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EU Weekly Roundup and Policy Update is a digest of European agricultural issues.  The topics covered in this report are intended to help inform U.S. government policy officials of European regional, national and international developments as they unfold.  We include breaking news provided by FAS colleagues posted in EU member state countries, and also provide links to more detailed reports and web sites.  

Disclaimer: The information contained herein is compiled from a number of sources, including press releases from the European Commission.  This report therefore does not reflect official views or policies of the U.S. Department of Agriculture, or of any other U.S. Government department or agency.

1. Promotion of EU agricultural products in third countries – The European Commission has selected 18 out of 25 Member State programs to promote EU agricultural products in third countries.  The programs that have been approved cover wine, fruit, meat, dairy products, products with a GI, olive oil and organic products and are targeted at the U.S., Russia and China.  Fifty percent of the total budget of the programs is financed by the EU (19.6 million euros).

	Selected Programs 2007

	Member State
	Product(s)
	Total Budget (euros)
	EU Contribution (euros)

	Denmark/France
	Pig meat
	1 612 875
	806 437

	Italy/Portugal
	PDO, PGI, TSG*
	3 573 000
	1 786 500

	Cyprus
	Milk products
	1 700 000
	850 000

	Germany
	Wine
	2 931 000
	1 465 500

	Greece
	Processed fruit
	918 000
	459 000

	Greece
	Olive oil
	2 851 000
	1 425 500

	Greece
	Olive oil
	864 860
	432 430

	Hungary
	Wine
	1 347 334
	673 667

	Italy
	Wine
	3 876 954
	1 938 477

	Italy
	New potatoes
	2 487 047
	1 243 524

	Italy
	Organic products
	3 355 346
	1 677 673

	Italy
	PDO, PGI, TSG*
	1 516 200
	758 100

	Italy
	Meats
	800 000
	400 000

	Italy
	Various products
	1 839 319
	919 660

	Italy
	Fruit & Vegetables
	4 122 854
	2 061 427

	Poland
	Meats
	2 322 899
	1 161 449

	Portugal
	Wine
	1 371 951
	685 975

	Slovenia
	Poultry meat
	1 692 505
	846 253

	EU
	18 programs
	39 183 144
	19 591 571


* PDO = Protected Designation of Origin, PGI = Protected Geographical Indication, TSG = Traditional Specialty Guaranteed

More information of EU promotion programs is available on DG Agri’s website: http://ec.europa.eu/agriculture/prom/extern/index_en.htm.

2. European Biodiesel Board complaint about B99 - The European Biodiesel Board (EBB) is planning to send an official complaint about the exports of U.S. subsidized biodiesel (B99) to the EU.  EBB is planning to send this complaint to the European Commission late January or early February next year.  The Commission then has 45 days to examine the complaint and determine whether it is acceptable or not.  If the complaint is deemed acceptable, the Commission will initiate an investigation which could lead to the imposition of countervailing duties on U.S. biodiesel within 6 months.  According to the EBB, just stopping the “splash and dash”, which is when biodiesel imported from for example Malaysia and Indonesia is mixed with a small amount of diesel and given the U.S tax credit before being exported to the EU, would not be enough to change the impact B99 has on the EU market because the “splash and dash” is only a very small part of this trade.  EBB claims that the biodiesel imported from the U.S. is seriously interrupting the EU biodiesel production and that many biodiesel plants in the EU, namely in Germany, the U.K and Spain, are currently operating on 50 percent of their capacity because of the cheap U.S Biodiesel they have to compete with.  To read the EBB press release go to: http://www.ebb-eu.org/EBBpressreleases
3. European Commission increases ‘de minimis’ aid ceiling to EUR 7,500 - On 12 December, the European Commission adopted a Regulation that increases the ceiling for small amounts of aid (‘de minimis’) in the agriculture sector. The new limit will increase to EUR 7,500 per beneficiary over any period of three years. The maximum total per Member States will rise to 0.75 percent of the value of agricultural output. Under the Regulation adopted in October 2004, these limits were EUR 3,000 per beneficiary or 0.3 percent of the value of agricultural output for each Member State.

The new Regulation also defines more clearly the scope of such aid, and gives the Member States more flexibility in granting aid without distorting competition.

The de minimis system allows Member States to pay these sums to farmers without seeking prior clearance from the Commission as they are considered not to distort competition.

