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MEXICAN FARMERS UNABLE TO COMPETE WITH U.S. FARMERS

Though the Government of Mexico is optimistic about NAFTA’s commercial liberalization for corn, dry beans, sugar, and powdered milk, Mexican farmer organizations are distressed about the complete market opening of these products.  In the past many of these organizations have demanded the renegotiation of the agricultural chapter.  The government has not been concerned with the urgency of this request.  According to the Cardenista Farmer Central (CCC), the trade opening will put Mexican agricultural industry and the food sovereignty at risk since Mexican producers cannot compete with the U.S. growers.  The National Campaign in Defense of Food Sovereignty, the Reactivation of the Mexican Agriculture, and the Mexican Network of Action Opposed to Free Trade (RMALC) warned that NAFTA has had a negative impact on the Mexican farming community.  As a result, nearly two million people have lost their jobs in the farming sector in Mexico and at least 300,000 people in the rural sector have migrated to the United States every year. (Source: La Jornada; 09/05/2007)
SUGAR INDUSTRY LABOR CONTRACT REACHED

The Sugar Workers’ Union and the Chamber for the Sugar and Alcohol industries reached a labor agreement that will allow for increased production and reduced costs.  The Labor Contract (Contrato Ley) was signed in the presence of President Felipe Calderon at the official residence, Los Pinos, along with the Secretaries of Labor, Agriculture, and Economy. The contract calls for investment in technological renovations within the mills and improves training for workers, which allows for more mobility within the industry.  President Calderon assured that this change in the sugar industry will improve conditions in the face of the complete opening of NAFTA in 2008. (Source: Reforma 08/31/07)

MEXICO TO CONTINUE NEGOTIATING FTA’S

Mexico will continue negotiating Free Trade Agreements (FTAs) despite the fact that 85 percent of the exports go to the United States.  Mexico already has FTA’s with 44 countries, which is the most extensive network in the world. “Nevertheless, the advantage in existing agreements and the negotiation of new ones should not be mutually excluded,” declared Beatriz Leycegui, Undersecretary for International Trade Negotiations.  During an evaluation of her first year in office, Leycegui emphasized the advances of negotiations with Korea and Peru. (Source: El Universal 9/05/07)
NUMEROUS AGRICULTURAL & LIVESTOCK PROGRAMS TO END

The Inter-Secretariat Commission for Sustaining Rural Development (CIDRS) recently stated that in order to avoid redundancy in the 2008 expenses budget, 75 of the 136 rural development programs will come to an end.  The majority of those programs are devoted to the rural development.  Currently, these programs and monetary resources are enforced by different Secretariats through the Concurrent Special Budget (Presupuesto Especial Concurrente).  The CIDRS, which includes more than 14 Secretariats with related programs and monetary resources, proposed not to duplicate programs in order to optimize resources.  Jorge Kondo, President of the Secretaries of Rural Development Mexico Association (AMSDA) agreed with this approach.  The National Agricultural and Livestock Council’s (CNA) President, Jaime Yesaki, declared they have requested a reduction in order to increase transparency.  “This tune-up clearly recognizes that a change is a must in order to increase efficiency and effectively distribute resources to all states,” Kondo ended.  (Source: Reforma; 09/05/2007)
NEW AGRICULTURAL PROGRAMS ANNOUNCED
Secretary of Agriculture Alberto Cardenas announced that a new series of programs, such as the Livestock Six-Annual and the Bioenergetics and Organic Products Law, will benefit the agricultural sector.  Cardenas also reiterated that because of the expected bumper corn crop this year, affordable food prices are guaranteed throughout the country.  Based on the preliminary balance of damages caused by hurricane Dean, the Secretary also stated that only 70,000 hectares devoted to corn production were lost, which represent less than one percent from the Fall-Winter production, estimated at 17 million tons. (Source: El Financiero; 09/06/2007)
PORK GROWERS CLAIM ILLEGAL IMPORTS OF 
According to Mexican pork producers affiliated with the National Cattlemen Union (UNG), a large percentage of the imported pork meat available in the Mexican market is “decomposed” (sic) and poses a serious threat to consumer’s health.  Jose Castro, member of the UNG, claims that GOM agencies like Agriculture and Customs are allowing imports even though the domestic demand can be covered by Mexican pork growers.  This situation is worsened by illegal smuggling of pork meat that reaches the Mexican consumer and seriously affects the domestic industry. (Source: Unomasuno; 09/01/2007) 

(*Post Note: Although the article shows no evidence of the claims, the article reflects the tone and language that pork producers are now using to apply pressure on government officials).

