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Executive Summary

Turkey’s cattle inventories have been decreasing steadily for more than a decade.  They are, however, projected to stop decreasing with the help of long term government support programs and encouraging meat and milk prices.  The projection for the mid term (three to five years) is that cattle inventories will increase since there are many large or medium size firms who have begun to or have expressed interest in investing in the sector.

The most significant problem facing the livestock sector in Turkey is poor animal nutrition, which makes cattle more susceptible to diseases.  Rations are often expensive and inadequate.  Policies that support crop production have resulted in internal grain prices that are considerably above world market prices.    Most livestock are grazed on public land on a first-come first-served basis and receive little or no additional supplements.  

Turkey maintains a very restrictive livestock product import policy allowing imports only of dairy and beef breeding stock.  To protect its domestic industry, the government does not permit the importation of beef or veal, despite rising demand for high quality beef, particularly from the tourism industry.

Declining meat supplies have led to significant increases in meat prices.  Recently, these high prices have attracted investments in the sector.  Large private sector entities have tried to establish commercial farms in the western parts of the country, primarily for dairy production, along with some feedlots.  These investments have increased demand for quality live cattle and livestock genetics in recent years.

Turkey’s BSE regulations had allowed imports of dairy and beef breeding cattle from only three countries, Uruguay, Australia and New Zealand; U.S. cattle having been banned in December 2003 due to BSE.  In July 2007, however, the Turkish Ministry of Agriculture (MARA) and USDA/APHIS negotiated and signed a health protocol that will permit imports of breeding cattle from the United States.  Turkish needs for breeding heifers are substantial and Turkish investors are aware of the high quality of the U.S. breeding cattle; however, high prices might be a limiting factor on the number of cattle to be imported.  
In 2006, Turkey imported only 144 pregnant heifers from Sweden.  So far in 2007, Turkey has imported 2,831 open heifers from Australia and 1,353 heifers (753 pregnant heifers and 600 open heifers) from Uruguay.  All of these heifers are dairy heifers.  It is projected that Turkey’s breeding cattle imports will reach 6,000 in 2007 and 10,000 in 2008; most, if not all, are expected from the United States.  

Turkey has been unable to upgrade its inventories for economic, political, and animal health reasons.  These developments underlined the importance of livestock genetics for Turkey in recent years.  The government is now trying to support the livestock sector by providing financial assistance.  Turkey’s livestock genetics imports increased significantly in recent years due to the ban on imports of live animals and the growing needs and intentions to invest in the livestock sector.  Turkey imported around 2 million doses of semen worth of around USD 4.4 million in 2006, mostly from the EU; U.S. market share was 7 percent in volume but 13 percent in value.  Turkey’s semen imports increased during the first half of 2007 and Turkey imported around 1.6 million doses of semen worth of around USD 3.6 million.  Turkish breeders are aware of the high quality of American bovine semen but aggressive EU exporters can offer lower prices and transportation costs.  
The tariff on imports of breeding cattle and livestock genetics is zero.

Cattle Production

Turkey’s cattle inventories have been decreasing steadily for more than a decade.  They are, however, projected to stop decreasing with the help of long term government support programs and encouraging meat and milk prices.  The projection for the mid term (three to five years) is that cattle inventories will increase since there are many large or medium size firms who have begun to or have expressed interest in investing in the sector.

Turkey has a large number of cattle; however, the majority of cattle in Turkey are low- yielding local breeds, which are grazed on pastures and meadows.  The small size of the average farm (about 6 Ha) and herd (about 5 cows) limits improvements.  Rising household income and growth of the tourism sector have increased the demand for meat and milk.  This has encouraged investment in modern dairy farms and feedlots.  Several major investors have established large commercial farms, mostly in the western and central regions.  Nevertheless about three-quarters of dairy and beef products still comes from small farms.  Per capita annual consumption of milk and milk products is estimated at about 150 liters and beef consumption is estimated at about 8.5 kilograms.  Turkey’s per capita total red meat consumption is much higher than this because Turkish people also consume significant quantities of lamb, mutton and goat meat.  Turkish people do not consume pork which is limited mostly to tourists.
Most Turkish producers have small herds with five to ten head of cattle and low milk and meat yields.  Nationwide average milk yield is estimated about 2,500 liters/year per cow and carcass beef yield is estimated at 175 kg per animal.  On more modern commercial farms milk yields have increased in recent years and are estimated at 5,000 liters/year and carcass beef yield is estimated around 300 kg.  A recent Aegean Breeders Association report indicated that average annual milk yield of their member producers reached 6,500 liters per cow.  The same report indicated that their member producers had a total of about 297,000 cattle.  Out of this total, about 95,000 head were registered female and about 51,000 head were registered male cattle.  Additionally, there were about 38,000 head pre-registered female and about 36,000 head pre-registered male cattle.