The changes, which may be applied retroactively, come into effect from 1 January 2008 and are applicable until the end of 2013. 
4. EC reinstitutes export subsidies for pork - On November 29, 2007, the EC reinstituted export refunds for raw pork in an attempt to support waning pork exports which result from the unfavorable €/U.S. $ exchange rate.  EU pork farmers are suffering severely from high feed costs, even as EU pork prices are still at the 5-year average level.  EU feed costs are the result of a poor EU grain harvest and the impossibility to import cheap feed ingredients as a result of the EU GM policy.
However, EU industry people don’t believe that the refunds will have much of an impact because this is the down season for export and EU production is already decreasing in the last quarter of 2007.  The Danish, as the quasi monopoly exporter, voted against the export subsidies.  They did so because they think that any market intervention from the EC will only prolong the difficult market situation and make it worse.  The perception is that it is merely a political signal to the market.  The reality is that the New Member States (NMS) Poland, Czech Republic, Slovak Republic and Hungary were hardest hit.  Poland increased production significantly in 2006 and early 2007 in the hope that the export ban from Russia would be lifted, which did not happen so far.  As a result, prices in Poland went down and Polish pig exports to its NMS neighbors also negatively impacted prices.  However, slaughter in Poland is decreasing since July and hence, even as prices are still decreasing, it should be anticipated that the worst is behind us in Poland.

It can be estimated that Canadian and Brazil pork exports would be harder hit than U.S. pork exports.  Brazil pork prices have increased much closer to the EU price recently, while Canadian pork has also grown more expensive than U.S. pork because of the high Canadian dollar exchange rate.  Knowing that the export subsidies cover about 25 % of the EU pork price, it can be calculated that pork from Brazil and probably also Canada could be outcompeted by the EU export subsidies but not U.S. pork.  The main target for these export subsidies are exports to Russia, as most pork product codes usually exported to Japan and Korea have not been included in the list of products eligible for export subsidies.  See also GAIN E47104 and E47102.

5. Commission proposes 2 percent increase in milk quotas from April 2008 - On December 12, 2007,  European Commission proposed a 2 percent increase in milk quotas beginning on 1 April 2008 to meet growing demand both within the European Union and on global markets. The increase, a total of 2.84 million tons, would apply on an equal basis to the 27 Member States. It does not prejudge the ongoing review of the dairy market in the Health Check of the Common Agricultural Policy, where the Commission has suggested a gradual increase in quotas before they expire on 31 March 2015. The proposal is accompanied by a report on the outlook for the EU dairy sector, requested by the Council at the time of the 2003 CAP reform agreement. This report shows that demand for milk has grown between 2003 and 2007 and is expected to continue growing between 2007 and 2014. The outlook for both demand and prices on the world market is equally positive.  The press release is available at http://europa.eu/rapid/pressReleasesAction.do?reference=IP/07/1913&format=HTML&aged=0&language=EN&guiLanguage=en. See also GAIN E47093.
6. Global Minor Use Summit - 2007
The first Global Minor Use Summit (GMUS) was held December 3-8 in Rome, Italy.  The summit was organized by the Food and Agriculture Organization (FAO), USDA (Foreign Agricultural Service), EPA and the IR-4 program. About 300 registrants dealing with minor uses from over 60 countries gathered in Rome to discuss current initiatives and ways to facilitate the registration of products for use on minor crops and the establishment of harmonized MRLs on these commodities. The summit consisted of plenary lectures followed by break-out sessions, giving rise to a set of recommendations in order to further develop an action plan. The conference was completed by training sessions focusing on the NAFTA minor use program and different data review procedures. More details about the program can be found at: http://ir4.rutgers.edu/GMUS/index.html. 

7. REPORT HIGHLIGHTS FROM USEU BRUSSELS and EU MEMBER STATE POSTS:

Germany - AI update - The German Ministry of Agriculture does not view the latest outbreaks of high pathogen avian influenza (HPAI) in Germany's neighboring country Poland as a threat. No poultry products have been imported recently by Germany from affected areas in Poland. This report also provides a summary of the HPAI situation in Germany for 2007. This year, HPAI was confirmed in 326 wild birds, two commercial farms, and one backyard flock, all in Eastern and Southern Germany. Poultry consumption rebounded from the HPAI related decrease that had occurred in 2006. 

Poland - Russian Ban on Polish Meat Lifted - The Russian and Polish Ministers of Agriculture announced December 12 that as of next week the Russian ban on Polish beef and pork which began November 2005 will be lifted. Because of the strong demand from Russia, sales should recover quickly to pre-embargo levels. USDA/FAS Warsaw estimates that Poland will export $50 million USD in chilled and frozen pork and beef to Russia in 2008, which would make Russia the largest export market for unprocessed Polish red meat. 

