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[image: image3.wmf] 

[image: image4.emf]0.00

200.00

400.00

600.00

800.00

1,000.00

1,200.00

1,400.00

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2004 

2005 

2006 

avg. 1995-2005

milimeter

National Accumulated Rainfall

Source: Office of Agricultural Economic, Ministry of Agriculture and Cooperatives



Voluntary Report - public distribution

Date: 10/18/2006

GAIN Report Number: TH6108

TH0000

Thailand

Grain and Feedd

Crop Production Largely Unaffected by Flooding

2006

Approved by:

Gary Meyer, Agricultural Counselor
U.S. Embassy, Bangkok

Prepared by:
Ponnarong Prasertsri, Agricultural Specialist


Report Highlights:
Widespread flooding across Thailand is currently expected to have a marginal impact on major agricultural production and exports. Under a worst-case scenario, 2006/07 estimates of rice production could decline 1 million tons. However, large carry-over stocks will likely cushion the impact on exports.
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Executive Summary

Floods in August and October are forecast to have marginal overall impact on Thai agricultural production and exports. The central plain is being adversely affected by flooding, as floodwater is unlikely to recede until the end of November. The central plain accounts for about 30 percent of Thailand’s total rice production. Meanwhile, the damage to the crops in the north and northeast is expected to be marginal if floodwaters recede this week. Presently, we expected the estimate of 2006/07 rice production could decline 1.5 million tons milled equivalent to 1.0 million tons. This is unlikely to limit rice export potential in 2006-2007, due to large carry-over stocks. Also, sugar exports will likely remain on track due to marginal damage on 2006/07 crops.

1. Record Flooding over a decade

After severe drought over the past four years, Thailand began the 2006/07 crop season with favorable rainfall. Unseasonal tropical depressions (Typhoon Prapiroon in early August and Typhoon Xangsane in late September) have brought about heavy rain and flooding. Reportedly 54 out of 76 provinces have been affected by flooding.


2. The Impact on Crops

According to the Thai Agriculture Ministry’s Department of Agricultural Extension estimate of flood-affected crops, the damaged areas are about 4.2 million rai (0.7 million hectare), most of which are paddy fields. Under a worst-case scenario, damaged rice crop area could be around 3.5 million rai (56,000 hectare), accounting for about 5 percent of total rice cultivation. The production losses are expected at around 1.5 million tons of paddy (1 million tons milled equivalent), out of anticipated bumper 2006/07 crop of 27.8 million tons (18.3 million tons milled equivalent). However, it is still too early to conclude the damage, particularly in the north and northeast which accounted for bulk of total flood-affected areas. If the water recedes within two weeks, the damage from flooding will be marginal, compared to that from drought which caused a sharp contraction in 2002/03 crops. Meanwhile, floodwater in the central plain is unlikely to recede until the end of November. Crops in this area, paddy rice in particular, will likely be adversely affected. The affected area is expected to be around 400,000 rai (64,000 hectare) with anticipated production losses of around 230,000 tons (152,000 tons milled equivalent).

Sugarcane production, which has been adversely affected by drought since 2003/04 crop, is forecast to reach 59 million tons, despite current flooding. Cane growth was strong before flooding. The damaged crops are expected to be less than one percent of total cultivation.      

3.  The Outlook for Agricultural Exports

Flooding is expected to have only marginal impact on Thai agricultural exports. Despite a worst-case scenario of a contraction in 2006/07 rice production of around 1 million tons, Thai rice exports are still forecast to recover to 7.5 – 8.0 million tons in 2007, compared to around 7.0 million tons in 2006. The Government is holding huge intervention stocks from 2004/06 – 2005/06 intervention program of around 5 million tons, which are expected to be released within next month in order to have space for the new intervention program, starting November 1, 2006. 

Sugar exports are forecast to recover to over 4 million tons, compared to the previous three consecutive years of drought-triggered contraction in exports.    

End of Report.
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