Investments in the dairy sector have increased in recent years due to higher milk prices.  The prices producers receive vary a lot depending upon the quality and quantity supplied.  Milk prices also vary considerably throughout the year:  relatively low in spring and summer but high in fall and winter.  Smaller farmers receive lower prices due to the lower quality of milk they produce.  Smaller farmers sell mostly to local yogurt and cheese processors since larger processors are not interested in collecting milk from these farms.  Milk prices currently are between YTL 0.50 (about USD 0.39) per liter and YTL 0.60 (about USD 0.47) per liter depending upon the quantity, quality, and availability of the cooling tanks.  Some small producers are even receiving as low prices as YTL 0.45 (about USD 0.35) per liter while large commercial farms are receiving about YTL 0.60 (about USD 0.47) per liter because they can produce high quality milk collected in cooling tanks with steadily larger quantities.  These prices are about the same as they were a year ago.  Milk prices, however, are expected to increase in coming months because of the reduced production and higher prices of feed ingredients due drought-reduced crop yields in most parts of Turkey.

The government is also providing premiums up to YTL 0.085 per liter to milk producers who (1) sell their milk to modern processing facilities, (2) belong to a producers’ associations, and (3) have registered cattle.  Producers receive premiums of only YTL 0.03 per liter if they do not belong to an association and also can receive YTL 0.015 per liter additional premium if they have registered cattle.  The government announced the 2007 premiums for milk producers on June 9, 2007; they are the same as in 2006.

Turkey’s beef sector has not progressed as much as its dairy sector.  Specialized beef breeds are rare in Turkey.  Although Angus, Hereford and Simmental breeds were imported under USDA’s Quality Sample Program in 2001, they have not gained popularity.  Dual-purpose animals, such as Brown Swiss, are very common.  Beef quality is not particularly high nor are supplies adequate, particularly for Turkey’s five star hotels and its growing tourism sector.    

PSD Table for Cattle

	Turkey

Animal Numbers, Cattle

	
	2006
	Revised
	
	2007
	Estimate
	
	2008
	Forecast
	
	UOM

	
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	

	Market Year Begin
	
	01/2006
	01/2006
	
	01/2007
	01/2007
	
	01/2008
	01/2008
	MM/YYYY

	Total Cattle Beg. Stks
	10300
	10300
	10300
	10100
	10100
	10100
	10000
	0
	10000
	1000 HEAD

	Dairy Cows Beg. Stocks
	3750
	3750
	3750
	3700
	0
	3700
	0
	0
	3700
	1000 HEAD

	Beef Cows Beg. Stocks
	2850
	2850
	2850
	2800
	0
	2800
	0
	0
	2800
	1000 HEAD

	Production (Calf Crop)
	3700
	3700
	3700
	3650
	0
	3650
	0
	0
	3650
	1000 HEAD

	Intra-EU Imports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Other Imports
	2
	0
	2
	0
	0
	6
	0
	0
	10
	1000 HEAD

	Total Imports
	2
	0
	2
	0
	0
	6
	0
	0
	10
	1000 HEAD

	Total Supply
	14002
	14000
	14002
	13750
	10100
	13756
	10000
	0
	13660
	1000 HEAD

	Intra EU Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Other Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Total Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Cow Slaughter
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Calf Slaughter
	1900
	1900
	1900
	1850
	0
	1850
	0
	0
	1800
	1000 HEAD

	Other Slaughter
	1850
	1850
	1850
	1800
	0
	1800
	0
	0
	1750
	1000 HEAD

	Total Slaughter
	3750
	3750
	3750
	3650
	0
	3650
	0
	0
	3550
	1000 HEAD

	Loss
	152
	150
	152
	100
	0
	106
	0
	0
	110
	1000 HEAD

	Ending Inventories
	10100
	10100
	10100
	10000
	0
	10000
	0
	0
	10000
	1000 HEAD

	Total Distribution
	14002
	14000
	14002
	13750
	0
	13756
	0
	0
	13660
	1000 HEAD

	CY Imp. from U.S.
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	CY. Exp. to U.S.
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 HEAD

