GAIN Report - AS7072
Page 3 of 3 

[image: image1.wmf] 



[image: image2.wmf] 




Voluntary Report - Public distribution
Date: 12/6/2007
GAIN Report Number: AS7072
AS7072
Australia
Agricultural Situation
Ag Down Under Vol. 14
2007
Approved by:

Kathleen Wainio, Agricultural Counselor
U.S. Embassy
Prepared by:
Mike Darby, Agricultural Specialist; Lindy Crothers, Agricultural Marketing Specialist; Meredith Elliott, Agricultural Assistant

Report Highlights:
ABARE: Sorghum Plantings to Surge; Historically Low Rice Outlook

Cotton Outlook:  25 Year Low

New Minister for Agriculture, Fisheries and Forestry

GM Moratoria to be lifted in Two States

GM: We’re ready, say Grain Bulk Handlers

Business as Usual as NFF Prepares to Work with Labor Government 

AWB:  A Company in Transition

Includes PSD Changes: No
Includes Trade Matrix: No
Annual Report
Canberra [AS1]
[AS]
ABARE: Sorghum Plantings to Surge; Historically Low Rice Outlook

ABARE has adjusted its estimates for 2007/08 winter grains:  wheat is estimated at 12.7 MMT, up from the previous forecast; barley at 5.5 MMT and 931,000 for canola.  Although these levels are significantly higher than production in 2006/07, they are well below average due to the persistent drought in Western Australia, South Australia, New South Wales and Victoria.  With regard to summer crop production, ABARE forecasts a nearly 75% increase in area planted to sorghum, which, assuming average yields, would result in a crop of just over 2 MMT in 2007/08, more than double last year’s volume.   Lack of irrigation water has reduced ABARE’s projected rice area to 2000 hectares, the smallest area planted since the rice industry began in the 1920s.   (Source:  ABARE December 4, 2007 Crop Report)    

Cotton Outlook:  25 Year Low

Production of cotton in Australia for 2007/08 is forecast at 455,000 bales (0.45 million) or approximately 103 TMT.  If achieved, this level of production would be the lowest since 1982/83.  High domestic sorghum prices (A$320/bale) compared with relatively modest cotton prices (A$420/bale), combined with poor prospects for improved irrigation allocations, has pressured growers to plant sorghum rather than cotton.  (For further information see GAIN Report AS 7070)

New Minister for Agriculture, Fisheries and Forestry

On November 29 Prime Minister-Elect Kevin Rudd named Tony Burke Minister of Agriculture, Fisheries and Forestry.  In press statement, Mr. Burke indicated that he will travel widely across Australia to consult with farmers and agricultural representatives.  In a press statement, Burke said, “I am honored that Kevin Rudd has given me responsibility to take on the important challenge of managing the effects of the devastating drought and the potential impact of climate change.”  The 37-year old Burke recently held the job as immigration spokesman for the Labor party; he has also worked as an electorate officer for the environment minister.  Mr. Burke is a Member of Parliament from Watson, New South Wales.  (Source:  November 29, 2007 Media release Tony Burke MP)

GM Moratoria to be Lifted in Two States

The Victorian and New South Wales governments both announced on November 27 that they will lift their four-year moratoria on genetically-modified (GM) canola.  Both states said the move will put famers on a level playing field with overseas farmers such as in Canada and the United States, and noted that more than 22 countries and 10 million farmers around the world grow GM crops.  Moratoria remain in place in Tasmania, Western Australia, South Australia (currently under review) and the Australian Capital Territory. (For further information see GAIN Report AS7071)

GM: We’re ready, say Grain Bulk Handlers

The major grain bulk handlers in Victoria and NSW have indicated they will be ready to handle genetically modified (GM) canola as soon as the market wants the new segregations.  The industry has supported the lifting of bans on growing GM canola and one of the largest bulk handlers, GrainCorp has congratulated the NSW and Victorian governments and has indicated that GrainCorp is ready to handle both GM and non-GM canola segregations.  With the exception of one company concerned about buying GM canola, GrainCorp’s customers are reportedly relaxed about GM.  ABB has also indicated that co-existence will prove no difficulty to them. (Source:  December 4, 2007 Farm Online)

Business as Usual as NFF Prepares to Work with Labor Government 

Differences remain, especially in industrial relations and Labor’s broadband policy, but National Farmers Federation (NFF) President David Crombie, says the NFF looks forward to working with Prime Minister, Kevin Rudd, and the new Federal Agriculture Minister, Tony Burke.  “In the lead up to, and during the campaign, Labor addressed much of the NFF’s rural and technical education, drought relief, water security, international trade and quarantine priorities.  It committed to working with the NFF on climate change adaption and mitigation strategies and on the need for a strategic transport infrastructure overhaul, said Mr. Crombie.  (Source:  November 29 NFF Media Release)
AWB:  A Company in Transition

Press reports AWB Managing Director Gordon Davis remarked that only 10 percent of the company’s earnings in the last fiscal year were directly related to Australian bulk wheat exports.   The company noted about 40 percent of earnings last year were generated offshore and not affected by the Australian drought.  AWB Chief Financial Officer Mark Hosking reported strong sales in the rural services division, with fertilizer, real estate and wool businesses providing solid growth, while merchandise and livestock sales were lower.   AWB reported strong growth in chartering and trading activities out of its Geneva office; a modest profit in its Brazil office in its first year of operation; and growth in AWB India to include barley, sugar and stockfeed in its product portfolio, plus investing in warehousing and logistics.  (Source:  The Weekly Times, November 28, 2007) 
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