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2006 2007 | %rise
Imported**

Crude palm ol a2 865 82
Degummed soyoil 595 956 6067
RBD palmolcin 495 914 8465
Sunflower oi 638 18 | 12226
Domestic***

Groundnut ol 55977 67731 2100
Rapeseed il 41355 49015 1852
Refined soyoil 41500 47885 1539
RBD palmolein 41632 221 1344
Sunflower oi 46186 | 55846 2092

* Average guote for October; **§ per tone CIF Mumbai; R per tonne, Mumbai market.
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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S. agricultural community.  The report includes information that has been garnered during travel within India, reported in the local media, or offered by host country officials and agricultural analysts.  Press articles are included and summarized in this report.  Significant issues will be expanded upon in subsequent reports from this office.  Minor grammatical changes have been made for clarification.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. government agency’s point of view or official policy.

THREE-YEAR FARM GROWTH TOUCHES 4%

The last three years (2004/05 – 2006/07) are going to show close to an average of 4% growth in Indian agriculture, the magic figure that policy makers have been waiting for.  “This shows we are coming out of a decadal decline.  It’s the first good news in agriculture in a long time.  The last three years could well be an upturn in the sector,” said Mr. Montek Singh Ahluwalia, Deputy Chairman, Planning Commission.  In the first three years of the Tenth Plan (2002 –2007), the growth in agriculture clocked a mere 0.8%.  This was fatigue after the Green Revolution and yield exhaustion combined with low public investments in agriculture.  “Given the Ministry’s current assessment for this year, it would appear that the growth rate for major crops is likely to end at 3.5%,” said Abhijit Sen, Member, Planning Commission, adding “assuming weather is okay.” When it comes to food grains (wheat, rice, and pulses), the “crisis projected in next five years is not as grave as it is made out to be,” said Ahluwalia.  “The PDS [Public Distribution System] may not be able to procure grains but the country will have enough,” he added.  (Source: Indian Express, 11/08/07)

INDIA RANKS LOWEST IN TRADE INDEX

India’s trade volume may be rising but that seems to have had limited integration with economic and social development.  The United Nations Conference on Trade and Development (UNCTAD) has ranked India 86th among 123 countries on the Trade Development Index (TDI) – lowest among the seven emerging economies, which include South Korea (21), China (25), Mexico (47), South Africa (47), Brazil (54), and Russian Federation (58).  The United States top the charts, followed by Germany and Denmark.  The report, like many others, also rated India amongst least open to trade.  It fared poorly in terms of foreign market access too.  (Source: Times of India, 11/07/07)

INDIA LOSING SAUDI ARABIAN RICE MARKET TO U.S. 

India is losing its single biggest rice market to the Americans as expensive basmati rice forces Saudi Arabian consumers to shift to cheaper alternatives.  Imports of U.S. long grain rice into Saudi Arabia have shot up this season while basmati contracts are still scare.  According to initial Saudi trade estimates, while the volume of U.S. long grain imports may double from 200,000 tons last year to 400,000 tons in 2007, basmati volume could slip from 600,000 tons to 450,000 tons.  While U.S. long grain is available for around $425 per ton, basmati prices start at $1,150 per ton.  “We have decided to develop our alternative brand that is based on U.S. long grain rice because each bag is at least $20 cheaper than basmati,” said Omar Saleh Babakar, General Manager, the Dammam-based Saleh Abdullaziz Babakar Sons Co, the top importer of basmati rice from India.  (Source: Economic Times, 11/07/07)

VIETNAM SURPRISES INDIA, EMERGES AS THE LARGEST CASHEW EXPORTER

India’s leadership position in cashew exports is coming to an end.  Vietnam has staked claim to the position of largest exporter of cashew in the world displacing India from the top spot.  According to recent reports, Vietnam exported 126,000 tons of cashew in 2006, against India’s exports of 117,325 tons.  Vietnam became a force to reckon with in world cashew trade after it started processing cashew in a big scale.  The country is importing raw cashew from countries in Asia and Africa.  Interestingly, India used to import raw cashew from Vietnam until the latter started processing of cashew.  (Source: Economic Times, 11/08/07)