	Balance
	0
	0
	0
	0
	-10100
	0
	-10000
	0
	0
	1000 HEAD

	Inventory Balance
	-200
	-200
	-200
	-100
	-10100
	-100
	-10000
	0
	0
	1000 HEAD

	Inventory Change
	-2
	0
	-2
	-2
	-2
	-2
	-1
	-100
	-1
	PERCENT

	Cow Change
	-2
	0
	-2
	-2
	-100
	-2
	-100
	0
	0
	PERCENT

	Production Change
	-3
	0
	-3
	-1
	-100
	-1
	-100
	0
	0
	PERCENT

	Production to Cows
	56
	56
	56
	56
	0
	56
	0
	0
	56
	PERCENT

	Trade Balance
	-2
	0
	-2
	0
	0
	-6
	0
	0
	-10
	1000 HEAD

	Slaughter to Inventory
	36
	36
	36
	36
	0
	36
	0
	0
	36
	PERCENT


Turkey vaccinates against Foot and Mouth Disease (FMD) in all parts of the country.  The Thrace Region had been declared free of FMD but was reinfected late in 2006 as a result of animal movements, primarily during the Eid (Feast of the Sacrifice) holiday.  The government previously had provided government support to farms in the Thrace Region to maintain their status as free of brucellosis and tuberculosis.  The government has extended this program to a total of 25 provinces in the Marmara and Aegean Regions. Turkey’s porous eastern borders, and uncontrolled animal movement particularly during religious holidays, are the primary reasons for the spread of diseases among livestock.  

Cattle Production Policy
The Turkish government issued a decree (numbered 2007/12146) on June 9, 2007 amending a January 2006 decree supporting the livestock sector.  The primary objective of the decree was to increase inventories, to create jobs, to raise producer income, and to increase the availability of quality meat and milk at reasonable prices for consumers.  The decree issued in January 2006 can be obtained in the 2006 Livestock and Products Annual Report (TU6038).

Table 1 summarizes the support programs and premiums provided by the Turkish government to livestock and products producers in 2007.

Table 1:  Government Support by Activity in 2007

	Type of Support
	Beneficiary
	Amount (YTL)/Unit

	Fodder crop production 
	Alfalfa (irrigated fields)

Alfalfa (rain fed fields)

Sainfoin

One year crops

One year crops for silage

Corn for Silage

Pasture and meadow
	1300/hectare

800/hectare

800/hectare

500/hectare

550/hectare

600/hectare

1000/hectare

	Farmers using certified seeds produced in Turkey for fodder crop production receive five percent additional premium.  This additional premium is ten percent for farmers in less developed regions.

	Certified fodder crop seed production
	Alfalfa

Sainfoin, vetch, Hungarian vetch, fodder beets & fodder turnip

Others
	1.50/Kg.

0.50/Kg.

0.25/Kg.

	Breeding heifers
	Registered

Certified
	550/Head

275/Head

	Artificial Insemination
	Less developed regions

Others
	36/Head

26/Head

	Calf Born by Artificial Insemination
	Registered

Pre registered
	140/Head

80/Head

	Apiculture
	Producer Union Member

Others

High quality honey for Pro. U. M.

High quality honey for others 

Bombus
	15/Beehive

7.50/Beehive

0.60/Kg.

0.30/Kg.

50/Colony

	Fisheries
	Trout

Sea bass-Sea bream

New Varieties

Mussel

Young fish
	0.65/Kg.

0.85/Kg.

1.00/Kg.

0.10/Kg.

0.05/Piece

	Disease-Free Producers
	Disease-free cattle
	50/Head

	Milking Hygiene and Milk Quality
	Milking Parlor, Cooling Tank (Max. Receipt for YTL 200,000)

Manure hole (Max. Receipt for YTL 100,000)
	40 % of the Receipt

40 % of the Receipt

	Small Ruminant Breeders Union membership
	Sheep – Goat
	5.00/Head

	Mohair Production Support
	Angora Kid Mohair

First Quality (Fine, good, light)

Secondary Quality
	9.00/Kg.

8.00/Kg.

