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FAS Islamabad is initiating a new series of reports. This will be a monthly summary of issues of interest to the U. S. agricultural community.  The reports will includes information reported in the local media, or garnered in meetings and interaction with host country officials, traders and agricultural analysts.  Press articles are included and summarized in this report.  Significant issues will be expanded upon in subsequent reports from this office.  Minor editing has been made for clarification.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. government agency’s point of view or official policy.

Pakistan Starts Mango export under new rules

Pakistan has started exporting mangoes under a new set of rules for packaging and weight variations. Mangoes would now be exported in packages of standard weight of two, three, four, five and seven kilograms, with five per cent weight variation on either side. The Customs authorities would ensure weight standardization to bring fairness to the trade. The ministry has also decided to formally fix date for export every year in order to avoid the pre mature fruit from being exported. This year May 20 is the benchmark date for the start of mango exports. Pre-mature export compromise on quality and taste, adversely effecting export market. The new rules would regulate mango export and make it fair for all. Mango has been bringing $20 million in foreign exchange to Pakistan with bright potential for the future. So far, the country has been able to export only seven per cent of its yield. With new rules regulating the export, the trade is set to rise. (Source: Dawn, 05/19/2007)

Pakistan certified as rinderpest infection-free country

Rinderpest, a killer disease of livestock has been eradicated from Pakistan and World Animal Health Organization (OIE) has notified Pakistan as Rinderpest infection free country.

According to government circles, by eradicating this fatal disease, more than 57 million cattle and buffaloes are now safe and million of livestock farmers are protected from huge economic losses. This landmark achievement will help to increase milk and meat production and will boost international trade of animals and their products. Rinderpest is fatal disease of cattle and buffaloes and it has been a significant barrier towards trade. (Source: On line, 06/06/2007) 

Pakistan allows cotton import through land route

Pakistan has allowed import of cotton through land route initially from India and later from Uzbekistan to meet a shortage of three million bales; the local textile industry faces this year. Government decided that in the first phase long staple cotton be imported through rail and road via Wagah border from India to save Rs200 per maund cost on transportation to help Pakistani products compete markets abroad. The ministry of agriculture will provide quarantine facilities at Wagah, Torkhum and Chaman borders to enable long staple cotton imports from India and Uzbekistan through land route. Cotton imports used to reach Karachi through Iranian Bandar Abbas port for onward upcountry destinations. Pakistan required about 16 million bales of cotton this year and domestic crop was estimated at 13 million bales.  (Source: Dawn, 05/19/2007)

Bt cotton seed still a far cry 
 

Growers are eager to start Bt cotton cultivation, as its yield is better than the traditional cottonseed, but the locally developed variety of Bt cottonseed is still a far cry. According to the sources, the government prohibited cultivation of Bt cotton as the locally developed variety is still undergoing research and is not permitted for cultivation on commercial scale.  

The growers are ready to import Bt cottonseed through legal means from India but the Ministry Food, Agriculture and Livestock (Minfal) and the Ministry of Environment are not letting them do so on technical grounds. The approval of BT cotton in Pakistan now depends on National Biosafety Committee that is working under the Ministry of Environment.  (Source: Business Recorder, 05/30/2007)

Wheat exporters in a fix over government indecision 
 

The private sector is in a fix over wheat export policy, as the government has not yet disclosed its line of action about export commitments of wheat. The government had earlier allowed wheat exports from Pakistan after harvesting a bumper crop of over 23 million tons but reversed its decision when prices started to rise. The government had directed the State Bank of Pakistan, customs authorities and the private sector to submit details about LCs (letter of credits) to know the quantity of wheat booked for export. The private sector exporters had made commitments with foreign wheat buyers. They will lose market share if the government does not allow the export of committed quantity of wheat. They urged the government to take a quick decision on the issue. (Source: Business Recorder, 06/07/2007)

Improving transaction systems: Ministry of Commerce working on trade facilitation strategy 


The Ministry of Commerce is working on a National Trade Facilitation Strategy (NTFS) to improve the systems and procedures for transacting business in Pakistan. The ultimate aim is to promote sustainable development and economic prosperity. Pakistan Customs will ensure that all procedures and systems are in accordance with the treaty obligations of WCO (World Custom Organization). Convention on the Harmonized Commodity Description and Coding System and the Revised Kyoto Convention will be fully implemented. Pakistan Customs Act will be revised to meet the requirement of the latest international standards. Pakistan Customs will adopt 'WCO Safe' framework of standards and develop Customs-to-Customs network arrangement and Customs-to Business Partnership. The legislation relating to Sanitary and Phytosanitary (SPS) controls will be reviewed and revised to ensure compliance with the WTO regulations. (Source: Business Recorder, 06/08/2007)
Food inflation gaining new heights

The Government of Pakistan has conceded that inflation target of 6.5 per cent set for the current fiscal year is unlikely to be achieved and would be around 7.5 mainly due to a considerable rise in prices of food items. This year inflation is driven by food prices, particularly the prices of perishable food items that stood at 17.6 per cent for 10 months of the current year compared with 5.1 per cent in the same period last year. The prices of non-perishable food items were also higher, at 9 per cent when compared with 7.2 per cent in the same period last year. Food inflation on the whole increased to 10.2 per cent within 10 months this year, against seven per cent for the same period last year. (Source: Dawn, 05/18/2007)

Government approves textile package  

 In order to boost textiles exports, Prime Minister approved a textile package in a meeting held on June 6, in his office. Textile Ministry had finalized the package in consultation with the industry, demanding relief from the government after facing stiff competition from other regional countries. The main issues, as stated by All Pakistan Textile Mills Association (Aptma) were zero-rating export activity and presumptive tax regime, multiple taxes on activity, zero-rating of taxes on raw materials, interest rates on short and long term borrowings and cross subsidies on energy. The package would be implemented from fiscal

year 2007-08 commencing from first July. Textile is the largest industry of Pakistan with the 68 percent share in exports. (Source: Business Recorder, 06/7/2007)
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