GAIN Report - MX7077
Page 2 of 3 

[image: image1.wmf] 



[image: image2.wmf] 




Voluntary Report - public distribution

Date: 11/1/2007

GAIN Report Number: MX7077
MX7001

Mexico

Agricultural Situation

Weekly Highlights and Hot Bites #33
2007

Approved by:

Suzanne E. Heinen
U.S. Embassy Mexico City

Prepared by:
Dulce Flores, Gabriel Hernández, Benjamin Juarez, and Mark Ford 


Report Highlights:

· HUNDREDS OF HECTARES SCATTERED WITH TRANSGENIC CORN IN CHIHUAHUA
· SAGARPA INVESTIGATING U.S. RICE
· CAP REQUESTS STRATEGY FOR THE 2008 OPENING 
· SUGAR UNDER IMMEX PROGRAM TO HAVE THE CATEGORY OF SENSITIVE PRODUCT
· LOWER HOUSE APPROVES BIOENERGY LAW 

Includes PSD Changes: No

Includes Trade Matrix: No

Unscheduled Report

Mexico [MX1]

[MX]


HUNDREDS OF HECTARES SCATTERED WITH TRANSGENIC CORN IN CHIHUAHUA 

According to Armando Villareal-Martha, leader of Aerodinamica Nacional, growers have been planting transgenic corn in Chihuahua that has been smuggled in from the United States (Kansas) for at least three years.  “There are several hundred hectares of transgenic corn and at least 20 can easily be identified in the Benito Juarez area in Naquimpia,” said Villareal-Martha.  “Farmers know they are committing two crimes: smuggling transgenic seed and then planting it,” added Villareal-Martha.  “Even though it’s illegal, they are doing it because they can save water and increase yields.”  (Source: La Jornada; October 29, 2007)  

SAGARPA INVESTIGATING U.S. RICE

The Secretary of Agriculture, Alberto Cardenas, recently announced the Secretariat of Agriculture, Livestock, Rural Development, Fishery and Food (SAGARPA) is gathering information on excessive U.S. rice subsidies intended to be used for a case in the World Trade Organization (WTO).  Cardenas lamented that Mexican rice producers had not been keeping pace for the opening of NAFTA, and he has relegated them to a position as one of the least prepared commodities in the agricultural sector.  “Since NAFTA’s beginning, the rice sector has not established growth like other agricultural sectors have done,” said Cardenas.  “Even though they have continued to lose some production acreage, we believe they have had problems due to the U.S. subsidies,” added Cardenas.  In the same vein, Cardenas considered the wheat quota, which was recently announced by the Secretariat of Economy (SE), would allow for price stabilization in the domestic market.  (Source: El Financiero; 10/25/2007)
CAP REQUESTS STRATEGY FOR THE 2008 OPENING 

The General Coordinator of the Permanent Agrarian Congress (CAP), Jose Luis Gonzalez-Aguilera, believes rural organizations should not adopt extreme positions for the elimination of import duties on corn, dry beans, sugar, and powder milk.  Instead, Gonzalez-Aguilera assured national growers will be able to compete with their trade partners, if the leaders of agricultural organizations set up a dialogue with the GOM to discuss their respected commodities.  The CAP will meet with the Economy Secretary, Eduardo Sojo, to define protection strategies and supports so farmers can face the implementation of the NAFTA agricultural chapter this January.  (Source: El Financiero; 10/30/2007)

SUGAR UNDER IMMEX PROGRAM TO HAVE THE CATEGORY OF SENSITIVE PRODUCT

The Mexican Federal government will increase their control to assure that sugar imported through the IMMEX Program be commercialized once it is processed.  The Secretariat of Economy (SE) believes that some maquiladora companies have imported sugar to sell in Mexico instead of using it to produce food products for export.  The SEC proposal is for sugar to have the category of “sensitive product”, which means that any industry manufacturing for export that imports sugar at preferential duties will have six months to export the product as cookies, candies, or any other processed product.  Currently, IMMEX companies have up to 18 months to process sugar and export the final product.  The proposal is under review within the Federal Commission of Regulatory Improvements (Cofemer).  (Source: El Financiero; 10/26/07) 
LOWER HOUSE APPROVES BIOENERGY LAW 

The Lower House recently approved the Law of Promotion and Development of Bio-energy, which introduces new technologies into energy generation in order to propel bio-fuels production.  This past April 9, legislators approved a bio-fuels law, but the Federal Executive returned it to the Lower House on September 3.  The Agriculture Committee revised the law, and the Lower House approved the changes 354 votes in favor, 37 against, and 10 abstentions.  The new law highlights the necessity to look for new energy alternatives because of the imminent shortage of fossil hydrocarbons in the world.  President of the Agriculture Committee, Hector Padilla-Gutierrez, stated, “The objective of the law is to promote the production of bio-energy, especially ethanol, to supplement gasoline.”  The law is still under review by the Senate.  (Source: La Cronica, Excelsior & El Financiero; 10/31/2007)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





� HYPERLINK "mailto:AgMexico@usda.gov" ��AgMexico@usda.gov� , � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 








UNCLASSIFIED
USDA Foreign Agricultural Service


_1069482913.doc
[image: image1.png]






