1,150 tons brown equivalent) – USA

(Note: The tender failed three tendering processes all because Taiwan specified a rice type that U.S. does not have supply.  Therefore, the specification has been changed to medium/short grain milled rice.)  

	Normal-5
	 
	Re-allocated under global quota from Australia withdrawn quota 5,981 tons 

	
	January 2,  January 24 and March 12 (awarded zero tons)

TBD

	*GF4-960-266-2 for 3,200 tons of long grain milled broken glutinous rice for 5/31 delivery (3,680 tons brown equivalent)- global

*GF4-960-266-3 for 3,200 tons of long grain milled broken glutinous rice (3,680 tons brown equivalent)- global



	
	January 2

(completed)


	*GF4-960-267 for 2,000 tons long grain milled glutinous rice (2,300 brown equivalent) -global global (Deliver by 04/30/2008.

	
	January 2

March 26

	GF4-960-268 for 6,587 tons medium/short grain brown rice-USA (Deliver by 07/31/2008)
GF4-960-268-1 for 6,587 tons medium/short grain brown rice for 7/31 delivery -USA

	
	January 2 (completed)
	GF4-960-269 for 8,400 tons medium/short grain brown rice for 7/31 delivery - USA 

	The total Normal Quota: 74,068 tons

	Total Quota for Public Imports: 94,068 tons
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