6.00/Kg.

	Sericulture Support
	Hatchery Eggs

Cocoon for Breeding
First Class Cocoon
Second Class Cocoon
Third Class Cocoon
Spoilt (Low Quality) Cocoon
	20.00/Box

13.00/Kg.

9.50/Kg.

8.25/Kg.

7.00/Kg.

5.00/Kg.

	Vaccination
	Sheep-Goat Brucellosis (Rev-1 Young)

Foot and Mouth Large Ruminants (Realization over 80 %)

Foot and Mouth Large Ruminants (Realization below 80 %)

Foot and Mouth Small Ruminants (Realization over 80 %)

Foot and Mouth Small Ruminants (Realization below 80 %)

Cattle brucellosis (S-19 Young)

Sheep-Goat Plague, Sheep-Goat

Pox and Anthrax 
	0.50/Head

0.75/Head

0.50/Head

0.50/Head

0.25/Head

1.00/Head

0.25/Head

	Livestock Identification System
	For each 0-6 months old cattle that was given ear rings by Nat’l Breeders’ Assoc. or Private Vets
	2.00/Head

	Free of Disease Farms
	Compensation for Disease Free

Livestock 

Compensation for Disease Free Cattle 
	Compensation will be determined by Province/District Commission

50.00/Head

	Milk Supports 
	Producer Association Members

Others

Additional Premium for Member Producers Who Register Their Cattle

Additional Premium for Members of Assoc. or Coops. that Hire Zoo-technicians and/or Veterinarians

Additional Premium for Member Producers Who are Marketing Their Milk Through Producers Union that was Established According to the Law No: 5200

Additional 50 % Premium (of 0.03/Liter) for Those Member Producers Having Farms Free of Cattle Tuberculosis and Cattle Brucellosis 
	0.055/Liter

0.03/Liter

0.015/Liter

0.015/Liter

0.015/Liter



	Food Safety
	Support Provided to Those Veterinarians who are working at Slaughterhouses
	Large Ruminant 1.25/Head

Small Ruminant 0.3/Head

Ostrich 1/Head

Chicken 2/1000

Spent hens

2.00/500 

Turkey 12.5/1000

Rabbit 0.15/head

----------------

Monthly Payment to a Veterinarian can not be lower than YTL 750 and more than YTL 3,000

	Meat Support 
	Producers signed contract with Agricultural Credit Cooperatives and slaughter their livestock at slaughterhouses in 28 provinces
	1.00/Kg. of Carcass Weigh

	Disease Compensation Support for Large Ruminants
	Disease Compensation Support for Large Ruminants
	Compensation will be determined by Province/Dist. Commission 


In addition to these supports, the Turkish government also supports protection and development of animal genes.  The amounts of these supports for different activities and types of livestock are provided in Table 2. 

Table 2: Support Payments for Protecting and Developing Animal Genes in 2007
	Activity
	Type of Livestock
	Support for 2007

	Gene Protection for Domestic Animals
	Large Ruminant

Small Ruminant
	YTL 350/Head

YTL 60/ Head

	Gene Development for Domestic Animals
	Small Ruminant Elite Heard

Small Ruminant Ordinary Heard
	YTL 35/ Head

YTL 30/ Head


[USD 1.00 is currently YTL 1.26 compared to YTL 1.45 a year ago]

The government increased the support for the livestock sector to YTL 710 million (about USD 525 million) in 2007.  The livestock supports were announced as YTL 550 million (about USD 365 million) in 2006 and YTL 622 million (about USD 500 million) in 2005.  The distribution of the livestock support in 2007 is provided in Table 3.

Table 3: Distribution of Livestock Support in 2007

	Type of Activity
	Amount of Support

(YTL)

