GAIN Report - AS7035
Page 4 of 4 

[image: image1.wmf] 



[image: image2.wmf] 




Voluntary Report - Public distribution
Date: 6/22/2007
GAIN Report Number: AS7035
AS7035
Australia
Agricultural Situation
Ag Down Under Vol. 7, 2007
2007
Approved by:

Kathleen Wainio, Agricultural Counselor
U.S. Embassy
Prepared by:
Meredith Elliott, Agricultural Assistant; Lindy Crothers, Agricultural Marketing Specialist

Report Highlights:
· Wheat Export Legislation Passed in Parliament

· ABARE Projects Winter Crop Recovery

· ABARE Highlights Extent of Summer Crop Failures

· AG Minister Calls for Removal of GM Moratoria 

· Green Light for First Field Trials of GM Wheat 

· 'Australian Grown' logo launched

Includes PSD Changes: No
Includes Trade Matrix: No
Annual Report
Canberra [AS1]
[AS]
Wheat Export Legislation Passed in Parliament

On June 21 Parliament passed the Wheat Marketing Amendment Bill 2007 amending the 1989 Wheat Marketing Act and implementing the changes to Australia’s wheat marketing that were announced by Prime Minister Howard on May 22, 2007 (Gain Report AS7031).   Changes include:  extending until June 30, 2008 the transfer of the veto power for bulk exports to Agriculture Minister McGauran and granting the Minister the authority to designate a company other than AWB (I) as the monopoly bulk wheat exporter; deregulating exports of bagged and containerized wheat and creating a non-bulk quality assurance scheme for deregulated wheat; and replacing the Wheat Export Authority with the Export Wheat Commission.  Wheat growers have until March 1, 2008 to establish a new entity to exercise the monopoly on bulk exports.   Agriculture Minister Peter McGauran said growers had overwhelmingly supported the single desk system during consultation and almost as overwhelming was the call for the single desk to be operated by an entity entirely separate from AWB Ltd.  This entity may be either a completely new grower-owned and operated body or a completely de-merged AWB International Ltd.  “Let me be clear, the holder of the single desk will have to have complete legal separation from AWB Ltd,” the Minister stated.  If growers do not set up the company by March 1, 2008 then Prime Minister Howard has left open the possibility of deregulation.  The Government acknowledged the challenge for the industry was significant; and strong leadership and unity was needed to find a solution within the timeframe allowed.  "The Government is giving the industry the opportunity to set up what it asked for, it is now the responsibility of the industry to deliver," Minister McGauran said.   The Minister added although the single desk system would continue, the Government was not willing to allow AWB to continue its power to veto other wheat exports.  (For further information see GAIN Report AS 7034)  
ABARE Projects Winter Crop Recovery

The Australian Bureau of Agriculture and Resource Economics (ABARE) projects a strong recovery from last season’s drought-depleted winter crop production, with 2007/08 wheat forecast to be about 22.5 MMT, more than double the previous year’s production.   The wheat estimate is 2.5 MMT below ABARE’s March estimate, due to dry conditions in central and northern Western Australia.  Barley production is forecast to increase to over 9 MMT, and canola production is expected to nearly triple from last year’s level to about 1.4 MMT.  The total area sown to winter crops in Australia is forecast to increase by 10 percent to just over 20 million hectares in 2007/08; ABARE has assumed average yields.   The majority of cropping areas in southern Western Australia, South Australia, New South Wales and Victoria have received above average rainfall to date, however, follow-up rain will be critical due to lack of subsoil moisture.    The full ABARE June Australian Crop Report is available at www.abareconomics.com .  (Source:  ABARE Australia Crop Report, June 2007) 

ABARE Highlights Extent of Summer Crop Failures

In contrast to the improved outlook for the 2007/08 winter crops, ABARE’s 2006/07 summer crop production estimates are a reminder of how serious the impact of the drought has been.   According to ABARE estimates, 2006/07 sorghum production was down over 50 percent to 950,000 MT; 2006/07 cotton lint production was down over 50 percent to 274,000 MT; and rice production in 2006/07 was down over 80 percent to 167,000 MT, due to significant decline in water availability.  The full ABARE June Australian Crop Report is available at www.abareconomics.com .  (Source:  ABARE Australia Crop Report, June 2007)
AG Minister Calls for Removal of GM Moratoria 

