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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S. agricultural community.  The report includes information that has been garnered during travel within India, reported in the local media, or offered by host country officials and agricultural analysts.  Press articles are included and summarized in this report.  Significant issues will be expanded upon in subsequent reports from this office.  Minor grammatical changes have been made for clarification.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. government agency’s point of view or official policy.

STC GETS NOD TO IMPORT WHEAT AT $389.45 PER TON …

The government has given the State Trading Corporation of India (STC) the go ahead to import 795,000 tons of wheat at an average price of $389.45 per ton (C&F).  The decision to allow STC to import 795,000 tons, more than the 530,000 tons for which bids were received in the last tender issued on August 23, was taken by the Empowered Group of Ministers.  Of the total 795,000 tons, 740,000 was awarded to Glencore International AG.  Alfred C. Toepfer would supply 50,000 tons and Starcom Resources of Singapore the balance 5,000 tons.   (Source: Business Line, 09/04/07)

…  IMPORTS TRIGGER PROTEST

The government’s decision to import wheat at highly escalated prices has generated a major controversy, with the Left Parties and some other opposition political parties threatening to launch a countrywide protest.  The allegation is that the government was procuring wheat from farmers at Rs. 8,500 per ton and is now going to import it at Rs. 16,000 per ton.  Shard Yadav of the Janta Dal (U) party, who was the Food Minister in the previous government, said the imports would cripple farmers as well as endanger food security of the country.  The Communist Part of India (CPI) leader Gurdas Dasgupta opposed the imports and demanded an “appropriate, effective, and transparent inquiry” into the deal.  Earlier, in a letter to the Prime Minister, CPI (M) leader Brinda Karat had questioned the rationale behind the purchase of wheat from the foreign market at a high price.  (Source: Pioneer, 09/07/07)

HIGHER PRICES MAY SPELL END OF WHEAT IMPORTS

Faced with stiff opposition from both the Finance and Commerce Ministries against the import of wheat at higher prices, the Group of Ministers headed by the Minister of External Affairs, Pranab Mukherjee had to postpone its meeting slated on September 5 to discuss floating a fresh global tender for the import of wheat to replenish stocks.  “Since wheat is not being imported to meet any immediate needs but only to build buffer stocks for 2008, the Ministries of Finance and Commerce have questioned such costly imports,” said a senior official.  (Source: Financial Express, 09/06/07)

FOOD SAFETY ACT BY YEAR-END

After being rapped by the Supreme Court for the delay in the implementation of the Food Safety and Standards Act, 2006, which provides for a stricter regime to check adulteration of food and beverages, the government’s Additional Solicitor General informed the Court on September 5 about its decision to implement the Act by the end of this year.  The Court was informed that the government had constituted a Committee headed by the Chairman of the Indian Council for Medical Research (ICMR) to frame regulations within two months.  The Court granted the request and gave further time to notify the regulations after expressing discontent over the delay in implementing the new law.  (Source: Hindustan Times, 09/06/07)

Post Comment: For a detailed report on the Food Safety Standards Act, 2006, please refer to IN7033.

UNCERTAIN FUTURE FOR FUTURES TRADE PANEL 

The fate of the Abhijit Sen Committee, set up by the government to study the impact of futures trading on wholesale and retail prices of agricultural commodities, hangs in the balance, with the Committee neither submitting its report nor seeking a further extension even as the second extension granted expired on August 2, 2007.  “A preliminary draft is ready.  It has to be cleared by the chairman and then circulated among members for their comments.  After that we will need a few meetings to finalize the report, “ a Committee member said.  “The steps taken by policy makers over the last year have adversely affected market sentiment and confidence.  They have impacted trading volumes on commodity exchanges, including ours.  There has been a sharp fall in the share of agricultural commodities in total futures trading from 54.3 percent in 2006/07 to 35.4 percent in the current fiscal year.  An early report clarifying the Committee’s view will help build market confidence,” said P.H. Ravikumar, Managing Director & Chief Executive Officer, National Commodity and Derivative Exchange (NCDEX).  (Source: Business Standard, 09/05/07)

 AMUL PLANS 10,000 OUTLETS TO COMBAT ‘THREAT’ FROM BIG RETAILERS

Gujarat Cooperative Milk Marketing Federation (GCMMF), which owns the Amul brand, plans to set up a network of 10,000 exclusive outlets in the next few years.  The strategy is part of an effort to sell directly to consumers and address the potential threat of large retailers asking the cooperatives to reduce prices.  GCMMF currently sells its products through a distribution network of 600,000 stores across the country.  According to the Chief General Manager of GCMMF, the exclusive outlets can help the company in quick distribution of products directly to consumers by reducing dependence on the traditional distribution network and in getting consumers feedback directly.  (Source: The HT-Mint, 09/03/07)
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WE ARE ON THE NET

We are available at http://india.usembassy.gov/foreign_agricultural_service.html
or visit our headquarter’s home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting.

FAS/NEWDELHI EMAIL

To reach FAS/New Delhi, email us at Agnewdelhi@usda.gov.
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