	Breeding Heifers
	4,166,000

	Artificial Insemination
	36,295,000

	Calf Born by Artificial Insemination
	74,547,000

	Apiculture
	27,458,000

	Sericulture
	1,200,000

	Mohair
	1,326,000

	Fodder Crop Production
	256,908,000

	Milking Hygiene and Milk Quality
	52,328,000

	Small Ruminants
	31,751,000

	Fisheries
	23,355,000

	Meat
	12,688,000

	Milk
	161,783,000

	Disease Free Farms
	19,126,000

	Fight for Animal Diseases
	2,146,000

	Food Safety
	2,651,000

	Gene Protection and Development
	2,272,000

	Total
	710,000,000


Cattle Trade

Turkey announced a ban on imports of live cattle in 1996.  In 1999, the ban was removed, but only for breeding cattle.  Farmers with a need for at least 100 head of breeding cattle were allowed to import since then.  Turkey imported a total of 11,737 head of cattle since 1999.  Out of this total, 8,306 head were pregnant heifers and 3,431 head were open (non pregnant) heifers.  In 2006, Turkey imported only 144 pregnant heifers before a BSE case was announced in Sweden.  So far in 2007, Turkey imported 2,831 open heifers from Australia.  Another group of 1,353 heifers (753 pregnant heifers and 600 open heifers) have been imported from Uruguay.  All of these imported heifers are dairy heifers.  It is projected that Turkey’s MY 2007 breeding cattle imports will reach 6,000; nearly all are likely to come from the United States.  The data on Turkey’s breeding cattle imports since 1999 is provided in Table 4.

Table 4: Turkey’s Breeding Cattle Imports Since 1999

	Year
	Germany
	Italy
	Denmark
	Sweden
	U.S.
	Uruguay
	Australia
	Total

	1999
	600
	
	
	
	
	
	
	600

	2000
	2648
	132
	417
	
	
	
	
	3,197

	2001
	
	
	
	
	224
	
	
	224

	2002
	
	
	
	
	
	
	
	--

	2003
	
	
	
	
	1,124
	
	
	1,124

	2004
	
	
	
	
	
	
	
	--

	2005
	
	
	
	1,297
	
	967
	
	2,408

	2006
	
	
	
	144
	
	
	
	--

	2007 1/
	
	
	
	
	
	753 +
600 (*)
	2,831 (*)
	753 +
3,431 (*)

	Total
	3,248
	132
	417
	1,441
	1,348
	2,320
	2,831
	11,737


Note: All cattle were pregnant heifers except those indicated by (*).

Turkey banned breeding cattle imports from the United States in December 2003 after the first BSE announcement in Washington State.  The Turkish Ministry of Agriculture and USDA/APHIS negotiated and signed a health protocol in July 2007 that will permit imports of breeding cattle from the United States.  Turkey’s need for breeding heifers is big and several commercial farms and new investors are already interested in importing breeding cattle from the United States.  Turkish investors are aware of the high quality of U.S. breeding cattle; however, price may be a limiting factor.  Breeding cattle imports are currently allowed from Uruguay, Australia, and New Zealand as well.
Exports of livestock are generally prohibited.  Only slaughtered male or infertile female cattle (weighing at least 225 kilograms for local breeds and 300 kilograms for crossbreeds) may be exported with a license from the Ministry of Agriculture.

Cattle Marketing

There are no specialized beef breeds in Turkey despite an increasing demand for high quality beef.  U.S. beef breeds were introduced to Turkey under a Quality Samples Program (QSP) in 2001.  Most Turks are familiar with the genetic superiority of the U.S. cattle and growing number of producers are interested in U.S. livestock and genetics.  U.S. cattle exporters have been active in promoting sales of U.S. cattle to Turkey in the past.  The U.S. Grains Council, the American Soybean Association, and the National Renderers’ Association also have organized activities to assist the livestock sector.  FAS Ankara has also organized several Cochran programs to promote U.S. cattle.

Cattle Tariff Quotas

The EU and Turkey signed a bilateral agreement in May 1998, under which Turkey would grant a quota for EU cattle, beef, and dairy products.  However, the Ministry of Agriculture has continued to refuse to issue import permits for beef for various reasons, including the BSE outbreak in Europe.  The EU has retaliated by not honoring its TRQ with Turkey for some products such as tomato paste and has created obstacles on other agricultural imports.  This issue remains one of the problems that needs to be solved before Turkey’s EU membership negotiations can progress.

The official import duties for breeding, feeder, and slaughter cattle, as announced in the 2007 Import Regime, which have not changed in recent years, are as follows:

Tariff Rates for Cattle Imports

	Tariff Number
	Description
	Import Duty
	Other Information

	0102.10
	Breeding cattle
	0
	From all origins

	0102.90 (*)
	Feeder and slaughter cattle
	135 percent of the CIF value
	From all origins


(*) However, no permits are issued since feeder and slaughter cattle imports are banned.

