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AG COMMITTEE APPROVES BIOENERGY BILL 
The Agriculture Committee at the Lower House passed, again, the Bio-energy bill.  According to the ruling of the Agriculture Committee, the spectrum of raw materials that can be used to produce bio-fuels was enlarged.  During the past couple of months, the previous version of the Bio-energy bill had caused debates over the consequences of using only corn to produce ethanol.  As a result, legislators reconsidered the risk of using only corn to produce ethanol; especially considering the increase in tortilla prices.  The ruling considers food a first priority and focuses on other sources of bio-energy, such as: algae, bacteria, sorghum, and beet.  However, legislators determined that other corn inputs, such as husks and stalks, can be used to produce ethanol.  The President of the Agriculture Committee, Hector Padilla-Gutierrez, stated the ruling has the approval of all parliamentary groups.  (Source: El Universal & Excelsior; 10/17/2007)  
AGRICULTURAL ORGANIZATIONS DEMAND UNIFIED FOOD SOVEREIGNTY PROGRAM
Several Mexican campesino organizations represented by the National Rural and Agricultural Organization Union (UNORCA), proposed the establishment of a unified “National Food Sovereignty Program” in order to incorporate Mexico’s rural and agricultural support programs under one central strategy.  The strategy would be based on the Law for Sustainable Rural Development, which would include promoting the production of strategic food commodities such as corn and beans.  Olegario Carrillo, National Coordinator of UNORCA, explained the proposal is in addition to the demand to renegotiate NAFTA’s agricultural chapter.  (Source: La Prensa; 10/13/07)

U.S. INTERESTS EQUALS TUNA EMBARGO 
According to Mexico’s National Commission of Fisheries and Aquaculture, the commercial embargo that prevents Mexican tuna from being exported to the United States is the result of the U.S. tuna industry protecting its interests.  Guillermo Luevano, Director of International Policy, explained that even though Mexico has demonstrated a significant reduction of incidental dolphin capture by Mexican fishermen, the opinion of a certain NGO has kept pressure on U.S. authorities to prevent Mexican tuna from entering the U.S. market.  (Source: El Sol De Mexico; 10/14/07)

SURPLUS OF WHITE CORN PRODUCTION; CROP CONVERSION SUGGESTED
“Since Mexico has a surplus of white corn production and a deficit of yellow corn production, corn growers should shift their crops to yellow corn in order to reduce import dependency,” stated Carlos Salazar, Secretary General of the National Mexican Corn Growers Confederation (CNPAMM).  Mexico produces 22 million MT of corn per year, out of which 20 million MT is white (used for human consumption) but only two million MT is yellow corn.  Salazar also commented that domestic yellow corn demand is 11.5 million MT, which results in the need to import between eight and nine million MT in order to cover demand.  “Unless, we switch our excess crops of white corn to yellow corn, we will continue to import,” said Salazar.  The outlook for corn production this year is approximately 24.5 million MT, but composed mostly of white corn.  (Source: Milenio; 10/15/07)

WORLD FOOD DAY
In recognition of Mexican agricultural workers, the Mexican Ministry of Agriculture (SAGARPA) published an announcement that Mexico has increased their average per capita production figures in several agricultural commodities.  SAGARPA states that from 1997, Mexico has registered average per capita production increases in: fruits (11.5%), vegetables (15%), corn and cereals (10%), meat products (17%), milk (8.5%), eggs (28%), sardines (19%) and shrimp (40%).  According to SAGARPA, Mexico’s agricultural industry has made the universal human right for safe, accessible, quality food products a reality for the Mexican consumer.  (Source: La Jornada; 10/16/07)

MEXICAN SENATE REQUESTS FORMAL COMPLAINT AGAINST TUNA BLOCKADE
The Mexican Senate recently requested the GOM to submit a formal complaint to the WTO against the United States with regards to their import restriction against Mexican tuna.  According to the request, the United States has imposed a blockade against Mexican tuna since 1991, arguing that Mexican tuna fishing procedures negatively affected the dolphin population.  However, since then, Mexico has changed its procedures and is currently recognized by the FAO and other international organizations for having one of the most advanced and environmentally responsible tuna industries.  (Source: Uno Mas Uno; 10/18/07)
SPECIAL FUND TO BE CREATED BEFORE NAFTA’S OPENING

The Mexican Congress Special Commission for the follow-up and monitoring of the National Agreement on Agriculture (Acuerdo Nacional para el Campo) and the NAFTA Agricultural Chapter agreed to create a special fund within the 2008 Expenses budget to reduce the effects due to future duty rates elimination.  PRD Representative Rutilio Escandon said, “It’s urgent to protect and defend the Mexican farmers before the complete NAFTA opening, which will have an unfavorable impact.”  In 2008, all duty rates for Mexico’s stable products (corn, beans, sugar, and milk powder) will be eliminated.  Escandon announced future meetings with specialists from the Center of Studies for Sustained Rural Development and Food Sovereignty (Centro de Estudios para el Desarrollo Rural Sustentable y la Soberania Alimentaria).  They will asses NAFTA’s impact and discuss the initial amount of funding as well.  (Source: El Financiero; 10/18/2007) 
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.





FAS/MEXICO EMAIL�tc \l1 "FAS/MEXICO EMAIL�





To reach us at FAS/Mexico: 





� HYPERLINK "mailto:AgMexico@usda.gov" ��AgMexico@usda.gov� , � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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