United Kingdom - Retail Market Brief - In the UK, the retail grocery market is particularly concentrated, with seventy-five percent market share in the hands of just four supermarket chains. The remainder are scattered over hundreds of outlets. This reports outlines the differences between different retail outlets and how best to get your product into the UK market. 

Italy Tries to Make Sense of its Positions on Biotech - The Italian Prime Minister has created a task force, coordinated by himself and composed of five ministers, to establish a common Government of Italy position on biotechnology in the European context. 

Poland - Avian Influenza H5N1 Outbreak Widens - A fifth Avian Influenza (AI) H5N1 outbreak site was identified December 10 at a laying facility in Sadlowo; 385,000 birds are being culled. Because of the increasing number of outbreak sites, the European Commission for Health Affairs announced that the Commission would expand the ban on Polish poultry exports. Polish Minister of Agriculture Marek Sawicki stated that with the additional outbreak sites he now fears grievous economic consequences for the Polish poultry industry. 

New Avian Influenza H5N1 Outbreak in Poland - On December 8, 2007, the Veterinary Service announced a new outbreak of Highly Pathogenic (H5N1) Avian Influenza in central Poland. The outbreak was detected at a large laying hen farm in Mazowsze Province. Over 120,000 birds were culled and 100,000 eggs were destroyed by the Veterinary Service. The Ministry of Agriculture expects that the new outbreak will have a significant economic impact on the Polish poultry industry. 

Romania - Classical Swine Fever - Classical Swine Fever eradication in Timis County has been completed. No additional disease signs have been discovered, and the first blood samples results from sentinel pigs will be delivered this week. Farm managers are closely working with the authorities to fulfill all necessary biosecurity requirements and to obtain permits. The GOR decided to extend through 2008 the vaccination program with marker vaccines for commercial farms. 

Czech Republic - Pig Farmers Demonstrate For More Subsidies - Czech pig breeders demonstrated in front of the Ministry of Agriculture on November 20, 2007 demanding higher subsidies to help them withstand losses due to high grain prices and the oversupply of pork in the EU. The week before the Agrarian Chamber demanded that the Ministry of Agriculture pay pig farmers 1 billion CZK ($50 million), and while the Ministry refused arguing that it would not be in line with EU policies, the Agrarian Chamber initiated a demonstration for higher subsidy payments for the pig sector. 

EU-27 - Oilseeds and Products - Update - Oilseed production in the EU27 in has been strongly influenced by weather. After the early and warm spring, the north western part of the EU has had cold and rainy weather while the south western parts were there was severe drought. Prices of vegetable oils are on record highs triggered by the bad weather conditions and the demand from the biodiesel and the food industries. Imports of rapeseeds were much lower during the first six months of 2007 while imports of soybeans increased compared to 2006. Imports of rapeseed oil and soybean oil were both increasing during this period while imports of sunflower seed oil and palm oil decreased. 

Germany - Health Check on CAP - Germany generally agrees with the European Commission’s proposal under the “health check” process, which was publicly unveiled in November 2007. The German government and farm organizations, however, oppose the proposal to cap direct payments to farmers. Environmental interests are in favor of shifting funds to more general uses rather than direct agricultural assistance. 

Update on AI Outbreak in Poland - The Polish Veterinary Service confirms a third avian influenza outbreak site. The third outbreak occurred in a backyard poultry flock in the same area as two previous outbreaks in turkey commercial flocks reported GAIN PL7056, dated Dec. 3, 2007. 

EU-27 FAIRS - Allergen Labeling - Permanent Exemptions - Commission Directive 2007/68/EC repeals Directive 2005/26/EC as of November 26, 2007, and establishes a list of ingredients and substances which are permanently exempted from the mandatory allergen labeling requirement. 

Germany - ANUGA 2007 - ANUGA in Cologne is the most important trade fair for the world of food and beverages. In 2007 some 163,000 trade visitors (up 3 percent from 2005) from approximately 175 countries took advantage of the opportunity to obtain information on products presented by 6,607 exhibiting companies from 95 countries. The importance of ANUGA as an international event for the food trade continues to grow with 52% of the visitors this year coming from outside Germany. The USA Pavilions at ANUGA 2007 were a successful platform for the 136 participants, generating an estimated $9.8 million in on-site sales and over $89 million in 12-month projected sales. 

Germany - Food Price Developments - Since the summer of 2007, German food retailers have increased prices for several hundred different products, with the largest increases being for dairy products. The changes in food prices are very product specific. Press coverage is intense. Retailers explain their move on prices with generally increased costs, including wages, energy and raw materials. 

