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Report Highlights:
The Ministry of Agriculture together with the Ministry of Finance have decided on a reform in the table egg sector. The main purpose of the reform is to lower production costs by increasing production efficiency and to direct growers who leave the sector to alternative income sources.
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Background for the Reform in Table Egg Sector

1. The Galilee Law: According to this 1988 law, which is due to expire at the end of 2007, table eggs and broiler meat produced in the Upper Galilee area (on the Lebanese border) are subsidized by the Government of Israel (GOI).  Each table egg  receives a subsidy of NS 0.055/egg.  The GOI, cognizant of the legal difficulties in another extension of the law, has decided to assist growers in the area adjust to the removal of the subsidies by improving production efficiency.

2. The Avian Influenza Threat: Production in the Upper Galilee is composed of many  small-scale backyard production units located in close proximity.  This high density of production units with little biosecurity, with birds of various ages, and the presence of a big population of migrating birds, all contribute to a high potential risk of an Avian Influenza outbreak.  In addition, this area has had frequent outbreaks of Exotic Newcastle Disease (END), endangering production in the area, where table egg production is the main income source for many families.  The GOI, therefore, has decided to consolidate the small production units into big farms, and to locate them outside villages, widely separated from each other.
3. Quality of Life: The proximity to the villages of back-yard flocks badly affects the quality of life in these villages.  The smell, noise, and dust from these backyard flocks also harm planned development of Agrotourism in the Upper Galilee, which is considered an “Israeli Province”.  Families, which intend to shift to tourism cannot do so as result of the environmental problems associated with the poultry flocks.
The Reform


In the short term, the objective of the reform is to improve production efficiency by

consolidating small production units into big farms built outside the villages, which will enable shifting of families from egg production to tourism.  In the

medium term, the purpose is to abolish the Galilee Law and reduce the

guaranteed price for table eggs.

The System


According to the reform plan, by 2011 all table egg production units will

have to be licensed. Licensed farms will have to conform to strict standards

of cleanliness, buildings, health requirements, and controlled production process.  The

majority of the existing farms in the Galilee do not meet these requirements.  Some of the farms in the central part of the country were already built according to the new

standards and are already licensed.  The GOI will help the

growers in the Galilee in locate farms in new areas out of the villages, and

will also invest in the infrastructure in those new growing areas. The GOI will grant

the growers in the Upper Galilee 50 percent of the investment, while investors

from other regions will be granted with only 20 percent of  the investment.  The

government is also obligated to fund, from different budgets, the transition to

tourism. The government, which intended as part of the reform to abolish the

planned production system of table eggs, has retreated from its original plan. They

now promised that the planned production system will be extended by another 10

years.  Starting in 2008 the subsidy paid will be reduced gradually and will come to an end at the end of 2012. In frame of the reform the government also intends to reduce the promised basic price for table eggs by approximately NS 0.05/egg.  

Funding the Reform


Total investment in the reform is estimated at NS 750 million, of which GOI’s part

will total NS 350 million (the rest will be invested by the growers). The government

will be compensated in the future by saving the payments derived from the Galilee

Law and from the reduction of the guaranteed egg price.  Saved payments are estimated at NS 400 million.  Another NS 100 – 150 million will be needed for shifting table egg producers to tourism. Several ministries will fund this additional budget.

Global Agriculture Information Network





USDA Foreign Agricultural Service


GAIN Report








Template Version 2.09








� EMBED Word.Picture.8  ���








UNCLASSIFIED
USDA Foreign Agricultural Service


_1069482913.doc
[image: image1.png]