Agriculture Minister Peter McGauran told a gathering of industry leaders and scientists at the BioFutures – Biosolutions conference that Australia’s state and territory moratoria on genetically modified (GM) crops are placing Australia’s agricultural sector at serious risk of being left behind by our international competitors.  The Minister welcomed the recent decisions by Victoria and Tasmania to review their GM crop bans and called on other jurisdictions to follow their lead.  “If Australian farmers are to remain internationally competitive they must be able to obtain the full benefits of biotechnology,” Mr. McGauran said.  The Minister called for the states and territories must remove their moratoriums on GM crops to allow farmers to choose which crops they want to grow, and provide researchers and investors with a clear pathway to the marketplace. “Australia is at serious risk of being left behind as a competitive agricultural exporter if we do not take full advantage of this powerful technology,” Mr. McGauran noted.  The Minister observed that Australia, through the Office of Gene Technology Regulator, had an extremely comprehensive regulatory system to assess the risks to human health and the environment posed by biotechnology.   In a related story, National Farmers Federation President David Crombie called on states to lift the moratoria on GM crops while speaking at the Victorian Farmers Federation (VFF) annual conference.  The Victoria Farmers Federation this week voted in favor of sunsetting the moratorium on that state in February 2008 when it comes up for review.   (Source:  Ministry of Agriculture Media Release June 14, 2007; farmonline June 22, 2007)  

Green Light for First Field Trials of GM Wheat 

An application to conduct the first Australian field trial of genetically modified (GM) wheat has been given the green light by the federal Gene Technology Regulator.   The trial of the new GM wheat lines, which have been modified for drought tolerance, will take place at two sites in the shires of Horsham and Mildura in Victoria.   The trials, to be funded by the Molecular Plant Breeding Co-operative Research Centre and due to be planted this month, will cover a maximum total area of 0.225 hectares.   Professor German Spangenberg from the Victorian Department of Primary Industries, who will head up the trials, said researchers would evaluate the agronomic performance, including yield, of the GM wheat lines under rain-fed, drought prone conditions.   Seed would also be collected and retained for seed increase or further experimentation (subject to additional approvals).   Up to 30 GM wheat lines will be trialed with each containing one of six different genes for drought tolerance.  The GM wheat will also be compared with non-GM wheat for the ability to secure greater yield under moderate to severe drought conditions.   AWB spokesman, Peter McBride, said “AWB supports the development of agricultural biotechnology under controlled conditions because of the potential benefits to farmers and the environment.”  Mr. McBride said the company was supportive of plans to keep GM and non-GM products separate; the need to ensure there is no contamination that could endanger any markets; and the need to supply non-GM customers with non-GM wheat, even if GM wheat was grown commercially.

Agriculture Minister McGauran has also given his blessing to GM wheat trials, remarking that research into GM technology is crucial if Australian agriculture is to remain on equal terms with its global competitors. (Source:  Farmonline, June 21, 2007 and June 14, 2007) 
‘Australian Grown’ Logo Launched

Agriculture Minister McGauran has launched a new ‘Australian Grown’ logo, to allow consumers to identify packaged food that has been grown on Australian farms.  “Our farmers will benefit significantly from consumers being able to quickly spot Australian grown products when walking along supermarket aisles. Research conducted in a Victorian supermarket last year clearly shows that shoppers are keen to buy Australian made products,” Mr. McGauran said, “Consumers will now, at a glance, be able to easily identify locally produced packaged food – be it in a can, bag or packet.”   The ‘Australian Grown’ logo can now be applied to products where all the ingredients were grown in Australia and virtually all the cost of production is incurred in Australia. The Government has committed up to $1.7 million to promote the logo.   Further information about the campaign can be found at www.australiangrown.com   (For further information see GAIN report AS 7033) 
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