Italy -  Counterfeit Italian Food Hurts Local Agriculture Claim Farmer Groups - Italian farmer associations are calling upon the Italian Government and the EU to help stop the growing business in "counterfeit" Italian food products that supposedly cost Italian agriculture €60 billion each year in lost sales. 

France - Half of France hit by Blue Tongue Disease, Cattle Exports Impacted - Since detection of the first cases in northern France in August 2006, the Blue Tongue Disease has swiftly spread southward, affecting more than half of France to date. The disease has negatively impacted the French cattle industry, blocking exports valued at € 965 million ($ 1.4 billion) of live animals in 2006, mainly to Italy. With more flexible EU regulations, exports may resume soon. In the meantime, French Ministry of Agriculture released € 13.5 million ($ 20 million) in subsidies to French cattle farmers and intends to vaccinate animals in the spring of 2008. 

Ireland - Irish livestock feeders hurt by the EU’s biotechnology import policy - The EU's import policy for low-level presence of biotechnology-derived products is an economic hardship for Irish livestock producers. Ireland, with its livestock heavy agriculture, has much at stake if the EU continues to effectively limit access to US feedstuffs through its biotechnology-averse trade policies. The Irish authorities are working to find a certification process that will allow imports of much needed feed ingredients in the absence of EU-approval of new biotechnology varieties. 

Avian Influenza (AI) outbreak confirmed in Romania - Highly Pathogenic Avian Influenza virus H5N1 was recently confirmed in a backyard flock in the Danube Delta area, Murighiol village. Poultry in the affected household were culled and cleaning and disinfection procedures are underway for eradication. The last AI outbreak occurred in Romania in June 2006. 

EU-27 - U.S. pork exports to the EU increasing despite EU oversupply situation - U.S. pork exports to the EU are increasing strongly as they benefit from a weak dollar vis-à-vis the Euro and simplified EU quota administration rules. The paradox is that these increased exports occur in an EU pork oversupply situation and while the EC approved a scheme to temporarily remove pork from the EU market. EU pork producers are suffering from uncompetitive export conditions and high feeding costs. 

EU-27 - Commission presents proposal to temporarily suspend grains import duties - On 26 November, the European Commission presented its proposal to temporarily suspend customs duties on imports of certain grains for the 2007/2008 marketing year. 

Estonia - Update on Newcastle Disease Outbreak - So far, there have not been new outbreaks of Newcastle disease in Estonia after a single outbreak at Kulli farm near Tallinn reported on November 5, 2007. If there are no new outbreaks, the existing quarantine restrictions in the 3 kilometers radius around the affected farm are expected to be lifted on December 14, 2007. 
Greece - Horticultural Sector CAP Reform – Greece Decides - The Greek Ministry of Agriculture decides on how it will implement the CAP reforms in the horticultural sector. 

Denmark - Food and Veterinary Administration now again under MFAF - In a government reshuffling November 23, 2007, the Veterinary and Food Administration was transferred back to the Ministry for Food, Agriculture and Fisheries. 

Hungary - Soaring Feed Prices Cause Swine Farm Crisis - Over the past few years in Hungary hog production has decreased and imports have grown. Soaring feed prices in 2007 reduced swine farm income and saturated the market with animals culled from closed swine farms. The Government of Hungary, coping with a huge budget deficit, was threatened with country-wide demonstrations by hog farmers. On November 12, the Ministry of Agriculture and Rural Development (MARD) forged an agreement with the main farm associations. The agreement lists the short term and long term measures MARD is going to take to improve the income situation for hog or pork producers. These measures will include the EU surplus storage program, subsidies, and preferential credit packages. 

RECENT REPORTS FROM USEU BRUSSELS, EU MEMBER STATE POSTS:
	Report Number
	Post
	Title
	Date Released

	E47101
	USEU
	EU Weekly Roundup and Policy Update (Issue 37/2007) 
	11/23/07

	E47106
	USEU
	Oilseeds and Products Update 
	12/07/07

	E47105
	USEU
	FAIRS Subject Report Allergen Labeling - Permanent Exemptions 
	12/05/07

	E47104 
	USEU
	Export subsidies for raw pork reinstituted 
	12/04/07

	E47102
	USEU
	U.S. pork exports to the EU increasing despite EU oversupply situation 
	11/29/07

	E47103
	USEU
	Commission presents proposal to temporarily suspend grains import duties 
	11/29/07