AGREEMENT TO DEVELOP TRANSGENIC CASSAVA RESISTANT TO MOSAIC VIRUS

Rasi seed Pvt Ltd and Tamil Nadu Agricultural University (TNAU) have entered into an agreement to develop transgenic cassava resistant to mosaic virus.  The tie-up, supported by the Department of Biotechnology, Government of India under a small business innovation research initiative scheme, will make use of an indigenous technology developed at the Madurai Kamaraj University for promoting mosaic virus resistant cassava.  (Source: Business Line, 11/06/07)

PRINCE CHARLES AIMS TO CONVERT 25,000 ACRES IN INDIA TO ORGANIC FARMS

The Prince of Wales Bhoomi Vardan Foundation is set to bring a sustainable business model for organic crops to India, with pilot projects reported to be running successfully.  The foundation is procuring organic vegetables, spices, tea, cereals and pulses from across states in India and sourcing out to Indian and overseas markets.  The foundation would provide farmers with both income and price support besides giving interest free loans to encourage organic farming.  The infrastructure for supporting the models are being scaled up.  Once the volume increases, the Prince of Wales flagship line of luxury organic foods and beauty products, Duchy’s Originals, may be used to brand Indian organic produce overseas.  (Source: The Economic Times, 11/06/07)

APPRECIATING RUPEE AND IMPORT TARIFF CUTS KEEP DOMESTIC PRICES UNDER CHECK

Over the last year, international prices have shot up between 61 per cent for crude de-gummed soybean oil to 122 per cent in the case of sunflower oil.  With the dollar currently fetching Rs 39.3 against Rs 44.9 a year ago and a huge reduction in import tariffs carried out by the Centre, domestic edible oil prices have been contained within 15-20 per cent.  Since August 11, 2006, the effective duty for crude palm oil (CPO) has fallen from 88.8 to 46.3 per cent, from 99.4 to 54 per cent for RBD (refined, bleached, de-odorized) palmolein and from 50.8 to 40 per cent for de-gummed soy oil.   Moreover, the government has since July 31, 2006 frozen the ‘tariff value’ (the base price on which the import duty is computed) at $447 a tonne for CPO and at $484 a tonne for RBD palmolein.  The tariff value of de-gummed soy oil, too, has been left unchanged at $580 a tonne since September 15, 2006.   These are significantly below the existing landed prices: $925 for CPO, $985 for RBD palmolein, and $1,020 for de-gummed soy oil.   Given the huge difference between the actual landed cost and the base price on which tariffs are being levied, the ‘real’ import duty now on CPO comes to only 22.4 per cent (against the official 46.35 per cent), with the corresponding figures being 26.6 per cent (54.075) for RBD palmolein, and 22.7 per cent (40) for de-gummed soy oil.
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(Source: Business Line, 11/07/07)

BUFFALO MEAT EXPORTS STRUGGLE 

India’s leading buffalo meat exporters such as Hind Agro are on the frontlines of India’s battle against the centuries old ailment ‘foot and mouth disease’, which is affecting meat exports.   The company is reported to follow all quality practices for meat production but is not yet able to export meat to most of the world’s markets.  Hind Agro’s director predicts that if this disease was not a constraint then Indian buffalo meat exports could grow to around $ 1.8 billion in just one year.  India has the potential to become the world’s largest meat exporter since it has the world’s largest cow and buffalo population, a booming private sector in the meat-processing sector, and relatively low domestic consumption of meat.  (Soruce: The HT-Mint, 11/06/07)

GOVERNMENT PLANS MODEL CONTRACT FARMING CODE TO SAFEGUARD SMALL FARMERS

The government wants to frame a model code of conduct for contract farming for producers of vegetables, fruits, flowers, medicinal plants, pulses, oilseeds, sugarcane, cereals and cotton.  The proposal is supposed to ensure that farmers are not placed under any disadvantageous position vis-à-vis procuring companies.  Contract cultivation based on a well-defined code of conduct will be helpful to small producers in getting good quality inputs, a fair price and prompt payment for their produce.   At the state level, a monitoring committee may be set up to ensure the spread of a pattern of contract cultivation which doesn’t exploit farmers.  (Source: The Financial Express, 11/06/07)
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