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Report Highlights:
A recent modification of the standard for oil content in DDGS (Dried Distillers Grains and Solubles) will improve market access for U.S. suppliers.  Previously the maximum permitted oil content in DDGS was 7 percent, which only a few corn processing plants could meet.  The new standard of 12 percent should make all U.S. DDGS importable.  Because of a drought-ravaged grain harvest, Turkish feed millers are importing a record quantity of corn gluten feed this year --more than 200,000 tons from January to July-- and are expected to import substantial quantities of DDGS now that the standard has been changed.

Includes PSD Changes: No
Includes Trade Matrix: No
Unscheduled Report
Ankara [TU1]
[TU]
At the request of the Turkish Feed Millers Association, the Ministry of Agriculture has modified the standards for DDGS (dried distillers grains with solubles), DDG (dried distillers grain), DDS (dried distillers solubles) and CDS (condensed distillers solubles).
The maximum permitted oil content has been raised to 12 percent, a level that all U.S. DDG products can meet.
The previous standard allowed a maximum of 7 percent oil, a level which only a few older corn processing plants could meet, so that one company was able to monopolize supplies.

By increasing the number of potential suppliers and creating more competition, this change is expected to sharply increase imports of these products by the Turkish feed industry, which is facing sharply higher prices for grain and other feed ingredients because of drought-reduced local harvests and high global commodity prices.  Imports of corn gluten feed (CGF) and corn gluten meal (CGM), which were not affected by the standard, this year already have reached record levels.  January-July 2007 U.S. exports of CGF to Turkey topped 205,000 tons, in the same period CGM exports reached 20,000 tons.  Since May Turkey has replaced the EU-27 as the top importer of U.S. CGF.
	TURKEY:  Production And Supply Of Corn-Based Feed Ingredients

(Calendar Years, Metric Tons)

	 
	
	2004
	2005
	2006
	2007 Forecast

	Corn Gluten Feed and meal
(CGFP)

 
	Imports
	55,000
	80,000
	138,000
	250,000

	
	Production
	103,594
	102,283
	118,608
	161,360

	
	Total
	158,594
	182,283
	256,608
	411,360

	 

	Dried Distillers Grain and related products (DDGS)
	Imports
	0
	50,000
	118,000
	250,000

	
	Production
	0
	10,500
	12,500
	11,200

	
	Total
	0
	60,500
	130,500
	261,200

	  

	TOTAL: 

DDGS +CGFP
 
 
	Imports
	55,000
	130,000
	256,000
	500,000

	
	Production
	103,594
	112,783
	131,108
	172,560

	
	TOTAL
	158,594
	242,783
	387,108
	672,560

	 SOURCE:  FAS Istanbul Estimates
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