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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S. agricultural community.  The report includes information that has been garnered during travel within India, reported in the local media, or offered by host country officials and agricultural analysts.  Press articles are included and summarized in this report.  Significant issues will be expanded upon in subsequent reports from this office.  Minor grammatical changes have been made for clarification.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. government agency’s point of view or official policy.

PANEL IN FAVOR OF MORE SUGAR EXPORTS TO AVOID GLUT

The Sugar Council, headed by GOI's Food Secretary, made a strong case for more white sugar exports to the global market to address the issue of rapidly rising sugar production in the country.  The council indicated that India would be in a position to export about 3.5 million tons of both raw and white sugar during the marketing year 2007/08 (October-September).  India's sugar production of 28.0 million tons during 2006/07 is expected to increase further to about 30.0 million tons in 2007/08, and the local sugar industry is concerned about large unsold stocks and a severe dip in the sugar prices.  The council argues that the 'problem of plenty' can be tackled only through large-scale exports.  New global markets are available following the withdrawal of export subsidies by the E.U.  (Source: Financial Express, 08/08/07)

FUTURE GROUP EYES UNORGANIZED RETAIL MARKET SHARE

The Future Group, promoters of Big Bazaar - one of the leading retail chains, is venturing into the unorganized retail market, largely mom-n-pop style convenience stores, starting with Delhi and Mumbai.  A senior official of the company said that the convenience stores will offer 300 essential food and household items, including home and personal care products, with prices that no one in retail will match.  The group plans to set up 100 stores in the top eight cities over the next 18 to 24 months.  The stores will be about 2000 square feet, simple and with no frills, but with great prices that are comparable to the wholesale markets.   The stores will not be set up in prime real estate areas, but in bylanes to save costs.  (Source: Times of India, 08/08/07)

RELIANCE RETAIL PLANS 500 HYPERMARKETS

Reliance Retail unveiled its first hypermarket in Ahmedabad that will sell groceries and general merchandising at budget friendly prices.   The western style retail facility, Reliance Mart, spread over 165,000 square feet, is being touted as India's largest hypermarket.  The company also announced the target of setting up 500 such stores across India by 2010.  Reliance Mart will retail over 95,000 products, ranging from full lines of groceries to garments and consumer durables.  (Source: Times of India, 08/15/07)

GEAC CLEARS LARGE-SCALE TRIAL OF BT BRINJAL - FIRST EVER GM FOOD CROP TO BE TESTED

The Genetic Engineering Approval Committee (GEAC) has approved large-scale trials of the first-ever transgenic food crop, Bt brinjal, developed by the Maharashtra Hybrid Seed Company (Mahyco) in its meeting on August 8, 2007.  The approval was given after the report of the Expert Committee on Bt brinjal.  The expert committee had reviewed the biosafety data generated by Mahyco, along with a suggested detailed protocol and additional safeguards to be observed during the large-scale trials.  Mahyco has been given permission for large scale trials of seven genetically modified brinjal hybrids, which contain the Cry1Ac gene for resistance against fruit and shoot borer.  Mahyco had sourced the Cry1Ac gene construct from Monsanto.  The large scale trials are likely to take place over two seasons, and thus the product would be finally approved by 2009.  (Source: Business Line, 08/17/07)

Post Comments:  The large scale field trials are subject to additional conditionality put forth by the Supreme Court of India in its May 2007 decisions.  Consequently, Mahyco will have to adhere to the following conditions for conducting the trial: - (i) conducted under the supervision of a designated scientist, (ii) maintain a 200 meter isolation distance, and (iii) approved organization to submit a validated event specific test protocol at an level of detection of 0.01 percent to detect possible contamination of non-GM crop fields.  

‘UNCONTROLLED’ BIRD FLU IN REGION WORRIES THE GOVERNMENT

The government is intensifying preparations to deal with avian influenza as most of its border countries have reported uncontrolled outbreaks in poultry and birds along with reports of human cases.  According to the Health Ministry, the outbreak of bird flu in Manipur has been contained and vigilance at the borders with Myanmar and Bangladesh has been further strengthened.  The GOI has also offered to help Bangladesh and Myanmar, in fighting bird flu outbreaks.  (Source: The Financial Express, 08/15/07)

TARIFF VALUE ON EDIBLE OILS UNCHANGED

The Ministry of Finance released a notification on August 16, 07, reporting no change in the tariff values of edible oils.  The government has kept the tariff values frozen since September 15, 2006.  Customs authorities calculate the import duties for edible oils by taking these tariff values as a base.

