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RURAL LEADERS DEMAND RESPECT 


Mexican rural organizations are willing to participate in a dialogue proposed by the GOM if minimum conditions of respect are guaranteed, which include removing advertising that praises the North American Free Trade Agreement (NAFTA).  During a visit to Chilpancingo (Guerrrero), Cruz Lopez, President of the National Farmers Confederation (CNC), said that if a concession cannot be reached, they will carry out new demonstrations demanding the renegotiation of NAFTA and the revision of operational rules for agricultural federal programs.  "We want a respectable negotiation, and we want the GOM to recognize that only two percent of agricultural growers have the capacity to export, while 82 percent of the population continues to live in poverty,” stated Lopez.  He also pointed out that advertising that promotes the advantages of NAFTA is a fallacy.  "We are asking for a respectful dialogue, and it is necessary that they remove their promotional spots about NAFTA,” said Lopez.  (Source: Reforma; 02/08/2008) 

U.S. APPLE IMPORTS CONTINUE TO INCREASE

The President of UNIFRUT, Jorge Suarez, indicated that even though the antidumping measures on apple imports from the U.S. have existed for 11 years, sales of imported apples have increased 50 percent over the past five years.  Furthermore, there are still companies in Mexico that are avoiding the payment of taxes and continue to sell at lower prices in the Mexican market.  Suarez added that some companies, which import U.S. apples, have court injunctions against the final compensatory duty resolutions, and the Secretariat of Economy (SE) cannot therefore apply those duties.  UNIFRUT has discussed their concerns with the SE, and they have indicated that they are losing against the court injunctions.  Suarez was concerned about U.S. apple imports since they were subsidized and because they have been increasing in the domestic market, even though there is lower production in the U.S.  He added that they were not against imports as long as there was a level playing field.  (Source: Reforma 02/05/08)
U.S. & MEXICAN SUGAR INDUSTRIES REQUEST POLICY COORDINATION

The main newspapers in Mexico City displayed an “open letter” from sugar producers, sugar workers, and the sugar agro-industry in Mexico and the United States.  The letter requested that both governments work together through NAFTA to create a Joint Mexico-U.S. Sugar Commission.  The letter, which was directed to President Calderon and the Secretaries of Economy and Agriculture, lists the following recommendations designed to reach the objectives of NAFTA for the sugar sector:
· Establish a commercial information system between Mexico and the U.S.; 

· Respect the rules of origin for Mexico-U.S. trade; 

· Adjust the imports originating in third countries to the amounts agreed upon in international agreements, except in cases where an under supply of sugar would occur; 

· Coordinate the Sugar Policies according to NAFTA in order to promote a regional market; 

· Establish a Joint Mexico-U.S. Sugar Commission, which would solve disputes and review the operations of the agreement between both countries; 
(Source: Reforma, Jornada, Excelsior 02/06/08)
GOM: SENSITIVE TO WORKERS’ DEMANDS, BUT NO NAFTA RENEGOTIATION

Javier Lozano, Mexico’s Secretary of Labor, was appointed by President Calderon as one of the GOM’s conciliators to attend to the recent demands of the agricultural association’s request for a NAFTA renegotiation.  Lozano announced that the GOM will be “sensitive” to the agricultural worker’s needs, but they should discard a NAFTA renegotiation because it would “negatively impact other strategic and successful industries.”  Instead of renegotiation, Lozano explained the GOM will define a series of programs that will mitigate the effect free trade has had on sensitive commodities like corn, sugar, milk and beans.  He stated the appropriate measures to eliminate the negative effects will be defined through collaboration and dialogue with various associations. (Source: La Jornada, 2/2/08)

AMIDST THE PROTESTS, SOME AGRICULTURAL WORKERS ARE SUCCESSFUL UNDER NAFTA

While many agricultural workers are protesting against NAFTA by taking their tractors to the streets, others are taking them to the fields and taking advantage of free trade; specifically, fruit and vegetable producers.  Since the beginning of NAFTA, Mexican fruit exports to the United States have grown 177 percent, while vegetable exports have grown 122 percent.  Mexico is the world’s main avocado producer, and U.S. imports of Mexican avocados have multiplied 500 times since NAFTA was created.  In 2007, 12 percent of all Mexican exports to the United States were avocados, and Mexico has conquered 66percent of the total U.S. market, displacing Chile as the main supplier.  Meanwhile, 88 percent of the U.S. tomato market is covered by Mexican exports, which totaled 863,000 MT last year.  Manuel Tarriba, President of an agricultural worker’s association in Sinaloa explained that “we as producers did our homework, and we invested in food safety, plant health, postharvest treatments and state-of-the-art equipment.”  Jeffrey Jones, Under Secretary of Agribusiness Development, believes that this sector is also the least “politicized”, which is something that has allowed the industry to do well.  (Source: Reforma, 2/2/08)

