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NAFTA DOES NOT BENEFIT THE MEXICAN COUNTRYSIDE

NAFTA has not been good for the Mexican rural communities, agreed researchers.  Since NAFTA’s implementation in 1994, trade between Mexico and the United States has tripled. However, farmers have not benefited.  “NAFTA’s objective was to stop migration to the states and in that sense NAFTA has been not a success,” said Victor Suarez, President of the Rural Producers National Association of the Northern Border College.  Suarez stated that 13,000 rural inhabitants migrate to the U.S. every year, and that, since NAFTA’s implementation, almost two million jobs related to agriculture were lost.  Mexican agricultural exports are managed by 12 big foreign companies, but Suarez did not mention names.  (Source: El Universal; 11/14/2007)
UNPRODUCTIVE AGRICULTURE, 48 DAYS UNTIL TRADE OPENING 

According to the Center of Economic Studies of the Private Sector (CEESP), it’s unlikely the Mexican agricultural sector can elevate its production levels to compete with the United States, and in less than 48 days, the border will completely open.  A CEESP study concluded that Mexico has an agricultural sector that does not produce enough to export or to supply the population's growing necessities.  Mexico is the 52nd largest country for agricultural growth, which is why public policies are required immediately.  (Source: El Financiero; 11/13/2007) 

SUGAR CANE PRODUCERS COULD SUSPEND HARVESTING

The President of the National Sugar Cane Union Producers, Daniel Pérez, affirmed that they won't accept the payment of $369.71 pesos per ton that the industry granted them during the 2006-2007 harvest.  The comment came after a warning from the Chamber of Sugar and Alcohol Industries that sugar mills are not prepared to face the opening of NAFTA.  The Sugar Cane Union said it was a strategy of the industry not to increase the payment of sugar cane for the 2007-2008 harvest.  If the industry continues not to increase the payment of sugar cane by 10 percent, which was established by the Law of Sustainable Development for Sugar Cane, sugarcane producers will suspend at least 458,000 tons out of the 858,000 of cane harvest.  During the next couple of days, the sugar agro-industry sector will meet to discuss strategies for the commercial opening of NAFTA.  (Source: El Financiero; 11/14/07)
SUPPLY OF BANANAS FOR DOMESTIC MARKET IS GUARANTEED

The Non Government Representative for the Banana System Products Committee and President of the Fundacion Produce Colima, A.C., Manuel Gerguín Otero Navarro, stated that Mexico has enough production to supply the national demand for bananas, which is the reason why banana prices should not increase to the final consumer.  The lack of supply from the state of Tabasco is being substituted thoroughly through the production of the 16 remaining states.  Mr. Otero added that the main state producing bananas is Chiapas where plantations average 21,115 hectares with a production of 702,868 annual tons.  Other important states include: Veracruz, Colima, Michoacán, Jalisco, Nayarit, Guerrero, Oaxaca, Puebla, Quintana Roo, Sinaloa, Yucatan, Campeche, State of Mexico, Morelos and Hidalgo.  In the 17 states producing bananas, including Tabasco, there are 76,313 hectares planted.  Last year they produced 2,196,154 tons of bananas with a yield per hectare of 29.5 tons of fruit for each 10 thousand square meters of plantation.  When referring to the banana production in the state of Tabasco, Manuel Gerguín Otero said it is the second largest producer of bananas in Mexico with 14,832 hectares and over 669,126 tons.  Even though approximately 30 percent of the banana plantations in Tabasco were affected by the floods, the crop in the remaining 16 producing states is currently in maximum crop production; a situation that guarantees normal supply.  (Source: Sagarpa Bulletin; 11/16/07)

AGRICULTURAL SECTOR STABLE EVEN WITH NAFTA OPENING 

 

The agricultural sector in Mexico has grown 119 percent since NAFTA was implemented. Therefore, the Agriculture Ministry predicted a stable scenario before the definitive trade opening of NAFTA in January 2008.  (Source: Milenio Diario; 11/16/2007)

FREE TRADE AGREEMENTS WASTED

Bruno Ferrari, Director of Pro Mexico, recently stated that all of the free trade agreements that Mexico has signed with other nations are a waste.  However, he recognized that the 2008 Federal Expenditures Budget opens opportunities to small and medium companies in several sectors and could increase exports.  (Source: El Financiero; 11/16/2007) 
GROWERS SHOULD HAVE AN ENTREPRENEURIAL VISION BEFORE NAFTA

The General Director of Rural Financing Support, Ernesto Fernandez-Arias, stated that before the total opening of the agricultural sector in NAFTA, Mexican growers should take advantage of the opportunity to make business contacts with the United States and Canada. (Source: El Financiero; 11/16/2007)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





� HYPERLINK "mailto:AgMexico@usda.gov" ��AgMexico@usda.gov� , � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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