	Chapter heading/ sub-heading 
	Oil Type 
	Tariff value US $ (Per Metric Tonne) 

	(2) 
	(3) 
	(4) 

	1511 10 00 
	Crude Palm Oil 
	447  

	1511 90 10 
	RBD Palm Oil 
	476  

	1511 90 90 
	Others – Palm Oil 
	462  

	1511 10 00 
	Crude Palmolein 
	481  

	1511 90 20 
	RBD Palmolein 
	484  

	1511 90 90 
	Others – Palmolein 
	483  

	1507 10 00 
	Crude Soybean Oil 
	580 


The Link to the Gazette notification is: http://www.cbec.gov.in/customs/cs-act/notifications/notfns-2k7/csnt83-2k7.htm  (Source: The PIB, 08/16/07)

CENTER WORKING ON $6 BILLION AGRICULTURAL INVESTMENT PLAN

The Prime Minister of India has announced the government’s plan to implement a $6 billion farm package aimed towards generation of employment and poverty alleviation.  The package will pursue major industrialization policies and include state specific plans for overall development of the farm sector, including crop cultivation, plantation, dairy, poultry, livestock management, fisheries and forestry.  Each state will be required to submit its proposal in accordance to its specific agriculture sector competitiveness.  The Planning Commission will review the proposals submitted by each state.  Institutions affiliated with the Indian Council of Agricultural Research (ICAR) will be invited to implement the plan.  (Source: The Financial Express, 08/17/07; The Indian Express, 08/16/07)

WHEAT IMPORT MAY BE PUT OFF ON HIGH PRICES

The government may defer its wheat import plan for some time due to high international wheat prices.  The GOI was earlier planning to float a wheat tender by early August.  The domestic wheat supply situation is reported to be comfortable and the government is yet to take a decision on the next import tender.  After the July purchase of 511,000 tons of wheat at an average price of $325/ton, this will be the second attempt by the government to import wheat.  (The Business Standard, 08/13/07) 

BANGLADESH: FLOOD DAMAGE TO AGRICULTURE ESTIMATED AT TAKA 6.0 BILLION

The devastating flood, which is now on the retreat, has caused damage to crops and vegetables worth about $85 million, according to a preliminary estimate of the ministry of agriculture.  Rice crops and vegetables on an area of about 0.1 million hectares have been totally damaged by the onrushing floodwaters.  The production loss of rice has been estimated at 132,753 tons covering an area of 70,572 hectares.  The loss of jute production has been estimated at 72,141 tons and vegetables 171,624 tons.  Although the floods had hit a total of 58 districts, agricultural crops were badly affected in some 39 districts.  Considering the overall situation, the Chief Adviser's office has already instructed the Ministry of Agriculture (MoA) and its related agencies to take all-out steps for rehabilitating the affected agriculture.  The government has initially sanctioned Tk. 650 million ($9.5 million) for distribution of agricultural inputs like seedlings and fertilizers among the flood-hit farmers.  Various state-run agriculture agencies have started preparing Aman seedbeds on 500 acres of land for distributing to the affected farmers.  (Source: The Financial Express, 08/14/07)

BANGLADESH: BANGLADESH BANK FIXES 12 PERCENT INTEREST FOR IMPORTERS OF ESSENTIALS 
 
The Central bank through a circular on Tuesday, fixed the highest interest rate for import financing of essential commodities like rice, wheat, pulses, chick peas, green peas, edible oil, sugar, dates, spices and onions at 12 per cent to ensure their adequate supply as well as contain inflation.  As a result of this circular, import financing of the said essential commodities are 2-4 percent cheaper than before.  However, this is a temporary measure taken in the face of a sharp rise in prices of essential commodities as the flood severely damaged crops and prices of commodities went up in the international market, the circular said.  (Source: The New Age, 08/15/07)
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We are available at http://india.usembassy.gov/foreign_agricultural_service.html
or visit our headquarter’s home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting.
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