Cattle Stocks

The number of cattle has been declining in recent decades due to higher consumption compared to production.  It is projected to continue to decline in 2007, but at a slower pace.

Beef and Veal Production

Beef production in 2007 is expected to be about the same as it was in 2006, even though there is a slight decline in the number of cattle slaughtered parallel to the reduced cattle inventories.  This is the result of the projected improvement in carcass yields.  The beef industry traditionally uses dual-purpose cattle, such as Brown Swiss, most of which are grass fed.  Traditionally feedlots have not been utilized in Turkey since most herds are small.  However, the number of commercial feedlots has been increasing because high beef prices in recent years are attracting investments especially by large private companies.  Since imports of feeder and slaughter cattle have not been permitted, investors have meet their needs with low-quality feeder cattle from the domestic market.   It is expected that the demand for higher quality beef breeds will increase given the growth in incomes and tourism.  

Nearly all of Turkey’s commercial slaughterhouses and packing plants are either owned privately or by municipal governments.  The only national government organization is the Meat and Fish Corporation (EBK), which was a major player in the market in the past but now handles less than three percent of production. 

Beef and Veal Production Policy

For the first time since 2004, in 2007 the government announced a support program for meat producers in 28 eastern and central provinces.  The amount of support is YTL 1.00 per kilogram of carcass weight.  Total meat support is projected to reach YTL 12,688,000 (nearly USD 10,000) in 2007. 

Beef and Veal Consumption

There has been a high rate of migration out of rural areas in Turkey and about two thirds of the population now lives in urban areas.  As a result, meat consumption has shifted from lamb, mutton, and goat meat to beef, veal and poultry due to changing tastes and costs.  Domestic beef consumption nevertheless had been declining in recent years due to reduced animal supply, high rate of inflation, increased beef prices, and the BSE outbreak in the world.  Annual per capita beef consumption is estimated at 8.5 kg.

Total beef consumption is projected to stabilize in 2007, parallel to production.  Since the population is increasing, this implies that there will be further increases in beef prices.  Nowadays the retail price of boneless beef is about YTL 15.00 (about USD 12.00) per kg, chopped beef are about YTL 18.00 (about USD 14.00) per kg, and tenderloin and higher grades are YTL 24.00 (about USD 19.00) per kg at retail stores in Ankara.  These prices have been stable in the last 12 months.  The situation may change as producers are facing unprecedented increase in feed costs because of drought.
Demand should grow as the tourism industry is developing rapidly and the overall economy is stable and growing.  As a result, meat prices, which are already very high, are expected to increase.

Beef and Veal Trade

The government protects its meat and dairy sectors by maintaining non-tariff barriers and very high import duties on meat and dairy products.  Turkey has had a ban on imports of meat and meat products since 1996.  As a result, no regulation exists on meat and meat products imports.  Turkey does not issue control certificates (import licenses) for these products.  The Trade Matrix was not provided since there was no beef and veal trade in MY 2006 and so far in 2007.

Beef Tariff Quota

The EU and Turkey implemented a bilateral agreement in May 1998, under which Turkey would grant the EU a tariff quota for beef and dairy products.  Under the agreement, Turkey granted the European Union a 19,000 MT beef tariff rate quota at a duty of 42 percent, and small tariff rate quotas for various dairy products.  However, the Ministry of Agriculture has refused to issue import permits for various reasons, including the BSE outbreak in Europe.  The EU has retaliated by not honoring its TRQ with Turkey for tomato paste and has created obstacles for other agricultural imports.  This issue is one of the many that will need to be resolved before EU membership negotiations progress.

PSD Table for Beef and Veal

	Turkey

Meat, Beef and Veal

	
	2006
	Revised
	
	2007
	Estimate
	
	2008
	Forecast
	
	UOM

	
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	USDA
Official
	Post
Estimate
	Post
Estimate
New
	

	Market Year Begin
	
	01/2006
	01/2006
	
	01/2007
	01/2007
	
	01/2008
	01/2008
	MM/YYYY

	Slaughter (Reference)
	3750
	3750
	3750
	3650
	0
	3650
	0
	0
	3550
	1000 HEAD

	Beginning Stocks
	33
	33
	33
	28
	28
	28
	23
	0
	28
	1000 MT CWE

	Production
	615
	615
	615
	615
	0
	615
	0
	0
	615
	1000 MT CWE

	Intra-EU Imports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Other Imports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Total Imports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Total Supply
	648
	648
	648
	643
	28
	643
	23
	0
	643
	1000 MT CWE

