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CONSUMERS STILL PAY HIGH SUGAR PRICES

The Secretary of Agriculture, Alberto Cardenas, stated that the sugar mill worker’s Labor Contract, the Sugar Law, and the excess margins in trade have created high sugar prices.  The Secretary added that consumers pay up to $12 pesos/kg (US$1.08/kg) for sugar while the mill sells at $5.50 pesos/kg (US$0.49/kg), which illustrates the sugar sector must be more efficient.  However, there are pending issues in commercialization, trade, services, and logistics.  As a result, Cardenas plans to work with the Secretary of Economy (SE) in order to address high sugar prices.  (Source: Reforma 10/2/07) 
MEXICO MUST RENEGOTIATE THE NAFTA AGRICUTLURAL CHAPTER

“The Mexican government should renegotiate the agricultural chapter under NAFTA in an effort to allow domestic producers to sell to consumers,” stated researcher Blanca Rubio Vega of Mexico’s National Autonomous University Economic Research Institute.  Rubio Vega further stated that Mexico has lost its food independence because a large portion of agricultural products are imported from the United States.  Currently, Mexico depends on other countries to fulfill its domestic consumption.  Mexico imports approximately 98 percent of its soybean consumption, 75 percent of wheat, and 25 percent of corn.  Due to this fact, Rubio Vega considers domestic producers will face serious problems when the complete market opens January 2008; especially, since sensitive products like corn, beans, and milk will enter duty-free.  (Source: El Financiero; 10/03/2007)

SAGARPA CREATES FUND TO SUPPORT SUGAR CANE PRODUCERS

The Mutual National Fund of Sugar Cane Producers (FONAMU) received an investment of $100 million pesos (U.S. $9 million) from the Secretary of Agriculture in order to face competition in the domestic market and to achieve better conditions when NAFTA completely opens.  SAGARPA stated the program will give approximately $1,250 million pesos (U.S. $113.6 million) in credit to producers.  Undersecretary for Agriculture, Jeffrey Jones, and the General Director of FIRA from the Bank of Mexico, explained that SAGARPA and the development bank will grant extra credit to FONAMU.  The objective of the program is to increase credit for the 50,000 producers so they can modernize sugarcane fields; either through investments in machinery and equipment, promotion of new technology or refurbishing hectares with new varieties.  (Source: Reforma and Financiero; 10/4/07)
THE UNITED STATES HALTS TRADE WITH SANITARY ALERTS

Specialists recently stated that Mexican products, which have a high export potential to the United States, are susceptible to “blocked trade” through the issuing of sanitary alerts.  The same experts declared that the U.S. could use its sanitary regulations to stop Mexican products from entering the country.  The blockade against Chinese toys, Asian tooth-paste, and various Mexican bread and candy products has raised concerns for some analysts who remember similar measures imposed in the past against Mexican tuna fish, tomatoes, and avocados.  Ricardo Rodriguez, an associate for the KPMG International Trade and Customs Department, explained that when free trade floods a market with foreign products, local governments manage — using any available method — to maintain the trade balance.  The Commissioner of Sanitary Operations at the Secretary of Health, Mercedes Juan, assured that the analysis performed on commodities, such as Mexican candies, revealed no irregularities.  Juan considers the restriction to go further than just a health issue.  Rafael Lopez, from the INFRA Special Projects Department, said that “there are no legal resources to defend our interests, and in my opinion, this could be considered a non-tariff barrier.”  (Source: Reforma; 10/04/2007)
MEXICO REQUIRES “MIRROR POLICIES” TO FACE 2008

In order to compete in the sugar market after 2008, Mexico should “copy” the U.S. sugar import policy by setting import quotas from non-NAFTA members.  According to specialists from the Mexican Institute of Competitiveness (IMCO), this would give commercial certainty to growers and consumers on the real availability of sugar and reduce speculation threats. According to IMCO, the sugar industry requires political reforms, rather than economic reforms, specifically related to production chain integration.  With regards to corn and beans, IMCO explained that closing the borders to U.S. corn would be inconceivable since it would affect competitive industries like poultry and pork meat.  Bean production will be affected mostly in Zacatecas, Durango, and Chihuahua, especially in the black-bean producing regions.  (Source: Excelsior, 10/01/2007)

CHINESE GARLIC FLOWS INTO MEXICO

Juan Jose Bravo, head of the Mexican Customs Authority (ADUANA MEXICO) reported that Chinese garlic is entering the country via the United States.  The Mexican Ministry of Agriculture confirmed that garlic is only allowed when produced in the United States, Argentina, and Chile.  However, it appears that Chinese companies are shipping the product to the United States where it is re-labeled and sold to Mexico.  The ADUANA MEXICO Central Lab is currently working on a detection mechanism that would differentiate between the two products, but the results aren’t expected until 2008. (Source:  Reforma, 10/02/2007)

BIO-FUELS LAW WILL BE READY SOON: ALBERTO CARDENAS

Before the year is over, Mexico will not only have the Bio-Fuels Law in effect, but will also have a National Ethanol and Biodiesel Generation Program, according to Mexico’s Secretary of Agriculture, Alberto Cardenas.  Cardenas commented that the current Bio-Fuels Law project and the funds requested in the 2008 Federal Budget, dedicated to promoting and developing bio-fuels, was returned to Congress by President Calderon so legislators could review some of the issues in the law.  Meanwhile, Juan Cortina, President of the National Chamber of the Sugar & Alcohol Industries, announced that sugar mill owners are ready to enter the ethanol business. (Source: Excelsior, 10/04/2007)

POWDERED MILK QUOTAS WILL BE USED TO FACE INSUFFICIENT SUPPLY

Mexico’s Ministry for the Economy (SE) recently announced that Mexico will re-open unused import quotas for powdered milk in order to face a potential shortage by the end of the year. SE explained that international milk prices have increased from 70 to 85 percent, and that there is a shortage in the global milk supply.  This is aggravated by the reduction of domestic production and the increase demand for dairy products during the Christmas season in Mexico. According to Mexico’s Central Bank, Mexico imported powdered milk with a value of U.S. $310.8 million the first six months of 2007; a 42 percent increase from the same period in 2006. (Source: El Economista, 10/05/2007)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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