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LEGISLATOR CALLS FOR RENEGOTIATION OF NAFTA 

Upon assuming the presidency of the Senate Rural Development Committee, Heladio Ramirez Lopez, summoned members of the presidential administration and members of congress and called for the immediate renegotiation of the North America Free Trade Agreement.   Ramirez stated that because of the inequities in the current agreement, NAFTA must be re-written with terms and deadlines that are favorable to Mexican farmers.  The lawmaker also criticized the way that agricultural supports are distributed, and stated that these ill-conceived support programs create social problems in Mexico because they unevenly distribute wealth and drive up unemployment and misery in the countryside.  (Source: El Universal; 10/19/2008)

MExico must move beyond SUBSISTENCE AGRICULTURE  

Even 12 years after the implementation of the NAFTA, Mexican fields still barely produce yellow corn, and run an annual deficit in white corn.  More importantly, Mexico completely depends on the U.S. for its food supply.  Since a greater percentage of U.S. corn is destined towards the production of bio-fuels, it is increasingly important that Mexico take the necessary steps to ensure its food supply.  When asked about the growing demand for U.S. yellow corn, and the impact that this will have on the Mexican market, Secretary of the Economy, Sergio Garcia of Alba, minimized the importance of food sovereignty.  He also pointed out that as a result of increased demand for U.S. corn, the liberalization of the grain trade in 2008 will no longer have the devastating impact long feared by the domestic producers. (Source: La Jornada; 10/19/2006)

RURAL ORGANIZATIONS ASK TO REVISE NAFTA 

A dozen rural organizations demanded that president elect, Felipe Calderon Hinojosa, call for a revision of the NAFTA.  The organizations warned the incoming administration that with the opening of trade in basic products, such as corn, Mexican agriculture will suffer a setback that will endanger the country’s food security. (Source: La Jornada; 10/19/2006)
CARSTENS ADMITS COVETING FINANCE SECRETARY POST 

A day after being picked to head President-elect Felipe Calderon’s economic transition team, Agustin Carstens said he would like to be the next Secretary of Finance.  In a radio interview on Tuesday October 17, Carstens, who stepped down as deputy managing director of the International Monetary Fund to work with Calderon on Monday, said, "Of course I would like to be the finance secretary, but that will be up to the president-elect."  Carstens is seen as having the inside track for the post, one of the most important in the president’s Cabinet. The Finance Secretariat directs federal spending and tax policy.  A key challenge for the secretariat is to boost tax collection - rampant evasion and a massive informal economy forces the nation to rely on oil industry revenues for much of its income.  Carstens said it is important for the government to give taxpayers "more value in return for paying taxes," adding over-reliance on oil revenue leaves the nation financially vulnerable.  In a separate interview, he blamed private monopolies for holding back economic development - particularly in the field of telecommunications.  Telmex dominates the fixed-line telephone market, while its sister company Telcel controls much of the cellular market.  In the interview, Carstens said greater competition in telecommunications, along with deregulating the financial system to lower costs and allowing "greater flexibility" in the labor market were all priorities for Mexico.  Carsten’s selection also led to criticism from Alejandro Encinas of the Democratic Revolution Party (PRD), which has refused to recognize Calderon’s presidency.  Encinas, the mayor of Mexico City, said Carstens´ selection was a concession by Calderon to the IMF, saying his economic program represented "more of the same". "I think it is the continuation of a policy that has not produced results and has not only failed to reduce poverty, but has caused it to grow," Encinas said in a news conference on October 17, 2006. (Source: El Universal; 10/18/2006)
ECONOMY SECRETARIAT REACHES DEAL WITH SUPERMARKETS TO SELL TORTILLAS AT '' ATTRACTIVE PRICES '' 

In an interview last week, Secretary of the Economy, Sergio Garcia de Alba, stated that this secretariat has negotiated a deal with Wal-Mart and the supermarket association (ANTAD) to sell tortillas at "attractive prices".  At the same time it authorized the importation of approximately 50,000 MT of white corn in order to reduce tortilla price escalation.  The Secretary also pointed out that unemployment, or under-employment, has been a problem in Mexico for decades, and will be the main challenge of the new administration. (Source: La Cronica; 10/17/2006) (Note:  A final decision on the reported 50,000 MT white corn authorization has not yet been officially notified.)

SAGARPA DENIES AUTHORIZATION FOR TRANSGENIC CORN FIELD TESTS
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The Secretariat of Agriculture (SAGARPA) denied applications for permits to sow genetically modified corn.  SAGARPA authorities claim that the denial was based on the fact that the Secretariat has no legal authority to authorize such field trials.  Seed companies, such as Monsanto, and corn growers in Mexico’s northern region, expected the GOM to authorize transgenic corn field trials.  In an official statement, the Secretariat explained the National Health and Safety Service (Senasica) still does not have, among other legal mechanisms, the “Special Corn Protection Regime”.  This Regime would determine the geographical areas that are the centers-of-origin for corn.  Senasica reiterated that decisions about genetically modified organisms will be based only on science, and will fully comply with the Mexican bio-safety law.  (Source: Reforma & El Finaciero; 10/17/2006)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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