	Intra EU Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Other Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Total Exports
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Human Dom. Consumption
	620
	620
	620
	620
	0
	615
	0
	0
	620
	1000 MT CWE

	Other Use, Losses
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Total Dom. Consumption
	620
	620
	620
	620
	0
	615
	0
	0
	620
	1000 MT CWE

	Ending Stocks
	28
	28
	28
	23
	0
	28
	0
	0
	23
	1000 MT CWE

	Total Distribution
	648
	648
	648
	643
	0
	643
	0
	0
	643
	1000 MT CWE

	CY Imp. from U.S.
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE)

	CY. Exp. to U.S.
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Balance
	0
	0
	0
	0
	-28
	0
	-23
	0
	0
	1000 MT CWE

	Inventory Balance
	-5
	-5
	-5
	-5
	-28
	0
	-23
	0
	-5
	1000 MT CWE

	Weights
	164
	164
	164
	168
	0
	168
	0
	0
	173
	1000 MT CWE

	Production Change
	-1
	0
	-1
	0
	-100
	0
	-100
	0
	0
	PERCENT

	Import Change
	0
	0
	0
	0
	0
	0
	0
	0
	0
	PERCENT

	Export Change
	0
	0
	0
	0
	0
	0
	0
	0
	0
	PERCENT

	Trade Balance
	0
	0
	0
	0
	0
	0
	0
	0
	0
	1000 MT CWE

	Consumption Change
	-1
	0
	-1
	0
	-100
	-1
	-100
	0
	1
	PERCENT


The official import duties for fresh, chilled, or frozen beef, as announced in the 2007 Import Regime, which was the same since 2005 Import Regime, follow:

Tariff Rates for Beef and Veal Imports

	Tariff Number
	Description
	Import Duty
	Other Information

	0201 & 0202 (*)
	Fresh, chilled, or frozen bovine meat
	225 % of the CIF value
	From all origins


(*) However, no permits are issued since all meat imports are banned.

Beef and Veal Stocks

Official beef and veal stock data are not available. Beef and veal stock levels are limited because of Turkish preference for fresh meat.

Livestock Genetics

Turkey has been unable to improve herd quality for economic, political, and animal health reasons.  These developments underlined the importance of livestock genetics for Turkey in recent years.  The government is now trying to support the livestock sector by providing financial assistance.  

Turkey’s livestock genetics imports have increased significantly in recent years due to the ban on imports of live animals and the growing needs and intentions to invest in the livestock sector.  Turkey imported around 2 million doses of semen worth of around USD 4.4 million in 2006, mostly from the EU; U.S. market share was 7 percent in volume but 13 percent in value.  Turkey’s semen imports increased during the first half of 2007 and Turkey imported around 1.6 million doses of semen worth of around USD 3.6 million.  Turkish breeders are aware of the high quality of American bovine semen but aggressive EU exporters can offer lower prices and transportation costs.  American exporters hold about 15 percent market share (in value; less in quantity)

Turkey imported a total 2 million doses of semen worth USD 4.4 million in 2006.  Turkey’s semen imports increased during the first half of 2007 and Turkey imported around 1.6 million doses of semen worth of USD 3.6 million.  However, details of Turkey’s semen imports in 2007 are not available.  Turkey has not imported any embryos in 2006 and during the first six months (January – June) in 2007.    The table below details semen imports in 2006.
The Turkish livestock market provides many opportunities but also challenges for U.S. bovine genetic exporters.  Exporting genetics to Turkey can be a complicated and time-consuming process since two authorities of the Ministry of Agriculture are involved.  Interested companies can contact the Office of Agricultural Affairs at the U.S. Embassy in Ankara. 
Table 5: Turkey’s Semen Imports in 2006 

	Origin
	Unit

(Doses)
	Value

(USD)

	United States
	160,661
	618,854

	Germany
	586,279
	870,521

	Canada
	183,889
	471,361

	Other (*) 
	1,108,578
	2,469,079

	Total
	2,039,407
	4,429,815


(*) Details of imports from these ten countries, including Slovakia, Austria, Switzerland, Italy, France, Netherlands, United Kingdom, Denmark, Spain, and Sweden, are not available.
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