BIO-FUELS LAW FINALLY APPROVED

Last Friday, Mexico finally took its first step towards the bio-fuels industry, when the Bio-Fuel Promotion & Development Law went into effect.  Although the approved law is basically the backbone of a larger, more complex legal framework that involves future regulations, directives, standards and rules of operation, this step forward provides certainty to investors who want to participate in the sector.  According to specialists, the law will provide the elements required to define a bio-fuels public policy/strategy, and will allow Mexico to reach the objective of producing, in two years, nearly 220 million liters of ethanol.  (Source: El Financiero, 2/7/08 & Milenio, 2/05/08) 

GOM CONTEMPLATING FORMAL COMPLAINT TO WTO AGAINST TUNA BLOCKADE
The GOM is contemplating whether or not to submit a formal complaint to the WTO against the boycott of Mexican tuna, which was enforced by the NGO Earth Island in the United States.  According to Mexican tuna exporters, even though the USG recognizes and validates the fishing procedures of Mexican producers, Earth Island claims that dolphins are still being affected.  Earth Island will not allow Mexican products to bear the “Dolphin Safe” seal, and they have threatened supermarket chains with protests outside their stores if they sell this product, which translates to a de-facto trade blockade.  (Source: Reforma, 2/4/08)

SAGARPA: CORN IMPORTS WILL DECLINE BY FIFTEEN PERCENT 

According to Alberto Cardenas, Mexico’s Secretary of Agriculture, Mexico’s corn imports will be reduced between 10 and 15 percent this year.  While inaugurating Expo Agro 2008 in the agricultural state of Sinaloa, Cardenas announced that Mexico’s corn production is expected to total 24 million MT, almost 500,000 MT more than 2007.  Larger production is fueled by high international prices, which doubled in less than two years.  According to Jorge Kondo, Sinaloa’s Secretary of Agriculture, the state expects to break their production record of five million MT of corn this year, and they will increase the volume of their other leading products like tomatoes, cucumbers, peppers and squash; reaching a value of US $2.82 billion in 2010. (Source: El Economista, 2/7/08)

CONSTRUCTION OF THE NEW CARGO AIRPORT IN NUEVO LAREDO BEGINS

With an investment of more than US $12 million, a group of private investors and the GOM recently started the construction of a new international cargo airport in Nuevo Laredo, which will begin operations by the end of August 2009.  The new airport, scheduled to handle up to 24 flights daily and nearly 170,000 MT of cargo per year will include: loading docks, bonded warehouses, export/import inspection facilities, and space available for custom brokers, banks and shipping/handling companies.  (Source: El Norte, 2/7/08)

WAL-MART MEXICO REPORTS SALES GROWTH OF FOUR PERCENT
Wal-Mart Mexico (WalMex) reported a moderate sales growth of only 4 percent in January 2008, less than half of the 9.6 percent growth reported a year ago.  The report mentions that a “consumption constraint” was the main driver of the growth rate reduction.  The report also stated that the store’s net income in 2007 grew 10 percent, totaling US $1.2 billion.  WalMex opened 136 new stores last year, for a total of 1,023 throughout Mexico.  Conversely, in the United States, Wal-Mart reported an even smaller sales growth of only 0.5 percent. (Source: El Norte, 2/8/08)
JUST A FEW ARE EFFICIENT

According to SAGARPA, eight Mexican states generate more than 50 percent of the total value of Mexico’s agricultural production, and host six percent of the most efficient producers throughout Mexico. The six percent, out of four million agricultural producers, are highly efficient because they produce high value crops intended for export.  They are devoted to the production of horticultural products, fruits and organic produce, and they are mainly located in the northern states of Mexico.  However, an exception includes the southern state of Chiapas, which produces mango for export and organic coffee.  SAGARPA stated that 72.5 percent of the agricultural area depends on the rainy season, indicating that out of 21.7 million hectares only 5.4 million are irrigated.  Sinaloa, Michoacan, Veracruz, Jalisco, Sonora, Chiapas, Chihuahua and Mexico are the main states that produce high value crops like: corn, tomato, potato, avocado, lime, sugar cane, sorghum, orange, pineapple, oats, alfalfa, wheat, coffee, mango, cocoa, nuts and forages.  (Source: Reforma; 02/08/2008)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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