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MEXICAN CORN GROWERS REJECT BIO-FUELS LAW

The Mexican Corn Growers Confederation (CNPAMM) announced that their affiliates do not accept the terms under which Congress is discussing the new Bio-Fuels Law.  They argue the new bill limits domestic production involvement, promotes corn imports and only favors states with production surplus like Sinaloa.  Carlos Salazar, Technical Secretary of CNPAMM claims that “no one will invest in ethanol plants that use Mexican corn, because of the requirement to use only surplus production”.  The Bio-Fuels Law, currently discussed in Congress, states that in order to prevent a food vs. fuel conflict, corn could be used as a bio-fuel input only when a production surplus is registered.  According to the Ministry of Agriculture, the main states with production surplus are Sinaloa, Chihuahua, Michoacan, Chiapas and Guerrero. (Source: Reforma, 11/03/2007)

RICE GROWERS DEMAND U.S. SUBSIDIES BE ELIMINATED

Mexican rice growers announced they will promote a formal complaint against subsidies granted to U.S. rice growers, and they will use the cotton example as a reference.  They will also request the GOM to demand rice imports comply with additional requirements such as a certificate that states the product is viable for human consumption and is not transgenic.  Domestic production, they claim, is being affected by imports that enter as feed and are later sold in stores for human consumption.  The Mexican Rice Council announced they will promote the complaint against U.S. subsidies, but no information was provided regarding the procedure or organization to which the complaint will be addressed. (Source: El Sol De Mexico, 11/03/2007)

AGRICULTURAL WORKERS TO REVIEW EFFECTS OF TRADE LIBERALIZATION

Jose Luis Gonzalez, General Coordinator of the Mexican Permanent Agricultural Congress (CAP), requested agricultural workers, and the leaders of their organizations, to meticulously analyze the effects that NAFTA’s full implementation will have in Mexico and not to automatically adopt catastrophical attitudes.  Gonzalez said there are conditions to compete after 2008, “if everybody, authorities and organizations, do what we’re supposed to do.” They will still work with the GOM in order to design a strategy that will help reduce the negative effects that might arise, but discarded a renegotiation of the trade agreement. “We have to accept someone didn’t do his homework; we’ve had NAFTA for 13 years and nine weeks before full implementation, we want to change it back,” stated Gonzalez. (Source: El Financiero, 11/03/2007)

MEXICAN HORTICULTURAL EXPORTERS COMPLAIN OF MILITARY INSPECTIONS

Mexican exporters of fresh produce, mainly from the state of Sinaloa, complained again that the military/police checkpoints close to the Mexico/U.S. border are affecting their trade operations, with long lines formed while trucks wait for inspection.  Manuel Tarriba, President of the Sinaloa Agricultural Associations’ Confederation (CAADES) complained that the GOM is doing the U.S. inspectors’ job at the border, which has seriously affected the cold chain of perishable products with considerable losses.  According to CAADES, no one opposes inspections, but there is seemingly no point in holding them in place for nothing illegal.  (Source: El Sol De Mexico, 11/06/2007)

AGRICULTURAL WORKERS DEMAND IMPORTS BE REGULATED IN 2008

Agricultural worker organizations from Mexico demanded the creation of an “import-regulatory mechanism” (sic) by next January, in order to protect the sensitive commodities that will be fully liberalized in 2008.  If their demands are not met, they threatened to establish a “human wall” at the Mexico-U.S. border crossing points, which would prevent imports from crossing the border.  They also demanded a more fair distribution of the budget for agricultural programs.  They claim the agricultural workers from Mexico’s southern and central region receive far less resources than the northern region, where the large agro-industries are located.  As an example, they said that a producer in Sinaloa can access almost a million pesos (US$ 90,000) in government aid while a producer from Chiapas can only hope for no more than 1,500 pesos (US$ 136) from the GOM.  (Source: Rumbo De Mexico, 11/07/2007)

FARMERS DEMAND TO RENEGOTIATE NAFTA AGRICULTURAL CHAPTER 

Groups lead by the National Council of Rural Organizations and “El Barzon”, recently blocked access to the Economy Secretariat’s (SE) main office in protest of trade opening of NAFTA.  The group is part of the national campaign for the re-activation of the countryside, and is named "Without corn there is no country and without dry beans either”.  They stated that if protection mechanisms are not established, beginning on January 1, 2008, the national rural sector will be destroyed.  The coordinator of the Association of Agricultural Trading Companies (ANEC), Victor Suarez, said that they will meet with the Agriculture Secretary, Alberto Cardenas Jimenez, and later with the Economy Secretary, Eduardo Sojo, to explain the steps that need to be taken in order to protect domestic agriculture. "In case the authorities do not give a satisfactory solution to our demands, we will continue demonstrating,” noted Suarez.  (Source: El Financiero; 11/06/2207) 

SERIOUS PROBLEMS TO COME IN CORN AND DRY BEAN AREAS
During the opening of the National Farmer Fair in Defense of Corn and Dry Beans, rural and social organizations noticed that Mexico’s agricultural opening under the North American Free Trade Agreement (NAFTA) would seriously increase the problems in their sector.  They emphasized that, as a result, there would be a migration of rural workers to national and international cities, as well as unemployment in the agricultural sector.  (Source: El Financiero & La Jornada; 11/09/2007) 
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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