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CANE GROWERS PROTEST AGAINST INDUSTRY’S COURT INJUCTIONS

Sugar cane producers from some private mills, including the Santos Group, are protesting because federal courts have issued court injunctions (amparos) to some mill groups exempting them from paying a 6 percent increase adjustment per ton of cane that was agreed to with the Secretariat of Economy last December 2007 for MY 2006/07.  The mills under the government and a few others, 19 in total in Veracruz, have already complied by paying the increase adjustment per ton of cane.  Therefore the warehouses of four mills from the Santos Group were blocked yesterday by sugar cane workers belonging to the CNC (National Farmers Confederation) that are against the court injunction that was given to the Santos Group.  Santos Group indicates that the adjustment payment is impossible to meet because of a lack of liquidity relating to sugar prices falling close to 25 percent in recent months.  The Sugar Chamber estimates that the 6 percent adjustment results in an expense of $1,200 million pesos for all the 57 mills. (Source: Financiero 20/12/08, Reforma 02/13/08) 

Pork growers insist on import safeguards…

The Mexican Confederation of Pork Growers urged the GOM to establish a safeguard against foreign imports claiming the industry has already lost almost US$ 180 million and is on the edge of bankruptcy. Vicente Garcia, leader of the Confederation, explained that support programs are only part of the solution. He claims a “mirror-policy” should be established with Mexico’s NAFTA partners, including labeling requirements, increasing border surveillance and eliminating unfair trade practices. Garcia claims pork imports have increased almost 1,600% in the last decade, promoted by cheaper prices and smuggling. (LA JORNADA, FEB. 19)

… and the Mexican government responds with subsidies

While Mexican pork growers continue their outcry for help, the GOM announced several emergency programs for the pork industry. Subsidies and other support programs were defined to help growers with input purchasing and animal processing. Growers will receive a direct subsidy of 200 pesos (US$ 18.35) for every MT of corn they buy. Regarding animal slaughtering, growers will receive 100 pesos (US$ 9.17) if animals are sacrificed in Federally Inspected, or TIF, certified slaughterhouses, limited to 450 animals per grower. Enrique de la Madrid, director of rural development bank Finrural, explained that subsidies will be used temporarily; after that, only viable enterprises will be supported. Finrural will assist growers to organize and carry out hedging operations to protect themselves from price changes in the future. (MILENIO, FEB. 19)

Alert launched on California beef imports

According to Genaro Lopez, state delegate of the Mexican Ministry of Agriculture (SAGARPA) in Sonora, the GOM launched an alert to prevent imports of California beef, after the Westland/Hallmark animal abuse scandal. Lopez informed that the inhumane treatment of animals to be processed might have compromised food safety; therefore, SAGARPA inspectors will be on the lookout for product originating from the aforementioned company, in order to confiscate it and destroy it.*  Meanwhile, the Chihuahua State Commission for the Protection Against Health Risk issued a recommendation to Mexican civilians crossing the border to refrain from eating at fast food restaurants after the 65,000 MT beef recall was ordered by the USG. (EL SOL DE MEXICO, FEB. 20 & EXCELSIOR, FEB. 20)

*The articles are based on the comments of state delegates; there has been no formal announcement from the GOM’s top officials or any declaration, statement or bulletin from any GOM agency (Health, Economy or Agriculture) in this matter.
Record corn production in Sinaloa

Corn growers in the state of Sinaloa harvested a record 492,693 hectares of white corn, which represents 4.5 million MT of production. With a recent “anticipated trade operations” scheme launched by the Mexican Ministry of Agriculture (SAGARPA), growers have included hedging operations to protect from price fluctuations and agriculture-by-contract schemes that have helped growers guarantee fairly competitive prices. SAGARPA and state authorities announced that 34 contracts covering 800,000 MT, with corresponding hedges, which were subsidized 100% to producers and 50% to buyers were completed. The aforementioned scheme will work until March 31, or until 3.2 million MT are sold under this format (EL SOL DE MEXICO, FEB. 21)

C-store giant OXXO records 2 stores opening per day

Gourmet coffee, energetic drinks and prepaid cell phone cards have been the main drivers in the amazing growth rate of Mexican convenience store giant OXXO, which during 2007 recorded and average of two stores opening per day. According to a report released by OXXO, 68% of their clients fall in the 15-35 years of age range, and their preference for gourmet coffee and the so-called “alternative” drinks reflected on a 4.4% growth in consumption, which translated in a 20% increase in OXXO’s net utility. Last year, OXXO reached 5,563 stores, 716 more than the ones they had at the end of 2006 (EL NORTE, FEB. 22)

Pork meat consumption grew 2%

During 2007, Mexican consumption of pork meat registered a growth rate of 2%, being less dynamic than the beef and poultry sectors, which registered a 5% growth rate, according to the Mexican Meat Council (COMECARNE). Raul de la Paz, president of Comecarne, explained that nutritional preferences and better prices of poultry caused this situation. He also explained that small pork growers have had the most difficulties to adapt to new market conditions. Another serious problem relates to health and food safety conditions; as pork processing plants represent the main weakness of the industry. De la Paz commented on the need to improve productivity, “without artificial protectionist measures that only affects prices paid by the consumer”. (MILENIO, FEB. 22)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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