BIO-FUELS LAW GOES BACK TO CONGRESS; MODIFICATIONS EXPECTED
As foreseen, President Felipe Calderon returned to Congress the recently approved Bio-Fuels Promotion and Development Law (LPDB), in order for legislators to make necessary modifications.  Congressmen from different parties agreed and welcomed this veto-like measure, which gives them the opportunity to include several additions related to bio-fuel production, food sovereignty, and the interaction of different GOM agencies in bio-fuel regulation.  Rep. Emilio Gamboa even spoke of the possibility of having the new “version” to be voted next week.  One of the seven changes sent by President Calderon is related to the inclusion of other bio-fuel sources (the original law cited corn and sugar as the main sources for ethanol production), since additional uses of sensitive commodities might create market distortions.  Another critical issue observed by the President is that the time frame established in the Law may force Mexico to import ethanol in order to comply with the requirements of substituting fuel additives with ethanol in the main metropolitan areas. (Source: Reforma, La Jornada, Ovaciones & Excelsior; 09/04/2007)

AGRICULTURAL WORKERS WANT GOVERNMENT TO BUY PRODUCTION
Because bringing product to market is the main problem faced by small-scale agricultural workers, representatives from agricultural associations will submit a proposal to Congress that would force the GOM to buy agricultural products, and to distribute those products through social assistance agencies, much like what was done in Mexico 30 years ago. The associations claim that small producers (those who have less than five hectares of land) cannot access the markets because of the low prices offered by intermediaries.  They compared the situation to their NAFTA counterparts who have access to credit, commercialization support programs, and loss-compensating mechanisms, among others. (Source: Rumbo De Mexico; 09/04/2007)

GOM TO FACE 2008 BY PROMOTING PRODUCTIVITY, NOT PROTECTIONISM
NAFTA’s full implementation in 2008, which will see the elimination of tariffs on corn, beans, sugar and powdered milk, will face more support programs than protectionist measures.  According to Rocio Ruiz, Undersecretary of Industry and Trade, the Mexican Ministries of Agriculture (SAGARPA) and Economy (SE) have carried out several actions to help the bean, sugar and corn sector; the milk program will be launched shortly.  The different GOM actions to face in 2008 are the following:

	Corn
	Bean
	Powdered milk
	Sugar

	· Plan and organize production based on productive potential and markets.

· Integrate profitable productive units.

· Develop managerial abilities and organizational techniques of agricultural workers.

· Modernize the rural industry through credit access.


	· Integrate profitable productive units.

· Facilitate access to training, production technologies and developing varieties demanded by the consumer.

· Develop bean consumption promotion programs.

· Crop conversion in low yield production areas.


	· Strengthen productive organizations that allows production and commercialization capacity. 

· Promote technological innovation in the milk production process.

· Support investment in infrastructure to increase production, improve milk quality and provide added value.


	· Enhance trade policy identifying the actual and potential demand of sweeteners.

· Elevate sugar cane productivity based on support programs that increase yields. In the field.

· Modernize production process, seeking better yields in the sugar mills.




Other general actions taken by SAGARPA and SE imply promotional campaigns to increase consumption of Mexican products and the request in international meetings to reduce export subsidies of these sensitive commodities. (Source: El Financiero; 09/05/2007)

RICE AND WHEAT IMPORTS ON THE RISE
During 2007, 70 percent of the rice consumed in Mexico will be imported, according to information from the GOM’s 2006 Government Report (Mexico’s State of the Union report). Roughly 57 percent of the country’s wheat is supplied by foreign markets, and 33 percent of Mexico’s pork.  This information was used in the “Evaluation and Proposals for Renegotiating NAFTA’s Agricultural Chapter” seminar, which was held in the Mexican Congress.  Seminar participants concluded that NAFTA widened the legal, economical, technological, productive, social, and environmental disparities between its members.  For Mexico, this also represents a loss in food sovereignty due to alleged subsidized imports displacing national production. (Source: Reforma; 09/05/2007)

COMECARNE TO COORDINATE MEAT IMPORTS SEMINAR 
In order to increase the competitiveness of the Mexican livestock industry, the Mexican Meat Council (COMECARNE) will include in its conference cycle a seminar devoted to meat imports.  The seminar will focus on optimizing time and resources devoted to meat importation.  Raul de la Paz, President of COMERCARNE, will lead this seminar, accompanied by representatives of the Mexican Customs Authority and other GOM officials. (Source: Diariomonitor; 09/05/2007) 

MEXICAN TRUCKS ALLOWED INTO THE UNITED STATES
Monterrey-based Transportes Olympic is ready to roll its first truck all the way to Houston, which is the first time a Mexican truck is allowed beyond the 25-mile limit from the U.S.-Mexico border.  The company recently received the first authorization from the USG to cross beyond the border without transfer to a U.S. truck.  Olympic is one of the 100 transportation companies integrating the Trans-border Transport Pilot Program.  The company waited five years to provide its door-to-door service.  The consideration was included in NAFTA since 1995 but was delayed due to pressure from U.S. transportation syndicates.  Fernando Paez, owner of Olympic, explained that he designed a business plan to meet U.S. requirements, from hiring procedures to driver training.  This also included a $10,000 investment. (Source: El Norte; 09/07/2007)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





� HYPERLINK "mailto:AgMexico@usda.gov" ��AgMexico@usda.gov� , � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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