	SP7035
	Madrid
	Solid Wood Products Annual 
	12/13/07

	GM7055
	Berlin
	AI update 
	12/13/07

	PL7060
	Warsaw
	Russian Ban on Polish Meat Lifted 
	12/13/07

	NL7030
	The Hague
	Dairy Monthly Market Report 
	12/12/07

	UK7037
	London
	UK Supermarket Chain Profiles 
	12/12/07

	UK7036
	London
	UK Retail Market Brief 
	12/12/07

	IT7034
	Rome
	Italy Tries to Make Sense of its Positions on Biotech 
	12/12/07

	PL7059
	Warsaw
	Avian Influenza H5N1 Outbreak Widens 
	12/11/07

	PL7058
	Warsaw
	New Avian Influenza H5N1 Outbreak in Poland 
	12/11/07

	RO7018
	Bucharest
	Classical Swine Fever - Update 
	12/10/07

	EZ7009
	Prague
	Pig Farmers Demonstrate For More Subsidies 
	12/10/07

	GM7056
	Berlin
	Health Check on CAP 
	12/06/07

	PL7057
	Warsaw
	Update on AI Outbreak in Poland 
	12/05/07

	GM7054
	Berlin
	Trade Show Evaluation ANUGA 2007 
	12/05/07

	GM7053
	Berlin
	Food Price Developments 
	12/04/07

	IT7033
	Rome
	Counterfeit Italian Food Hurts Local Agriculture Claim Farmer Groups 
	12/04/07

	FR7034
	Paris
	Pest/Disease Occurrences Half of France hit by Blue Tongue Disease, Cattle Exports Impacted 
	12/04/07

	PL7056
	Warsaw
	Outbreak of Highly Pathogenic Avian Influenza 
	12/03/07

	EI7002
	Dublin
	Irish livestock feeders hurt by the EU’s biotechnology import policy 
	12/03/07

	RO7015
	Bucharest
	Avian Influenza (AI) outbreak confirmed in Romania 
	11/30/07

	EN7004
	Warsaw
	Update on Newcastle Disease Outbreak 
	11/29/07

	GR7018
	Rome
	Horticultural Sector CAP Reform – Greece Decides 
	11/29/07

	HU7010
	Budapest
	Fresh Deciduous Fruit Annual Report 
	11/28/07

	DA7005
	Copenhagen
	Food and Veterinary Administration now again under MFAF 
	11/28/07

	HU7011
	Budapest
	Soaring Feed Prices Cause Swine Farm Crisis 
	11/27/07

	SP7034
	Madrid
	Fresh Deciduous Fruit Annual 
	11/27/07

	These reports can be accessed through our website http://useu.usmission.gov/agri/ through the FAS website http://www.fas.usda.gov/scriptsw/attacherep/default.asp.


7. RECENT WEBSITE UPDATES (Nov 22 – Dec 14, 2007)

	Issue
	Link to
	Website

	SPS-TBT Notifications:
	TBT 169: update

SPS 319, 320 (new) and SPS 103 & 196 (updates)

G/TBT/N/EEC/170
G/TBT/N/EEC/171
	http://useu.usmission.gov/agri/WTOnotif.html

	Doha:
	Update
	http://useu.usmission.gov/agri/wto-doha.html

	Livestock:
	Livestock:

“U.S. pork exports to the EU increasing despite EU oversupply situation” GAIN report E47102
	http://useu.usmission.gov/agri/livestock.html

	Grain:
	 “Commission presents proposal to temporarily suspend grains import duties” GAIN E47103
	http://useu.usmission.gov/agri/grain.html

	CAP:
	 “European Commission publishes health check of the CAP” GAIN report E47100
	http://useu.usmission.gov/agri/cap.html

	Sugar:


	Semi-annual report GAIN report E47097
	http://useu.usmission.gov/agri/sugar.html

	Eggs:
	Marking – link to Commission Regulation 13366/2007
	http://useu.usmission.gov/agri/label.html

	Allergen labeling:
	Update
	http://useu.usmission.gov/agri/label.html

	Animal by-products:
	Update
	http://useu.usmission.gov/agri/by-products.html

	Pork:
	 “EU export subsidies for raw pork reinstituted” (GAIN report E47104) 
	http://useu.usmission.gov/agri/livestock.html

	Oilseeds:
	Update (GAIN report E47106)
	http://useu.usmission.gov/agri/oilseeds.html

	Agricultural Council:
	Agricultural and Fisheries Council (November 2007)
	http://useu.usmission.gov/agri/institutions.html

	Certification guides:
	Update: Netherlands 
	http://useu.usmission.gov/agri/certificates-overview.html
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